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each a series of the
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Supplement dated September 16, 2026 to the Summary Prospectus, Prospectus and Statement of 
Additional Information for the above series of the Trust, each dated March 1, 2026, as may be 

further supplemented
 
Capitalized terms and certain other terms used in this supplement, unless otherwise defined in this 
supplement, have the meanings assigned to them in each Fund's Summary Prospectus, Statutory 
Prospectus and SAI, as applicable.

The  Board  of  Trustees  (“Board”)  of  the  Global  X  Funds,  based  upon  the  recommendation  of 
Global  X  Management  Company  LLC  (“Adviser”),  the  Trust’s  adviser,  on  September  16,  2026, 
determined to liquidate and terminate the Global X Bitcoin Trend Strategy ETF, Global X NASDAQ 100® 
Collar  95-110  ETF  and  the Global X  S&P  500®  Collar  95-110  ETF  (each  a  “Fund”  and  together,  the 
“Funds”). Due  to  each  Fund’s  assets  remaining  quite  small  and  the  expectation  that  the  assets  of  each 
Fund will not grow sufficiently in the foreseeable future, the Adviser believes that it is in the best interests 
of  each  Fund  and  its  shareholders  for  each  Fund’s  business  and  operations  not  to  continue.  After 
considering all  the information presented to the Board, the Board concluded that it would be in the best 
interests of each Fund and its shareholders to liquidate and terminate each Fund. As of the close of regular 
trading on The NASDAQ Stock Market LLC (“NASDAQ”), in the case of the Global X NASDAQ 100® 
Collar  95-110 ETF,  and  the NYSE Arca  Inc.  (“NYSE Arca”),  in  the  case  of  each Fund other  than  the 
Global X NASDAQ 100® Collar 95-110 ETF on October 16, 2026 (“Closing Date”),  the shares of each 
Fund will cease trading on the NASDAQ and NYSE Arca, respectively, and will be closed to purchases 
by  investors.  In  order  to  facilitate  orderly  capital  markets  activity,  each  Fund  anticipates  permitting 
purchases and redemptions of creation units in the Fund until it is delisted from the exchange.

Shareholders  may  sell  their  holdings  in  the  Funds  prior  to  the  close  of  regular  trading  on  the 
Closing Date and customary brokerage charges may apply to these transactions. Prior to the Closing Date, 
each Fund will  be  in  the  process  of winding  up  its  operations  in  an  orderly  fashion  and  liquidating  its 
portfolio. This necessary process will result in each Fund increasing its cash holdings, which may not be 
consistent with the Fund’s investment objective and strategy.

On or about October 23, 2026, each Fund will liquidate its assets and distribute cash pro rata to all 
remaining shareholders who have not previously redeemed their shares in an amount equal to the net asset 
value of  their  shares  as of  the  close of  business on  that  date. These distributions  are  taxable  events.  In 
addition, these payments to shareholders will include accrued capital gains and dividends, if any. Once the 
distributions are complete, the Fund will terminate. The Adviser will bear all fees and expenses that may 



be  incurred  in  connection  with  the  liquidation  of  each  Fund  and  the  distribution  of  cash  proceeds  to 
investors in the Fund, other than brokerage fees and expenses.

For more information, please contact the Funds at 1-888-493-8631.

PLEASE RETAIN THIS SUPPLEMENT FOR FUTURE REFERENCE



Statement of Additional Information

March 1, 2026 

This Statement of Additional Information (“SAI”) is not a prospectus. It should be read in conjunction with the current 
Prospectus (“Prospectus”) for the following Funds (“Funds”) of Global X Funds® (“Trust”) as such Prospectus may be revised 
or supplemented from time to time:

Global X Blockchain & Bitcoin Strategy ETF
NASDAQ: BITS

Global X Bitcoin Trend Strategy ETF
NYSE Arca: BTRN

Global X Bitcoin Covered Call ETF
Cboe BZX: BCCC

Global X Ethereum Covered Call ETF
Cboe BZX: EHCC

Each Fund's Prospectus is dated March 1, 2026. Capitalized terms used herein that are not defined have the same meaning as in 
the Prospectus, unless otherwise noted. The financial statements and notes of the Funds are incorporated into this SAI by 
reference to the Trust’s Form N-CSR for the fiscal year ended October 31, 2025, which is on file with the Securities and 
Exchange Commission (the “SEC”) (https://www.sec.gov/Archives/edgar/data/1432353/000093041326000082/c114721_ncsr-
ixbrl.htm) and are deemed to be part of this SAI. A copy of the Prospectus may be obtained without charge by writing to SEI 
Investments Global Fund Services, One Freedom Valley Drive, Oaks, PA 19456, calling 1-888-493-8631 or visiting 
www.globalxetfs.com. The NASDAQ Stock Market LLC (“NASDAQ”), NYSE Arca Inc. (“NYSE Arca”), and Cboe BZX 
Exchange, Inc. (“Cboe BZX”) are the principal U.S. national stock exchanges on which all Funds identified in this SAI are 
listed. The NASDAQ, NYSE Arca, and Cboe BZX are respectively referred to herein as the “Exchange.”

https://www.sec.gov/Archives/edgar/data/1432353/000093041326000082/c114721_ncsr-ixbrl.htm
https://www.sec.gov/Archives/edgar/data/1432353/000093041326000082/c114721_ncsr-ixbrl.htm
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GENERAL DESCRIPTION OF THE TRUST AND FUNDS

As of February 1, 2026, the Trust consisted of 123 portfolios, 109 of which were operational. The Trust was formed as a 
Delaware Statutory Trust on March 6, 2008 and is authorized to have multiple series or portfolios. The Trust is an open-end 
management investment company, registered under the Investment Company Act of 1940, as amended (“1940 Act”). The 
offering of the Trust’s shares is registered under the Securities Act of 1933, as amended (“Securities Act”). Each Fund is “non-
diversified” and, as such, the Fund’s investments are not required to meet certain diversification requirements under the 1940 
Act. This SAI relates only to the following Funds:

Global X Blockchain & Bitcoin Strategy ETF
Global X Bitcoin Trend Strategy ETF
Global X Bitcoin Covered Call ETF
Global X Ethereum Covered Call ETF

A Fund’s investment objective may be changed without shareholder approval. Shareholders will be given 60 days prior notice 
of any change of the Fund’s investment objective. Each Fund is managed by Global X Management Company LLC, the Funds' 
investment adviser ("GXMC" or the “Adviser”). If GXMC changes a Fund's principal investment strategy, the name of such 
Fund may be changed as well.

The Funds offer and issue shares at net asset value per share ("NAV") only in aggregations of a specified number of shares 
(each, a "Creation Unit" or a "Creation Unit Aggregation"), generally in exchange for a basket of securities included in each 
Fund ("Deposit Securities"), together with the deposit of a specified cash payment ("Cash Component"). The shares of the 
Funds ("Shares") are, or will be, listed and expected to be traded on NYSE Arca, NASDAQ or Cboe BZX.

Shares trade in the secondary market and elsewhere at market prices that may be at, above or below NAV. Shares are 
redeemable only in Creation Unit Aggregations and, generally, in exchange for portfolio securities and a Cash Component. The 
number of Shares per Creation Unit of each Fund are as follows:

Fund
Number of Shares per

Creation Unit
Global X Blockchain & Bitcoin Strategy ETF 10,000
Global X Bitcoin Trend Strategy ETF 10,000
Global X Bitcoin Covered Call ETF 10,000
Global X Ethereum Covered Call ETF 10,000

The Trust reserves the right to offer a “cash” option for creations and redemptions of Shares. Shares may be issued in advance 
of receipt of Deposit Securities subject to various conditions, including a requirement to maintain on deposit with the Trust cash 
equal to 110% of the market value of the missing Deposit Securities. The required amount of deposit may be changed by the 
Adviser from time to time. See the “Purchase and Redemption of Creation Units” section of this SAI for further discussion. In 
each instance of such cash creations or redemptions, transaction fees may be imposed that will be in addition to the transaction 
fees associated with in-kind creations or redemptions. In all cases, such conditions and fees will be limited in accordance with 
the requirements of the Securities and Exchange Commission (“SEC”) applicable to management investment companies 
offering redeemable securities.

ADDITIONAL INVESTMENT INFORMATION

EXCHANGE LISTING AND TRADING

A discussion of exchange listing and trading matters associated with an investment in each Fund is contained in the Prospectus. 
The discussion below supplements, and should be read in conjunction with, that section of the Prospectus.

Shares of each Fund are listed for trading on the Exchange and trade throughout the day on the Exchange and other secondary 
markets. There can be no assurance that each Fund will continue to meet the listing requirements of the Exchange on which it is 
listed. The Exchange may, but is not required to, remove the Shares of a Fund from its listing if (1) following the initial twelve-
month period beginning upon the commencement of trading of the Fund, there are fewer than fifty (50) record and/or beneficial 
holders of the Fund for thirty (30) or more consecutive trading days or (2) any other event shall occur or condition exist that, in 
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the opinion of the Exchange, makes further dealings on the Exchange inadvisable. The Exchange will remove the Shares of a 
Fund from listing and trading upon termination of the Fund.

As in the case of other publicly-traded securities, brokers’ commissions on transactions will be based on negotiated commission 
rates at customary levels.

The Trust reserves the right to adjust the share prices of the Funds in the future to maintain convenient trading ranges for 
investors. Any adjustments would be accomplished through stock splits or reverse stock splits, which would have no effect on 
the net assets of the applicable Fund.

INVESTMENT OBJECTIVE, STRATEGIES AND RISKS

Global X Blockchain & Bitcoin Strategy ETF

The Fund’s investment objective is to seek long-term capital appreciation. The Fund is an actively managed exchange traded 
fund (“ETF”) that seeks to achieve its investment objective by investing directly or indirectly in equity securities of U.S. and 
non-U.S. “Blockchain Companies”, as defined below, and in long positions in U.S. listed bitcoin futures (“Bitcoin Futures”) 
contracts. As of the date of this SAI, the Fund intends to gain exposure to Blockchain Companies by investing indirectly in 
underlying ETFs holding Blockchain Companies, including the passively-managed affiliated Global X Blockchain ETF. Such 
investment in underlying ETFs holding Blockchain Companies may be used to provide most, or even all, of the Fund’s 
exposure to Blockchain Companies, and it is possible that the Fund may or may not invest directly in any Blockchain 
Companies. Such Bitcoin Futures contracts will be standardized, cash-settled bitcoin futures contracts traded on commodity 
exchanges registered with the Commodity Futures Trading Commission (“CFTC”). Currently, the only such contracts are 
traded on, or subject to the rules of, the Chicago Mercantile Exchange (“CME”). Under normal circumstances, the Fund will 
invest at least 80% of its net assets, plus the amount of any borrowings for investment purposes, in Blockchain Companies and 
in long positions on U.S. listed Bitcoin Futures contracts. Under normal circumstances, the Fund will invest at least 25% of its 
assets in Blockchain Companies and will have notional exposure to Bitcoin Futures equal to at least 20% of the total assets of 
the Fund. The Fund's 80% investment policy is non-fundamental and requires 60 days prior written notice to shareholders 
before it can be changed.

Global X Bitcoin Trend Strategy ETF

The Fund’s investment objective is to seek to provide investment results that correspond to the price and yield performance, 
before fees and expenses, of the CoinDesk Bitcoin Trend Indicator Futures Index (the “Underlying Index”). The Fund invests 
least 80% of its total assets, plus borrowings for investment purposes (if any), in the constituents of the Underlying Index, and 
in other securities the Adviser determines have economic characteristics that are substantially identical to the economic 
characteristics of the constituents that comprise the Underlying Index, such as U.S. listed Bitcoin Futures ETFs. In addition, in 
seeking to track the Underlying Index, the Fund may invest in debt securities that are not included in the Underlying Index, 
cash and cash equivalents or money market instruments, such as repurchase agreements and money market funds. The Fund's 
80% investment policy is non-fundamental and requires 60 days prior written notice to shareholders before it can be changed.

Global X Bitcoin Covered Call ETF

The Fund is an actively managed exchange traded fund (“ETF”) that seeks to provide current income while also providing 
exposure to the price return of one or more U.S.-listed exchange-traded products ("ETPs") that seek exposure to bitcoin (each a 
“Bitcoin ETP” and collectively, the “Bitcoin ETPs”), subject to a cap on potential investment gains. The Fund seeks to achieve 
its investment objective by utilizing a synthetic covered call strategy that is designed to provide current income and exposure to 
the share price returns of one or more Bitcoin ETPs. The Fund seeks to provide exposure through options contracts that 
reference one or more Bitcoin ETPs that invest principally in bitcoin futures contracts (each, a “Bitcoin Futures ETF”) or 
invests directly in bitcoin (each, a “Spot Bitcoin ETP”). The Fund may also gain exposure through investment in options on 
indexes that are designed to track the performance of a basket of Spot Bitcoin ETFs listed on U.S. exchanges, such as the Cboe 
Bitcoin U.S. ETF Index (“Bitcoin ETF Index”). The Fund expects to achieve its investment objective by purchasing and selling 
a combination of call and put option contracts that utilize a Bitcoin ETP as the reference asset. The Fund will invest at least 
80% of its net assets, plus the amount of borrowings for investment purposes, in assets providing direct or indirect exposure to 
bitcoin (“Bitcoin”). Bitcoin includes options on Bitcoin ETF Indexes, options on Bitcoin ETPs, Bitcoin ETPs, and U.S. 
exchange-traded bitcoin futures contracts. For purposes of compliance with this investment policy, derivative contracts will be 
valued at their notional value. The notional value of a derivative contract represents the total dollar value of exposure the 
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derivative has to the underlying asset. The Fund’s sale of call options on the Bitcoin ETP to generate income is expected to 
limit the degree to which the Fund will participate in any gains experienced by the Bitcoin ETP.

Global X Ethereum Covered Call ETF

The Fund is an actively managed exchange traded fund (“ETF”) that seeks to provide current income while also providing 
exposure to the price return of one or more U.S.-listed exchange-traded products (“ETPs”) that seek exposure to ether (each an 
“Ether ETP” and collectively, the “Ether ETPs”), subject to a cap on potential investment gains. The Fund will invest at least 
80% of its net assets, plus the amount of borrowings for investment purposes, in assets providing direct or indirect exposure to 
ether (“Ether”). Ether is a digital asset that is created and transmitted through the operations of the peer-to-peer Ethereum 
network (“Ethereum Network”). For purposes of the Fund’s investments, Ether may include Ether ETPs, options on an Ether 
ETP Index (as defined below), and options on Ether ETPs. The Fund seeks to achieve its investment objective by utilizing a 
synthetic covered call strategy that is designed to provide current income and exposure to the share price returns of one or more 
Ether ETPs by purchasing and selling a combination of call and put option contracts that utilize an Ether ETP as the reference 
asset. The options contracts will reference one or more Ether ETPs that invest principally in ether futures contracts (each, an 
“Ether Futures ETF”) or invest directly in ether (each, a “Spot Ether ETP”). The Fund will invest in Ether ETPs primarily 
through a subsidiary organized in the Cayman Islands, namely the Global X Ethereum Covered Call Subsidiary Limited (the 
“Global X Subsidiary”) and, in some cases, may also invest in Ether ETPs directly. The Fund may also, to the extent available, 
gain exposure through investment in options on indexes that are designed to track the performance of a basket of Spot Ether 
ETPs listed on U.S. exchanges (“Ether ETP Index”). For purposes of compliance with the Fund’s investment policy, derivative 
contracts will be valued at their notional value. The notional value of a derivative contract represents the total dollar value of 
exposure the derivative has to the underlying asset. The Fund’s sale of call options on the Ether ETP to generate income is 
expected to limit the degree to which the Fund will participate in any gains experienced by the Ether ETP.

The following supplements the information contained in the Prospectus concerning the investment objectives and policies of the 
Funds.

BITCOIN RISK. Through shares of a wholly-owned subsidiary, the Global X Blockchain & Bitcoin Strategy ETF, Global X 
Bitcoin Trend Strategy ETF, and Global X Bitcoin Covered Call ETF invest in instruments that provide exposure to bitcoin. 
Bitcoin includes options on Bitcoin ETF Indexes, options on Bitcoin ETPs, Bitcoin ETPs, and U.S. exchange-traded bitcoin 
futures contracts, bitcoin futures contracts (“Bitcoin Futures”) and ETPs that invest directly in bitcoin. Bitcoin Futures will be 
standardized, cash-settled Bitcoin Futures traded on commodity exchanges registered with the Commodity Futures Trading 
Commission (“CFTC”) and Spot Bitcoin ETPs are not registered under the Investment Company Act of 1940, as amended (the 
“1940 Act”) and are treated as grantor trusts for tax purposes.  The Funds will not invest in bitcoin directly.

Bitcoin. Bitcoin is a digital asset of which the ownership and behavior are determined by participants in an online, peer-to-peer 
network that connects computers that run publicly accessible, or “open source,” software that follows an agreed upon set of 
rules and procedures. This network is referred to as the “bitcoin network,” and the rules and procedures governing the bitcoin 
network are commonly referred to as the “bitcoin protocol.” The bitcoin network allows people to exchange tokens of value, 
called bitcoin, which are recorded on a public transaction ledger known as the “bitcoin blockchain.” Bitcoin can be used to pay 
for goods and services, or it can be converted to fiat currencies, such as the U.S. dollar, at rates determined on digital asset 
trading platforms or in individual end-user-to-end-user transactions under a barter system. Although nascent in use, bitcoin may 
be used as a medium of exchange, unit of account or store of value. The value of bitcoin, like the value of other digital assets, is 
not backed by any government, corporation or other identified body. Ownership and the ability to transfer or take other actions 
with respect to bitcoin is protected through the bitcoin protocol, which allows bitcoin to be sent to a publicly available address 
that is generated from a private numerical key, but which prevents anyone other than the holder of such private numerical key 
from accessing the bitcoin associated with the publicly available address. The supply of bitcoin is constrained or formulated by 
its protocol instead of being explicitly delegated to an identified body (e.g., a central bank or corporate treasury) to control. No 
single entity owns or operates the bitcoin network, the infrastructure of which is collectively maintained by (1) a decentralized 
group of participants who run computer software that results in the recording and validation of transactions (commonly referred 
to as “miners”), (2) developers who propose improvements to the bitcoin protocol and the software that enforces the protocol 
and (3) users who choose what bitcoin software to run. Bitcoin was released in 2009 and, as a result, there is little data on its 
long-term investment potential. Bitcoin is not backed by a government-issued legal tender. Bitcoin is “stored” or reflected on a 
blockchain. A blockchain is a distributed, digital ledger that records and stores transaction data of digital assets in units called 
“blocks.” The Fund will not invest in bitcoin directly. 

The Fund may be subject to the following risks as a result of its indirect bitcoin exposure through investments in Bitcoin 
Futures and Spot Bitcoin ETPs: 
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Market & Volatility Risk 

Bitcoin has historically exhibited high price volatility relative to more traditional asset classes. There have been steep increases 
in the value of bitcoin followed by steep drawdowns. The market for cryptocurrencies may be subject to sharp selloffs and 
certain cryptocurrencies may rise in value when others fall. These selloffs are impossible to predict. Further, the market for 
cryptocurrencies is subject to competition and saturation as new coins and cryptocurrency-related products are launched. The 
value of the Fund’s indirect bitcoin investments through derivatives related to bitcoin could decline rapidly, including to zero.

Bitcoin Adoption Risk 

The further development and acceptance of the bitcoin network, which is part of a new and rapidly changing industry, is subject 
to a variety of factors that are difficult to evaluate. For example, the bitcoin network faces significant obstacles to increasing the 
usage of bitcoin without resulting in higher fees or slower transaction settlement times, and attempts to increase the volume of 
transactions may not be effective. The slowing, stopping or reversing of the development or acceptance of the bitcoin network 
may adversely affect the price of bitcoin, and in turn, the Fund’s indirect bitcoin exposure. 

The use of bitcoin to, among other things, buy and sell goods and services is part of a new and rapidly evolving industry that 
employs digital assets based upon computer-generated mathematical and/or cryptographic protocols. Bitcoin is a prominent, but 
not unique, part of this industry. The growth of this industry is subject to a high degree of uncertainty. Some of the factors 
affecting the further development of this industry, include, but are not limited to: 

1 continued worldwide growth or possible cessation or reversal in the adoption and use of bitcoin and other digital 
assets; 

2 government and quasi-government regulation of bitcoin and other digital assets and their use, including taxation of 
bitcoin transactions, or restrictions on or regulation of access to and operation of the bitcoin network and other digital 
asset networks; 

3 changes in consumer demographics and public tastes and preferences, including the possibility that market participants 
may come to prefer other digital assets to bitcoin for a variety of reasons, including that such other digital currencies 
may have features (like different consensus mechanisms) or uses (like the ability to facilitate smart contracts) that 
bitcoin lacks; 

4 the maintenance and development of the open-source software protocol of the bitcoin network; 
5 the availability and popularity of other forms or methods of buying and selling goods and services, including new 

means of using government-issued currencies; 
6 the use of the networks supporting digital assets for developing smart contracts and distributed applications; 
7 general economic conditions and the regulatory environment relating to digital assets; and 
8 negative consumer or public perception of bitcoin specifically and other digital assets generally. 

Currently, there is relatively limited use of bitcoin in the retail and commercial marketplace in comparison to relatively 
extensive use as a store of value, thus contributing to price volatility that could adversely affect the Fund’s indirect bitcoin 
exposure. Bitcoin is not currently a form of legal tender in the United States, and it has only recently become selectively 
accepted as a means of payment for goods and services by some retail and commercial outlets, and the use of bitcoin by 
consumers to pay such retail and commercial outlets remains limited. Banks and other established financial institutions may 
refuse to process funds for bitcoin transactions; process wire transfers to or from bitcoin trading venues, bitcoin-related 
companies or service providers; or maintain accounts for persons or entities transacting in bitcoin or providing bitcoin-related 
services. In addition, some taxing jurisdictions, including the U.S., treat the use of bitcoin as a medium of exchange for goods 
and services to be a taxable sale of bitcoin, which could discourage the use of bitcoin as a medium of exchange, especially for a 
holder of bitcoin that has appreciated in value. 

Conversely, a significant portion of bitcoin’s demand is generated by investors seeking a long-term store of value or speculators 
seeking to profit from the short- or long-term holding of the asset. Price volatility undermines bitcoin’s role as a medium of 
exchange, as retailers are much less likely to accept it as a form of payment. Use of bitcoin as a medium of exchange and 
payment method may always be low. A lack of expansion by bitcoin into retail and commercial markets, or a contraction of 
such use, may result in damage to the public perception of bitcoin and the utility of bitcoin as a payment system, as well as 
increased volatility or a reduction in the value of bitcoin, all of which could adversely impact the Fund’s indirect bitcoin 
exposure. There can be no assurance that such acceptance will grow, or not decline, in the future. 
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While bitcoin, the first widely used digital asset, and many other digital assets were created and mainly serve as a form of 
money, digital assets can be used to do more complicated things. Some digital assets were built specifically with more complex 
use cases in mind. For example, the Ethereum network was designed primarily to facilitate smart contracts, with the digital 
asset ether serving as the transactional mechanism for many portions of such contracts. Smart contracts are programs that 
automatically execute on a blockchain, allowing for a myriad of interesting applications to be built. It is possible that market 
demand for digital assets with use cases beyond serving as a form of money could over time reduce the market demand for 
bitcoin, which would adversely impact the price of bitcoin and, as a result, an investment in the Fund. 

Additionally, certain digital assets use non-blockchain technologies, such as referencing the full historical transaction arc for 
payments made with the specific cryptocurrency funds being utilized, to maintain consensus. To the extent market participants 
come to prefer these other consensus mechanisms or digital assets that use non-blockchain technology, the Fund may be 
adversely impacted. 

Bitcoin Scaling Risk 

Bitcoin faces significant scaling obstacles that can lead to high fees or slow transaction settlement times. As of July 2017, 
bitcoin could handle, on average, five to seven transactions per second. For several years, participants in the bitcoin ecosystem 
debated potential approaches to increasing the average number of transactions per second that the bitcoin network could handle. 
As of August 2017, the bitcoin network protocol was upgraded with a technical feature that separated the information related to 
a bitcoin transaction from the signature authorizing such transaction, with such protocol upgrade being known as “segregated 
witness”. By reconfiguring how transaction data is included in the blocks for the bitcoin network blockchain, this protocol 
upgrade allowed more transactions to be potentially included in each individual block, potentially increasing the transactions 
per second that can be handled on-chain. Additionally, the segregated witness protocol upgrade also enables networks that are 
able to relay transaction information outside of the normal operation of the bitcoin network blockchain, such as the Lightning 
Network or payment channels, that could potentially allow greater transaction throughput. An increasing number of wallets and 
digital asset intermediaries, such as digital asset trading platforms, have begun supporting segregated witness and the Lightning 
Network, or similar technology. However, the Lightning Network does not yet have material adoption and there are open 
questions about Lightning Network services, such as its cost and who will serve as intermediaries, among other questions. 

As the use of digital asset networks increases without a corresponding increase in throughput of the networks, average fees and 
settlement times can increase significantly. Bitcoin’s network has been, at times, at capacity, which has led to increased 
transaction fees. Increased fees and decreased settlement speeds could preclude certain use cases for bitcoin (e.g., 
micropayments), and could reduce demand for and the price of bitcoin, which could adversely impact the Fund’s indirect 
bitcoin exposure. There is no guarantee that any of the mechanisms in place or being explored for increasing the scale of 
settlement of transactions in bitcoin will be effective, or how long these mechanisms will take to become effective, which could 
adversely impact the Fund’s indirect bitcoin exposure. 

Environmental Risk 

Bitcoin mining currently requires computing hardware that consumes large amounts of electricity. By way of electrical power 
generation, many bitcoin miners rely on fossil fuels to power their operations. Public perception of the impact of bitcoin mining 
on climate change may reduce demand for bitcoin and increase the likelihood of regulation that limits bitcoin mining or restricts 
energy usage by bitcoin miners. Such events could have a negative impact on the price of bitcoin and the performance of the 
Fund. 

Miner Collusion Risk 

Miners, functioning in their transaction confirmation capacity, collect fees for each transaction they confirm. Miners validate 
unconfirmed transactions by adding the previously unconfirmed transactions to new blocks in the blockchain. Miners are not 
forced to confirm any specific transaction, but they are economically incentivized to confirm valid transactions as a means of 
collecting fees. Miners have historically accepted relatively low transaction confirmation fees. If miners collude in an 
anticompetitive manner to reject low transaction fees, then bitcoin users could be forced to pay higher fees, thus reducing the 
attractiveness of the bitcoin network. Mining occurs globally, and it may be difficult for authorities to apply antitrust 
regulations across multiple jurisdictions. Any collusion among miners may adversely impact the attractiveness of the bitcoin 
network and may adversely impact the Fund’s indirect bitcoin exposure. 
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Insufficient Mining Rewards Risk 

Miners generate revenue from both newly created bitcoin, known as the “block reward” and from fees taken upon verification 
of transactions. If the aggregate revenue from transaction fees and the block reward is below a miner’s cost, the miner may 
cease operations. If the award of new units of bitcoin for solving blocks declines (i.e., “halving”) and/or the difficulty of solving 
blocks increases, and transaction fees voluntarily paid by participants are not sufficiently high, miners may not have an 
adequate incentive to continue mining and may cease their mining operations. The current fixed reward for solving a new block 
on the bitcoin network is 3.125 bitcoin per block, which decreased from 6.25 bitcoin in April 2024. It is estimated that it will 
halve again in about four years after the previous halving. The next bitcoin “halving” is anticipated to occur in the first half of 
2028 where the new block reward will be 1.5625 bitcoin per block. This reduction in incentives for bitcoin mining activity may 
cause miners to reduce or cease operations, which may reduce the collective processing power on the bitcoin network and 
which would make the bitcoin network more vulnerable to a malicious actor or botnet obtaining sufficient control to alter the 
blockchain and hinder transactions. Any reduction in confidence in the confirmation process or processing power of the bitcoin 
network may adversely affect the Fund’s indirect bitcoin exposure. 

Miner Excluded Transaction Risk

To the extent that any miners solve blocks that exclude some or all transactions that have been transmitted to the bitcoin 
network, such transactions will not be recorded on the blockchain until another miner solves a block that incorporates those 
transactions. Some in the bitcoin community have suspected that certain technologies enhance speed and reduce electricity use 
of mining while reducing the number of transactions that are included in mined blocks on the bitcoin network. To the extent 
that more blocks are mined without transactions, transactions will settle more slowly and fees will increase. This could result in 
a loss of confidence in the bitcoin network, which could adversely impact an investment in the Fund. 

Competition from Other Digital Assets Risk 

Central banks have introduced digital forms of legal tender (CBDCs). China’s CBDC project, known as Digital Currency 
Electronic Payment, has reportedly been tested in a live pilot program conducted in multiple cities in China. A recent study 
published by the Bank for International Settlements estimated that at least 36 central banks have published retail or wholesale 
CBDC work ranging from research to pilot projects. Whether or not they incorporate blockchain or similar technology, CBDCs, 
as a form of legal tender in the issuing jurisdiction, could have an advantage in competing with, or replace, bitcoin and other 
digital assets as a medium of exchange or store of value. Competing digital assets may adversely affect the value of bitcoin and 
the Fund’s indirect bitcoin exposure. Promoters of other digital assets claim that those digital assets have solved certain of the 
purported drawbacks of the bitcoin network, for example, allowing faster settlement times, reducing mining fees, or reducing 
electricity usage in connection with mining. If these digital assets are successful, such success could reduce demand for bitcoin 
and adversely affect the value of bitcoin and the Fund’s indirect bitcoin exposure. 

Governance & Open-Source Network Risk 

The bitcoin network uses a cryptographic protocol to govern the interactions within the network. A loose community of core 
developers has evolved to informally manage the source code for the protocol. Membership in the community of core 
developers evolves over time, and core developers can propose amendments to the network’s source code that could alter the 
protocols and software of the bitcoin network and the properties of bitcoin. Bitcoin’s decentralized corporate governance may 
lead to ineffective decision-making that slows development or prevents the bitcoin network from quickly overcoming important 
obstacles in the future. Alterations to bitcoin through software upgrades could potentially include changes to the irreversibility 
of transactions and limitations on the mining of new bitcoin. If a modification is accepted by only a percentage of users and 
miners, a division (a “fork”) will occur such that one network will run the pre-modification source code and the other network 
will run the modified source code. Such “forks” and similar events could adversely affect the price and liquidity of bitcoin (See 
“Blockchain Fork Risk”). Additionally, the open-source nature of the bitcoin protocol means that developers contributing to the 
protocol are generally not directly compensated for their contributions. Consequently, developers may lack a financial incentive 
to maintain or develop the network, and the core developers may lack the resources to adequately address emerging issues 
within the network. There can be no guarantee that developer support will continue or be sufficient in the future. 

Blockchain Fork Risk

In August 2017, bitcoin “forked” into bitcoin and a new digital asset, bitcoin cash, as a result of a several-year dispute over how 
to increase the rate of transactions that the bitcoin network can process. Since then, bitcoin has been forked numerous times to 
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launch new digital assets, such as bitcoin gold, bitcoin silver and bitcoin diamond. Additional hard forks of the bitcoin 
blockchain could impact demand for bitcoin or other digital assets and could adversely impact the Fund’s indirect bitcoin 
exposure. 

Furthermore, a hard fork can introduce new security risks. For example, when Ethereum and Ethereum Classic split in July 
2016, replay attacks, in which transactions from one network were rebroadcast to nefarious effect on the other network, plagued 
trading venues through at least October 2016. A trading platform announced in July 2016 that it had lost 40,000 ether from the 
Ethereum Classic network, which was worth about $100,000 at that time, as a result of replay attacks. Another possible result of 
a hard fork is an inherent decrease in the level of security. After a hard fork, it may become easier for an individual miner or 
mining pool’s hashing power to exceed 50% of the processing power of the bitcoin network, thereby making the network more 
susceptible to attack. 

A fork could also be introduced by an unintentional, unanticipated software flaw in the multiple versions of otherwise 
compatible software users run. Such a fork could adversely affect bitcoin’s viability. It is possible, however, that a substantial 
number of users and miners could adopt an incompatible version of bitcoin while resisting community-led efforts to merge the 
two chains. This would result in a permanent fork, as in the case of Ethereum and Ethereum Classic, as detailed above. A fork 
in the bitcoin network could adversely affect the market value of bitcoin, and in turn, the Fund’s indirect bitcoin exposure. 

Cybersecurity Risk

If the source code or cryptography underlying bitcoin proves to be flawed or ineffective, malicious actors may be able to steal 
bitcoin held by others, which could negatively impact the demand for bitcoin and therefore adversely impact the price of 
bitcoin. In the past, flaws in the source code for bitcoin have been discovered, including those that resulted in the loss of users’ 
bitcoin. Several errors and defects have been publicly found and corrected, including those that disabled some functionality for 
users and exposed users’ personal information. Discovery of flaws in or exploitations of the source code that allow malicious 
actors to take or create money in contravention of known network rules have occurred. In addition, the cryptography underlying 
bitcoin could prove to be flawed or ineffective, or developments in mathematics and/or technology, including advances in 
digital computing, algebraic geometry and quantum computing, could result in such cryptography becoming ineffective. In any 
of these circumstances, a malicious actor may be able to steal bitcoin held by others, which could adversely affect the demand 
for bitcoin and therefore adversely impact the price of bitcoin. Even if the affected digital asset is not bitcoin, any reduction in 
confidence in the source code or cryptography underlying digital assets generally could negatively impact the demand for 
bitcoin and therefore adversely affect the Fund’s indirect bitcoin exposure. 

Additionally, if a malicious actor or botnet (i.e., a volunteer or hacked collection of computers controlled by networked 
software coordinating the actions of the computers) obtains control of more than 50% of the processing power of the bitcoin 
network, such actor or botnet could alter the blockchain and adversely affect the value of bitcoin, which would adversely affect 
the Fund’s indirect bitcoin exposure. The bitcoin network is subject to control by entities that capture a significant amount of 
the network’s processing power or a significant number of developers or intermediaries important for the operation and 
maintenance of the bitcoin network. The bitcoin network is secured by proof of work and depends on the strength of processing 
power of participants to protect the network. If a malicious actor or botnet obtains a majority of the processing power dedicated 
to mining on the bitcoin network, it may be able to alter the blockchain on which the network and most transactions rely by 
constructing fraudulent blocks or preventing certain transactions from being completed in a timely manner, or at all. The 
malicious actor or botnet could control, exclude or modify the ordering of transactions. However, it could not generate new 
bitcoin units or transactions using such control. The malicious actor could “double-spend” its own bitcoin units (i.e., spend the 
same units in more than one transaction) and prevent the confirmation of other users’ transactions for so long as it maintained 
control. To the extent that such malicious actor or botnet did not yield its control of the processing power on the bitcoin 
network, or the network community did not reject the fraudulent blocks as malicious, reversing any changes made to the 
blockchain may not be possible. Further, a malicious actor or botnet could create a flood of transactions in order to slow down 
confirmations of transactions on the bitcoin network. If an exploitation or attack on the bitcoin network occurs, it could result in 
a loss of public confidence in bitcoin and a decline in the value of bitcoin and, as a result, adversely impact the Fund’s indirect 
bitcoin exposure. 

Internet Disruption Risk 

Bitcoin is dependent upon the internet. A significant disruption in internet connectivity could disrupt the bitcoin network’s 
operations until the disruption is resolved and have an adverse effect on the price of bitcoin. In particular, some variants of 
digital assets have been subjected to a number of malicious events where large quantities of information are sent to a network as 
part of a concerted effort to overwhelm a network’s processing capabilities. These attacks, also referred to as “denial-of-service 
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attacks”, have led to temporary delays in block creation and in the transfer of the digital assets. While in certain cases in 
response to an attack, an additional hard fork has been introduced to increase the cost of certain network functions, the relevant 
network has continued to be the subject of additional attacks. Moreover, it is possible that if bitcoin increases in value, it may 
become a bigger target for hackers and subject to more frequent hacking and denial-of-service attacks. Bitcoin is also 
susceptible to border gateway protocol (“BGP”) hijacking. Such an attack can be a very effective way for an attacker to 
intercept traffic en route to a legitimate destination. BGP hijacking impacts the way different nodes and miners are connected to 
one another to isolate portions of them from the remainder of the network, which could lead to a risk of the network allowing 
double-spending and other security issues. If BGP hijacking occurs on the bitcoin network, participants may lose faith in the 
security of bitcoin, which could adversely affect bitcoin’s value and consequently the Fund’s indirect bitcoin exposure. Any 
future attacks that impact the ability to transfer bitcoin could have a material adverse effect on the price of bitcoin and on the 
Fund’s investments. 

Bitcoin Regulatory Risk 

The regulation of digital assets and related products and services is new and continues to evolve in both U.S. and foreign 
jurisdictions. As bitcoin and digital assets have grown in both popularity and market size, the U.S. Congress and a number of 
U.S. federal and state agencies have been examining the operations of digital asset networks, digital asset users and the digital 
asset trading platform market. Many of these state and federal agencies have brought enforcement actions and issued advisories 
and rules relating to digital asset markets. Ongoing and future regulatory actions with respect to digital assets generally or any 
single digital asset in particular may alter, perhaps to a materially adverse extent, the nature of an investment in the bitcoin and 
therefore the Fund’s indirect bitcoin exposure. 

Future Regulatory Action Risk 

Current and future legislation, SEC and CFTC rulemaking, and other regulatory developments may impact the manner in which 
bitcoin is treated for classification and clearing purposes. In particular, certain transactions in bitcoin may be deemed to be 
commodity interests under the U.S. Commodity Exchange Act (the “CEA”) or bitcoin may be classified by the SEC as a 
“security” under U.S. federal securities laws. Public statements by senior officials at the SEC, including a June 2018 speech by 
the director of the SEC’s Division of Corporation Finance, indicate that such officials do not believe that bitcoin is a security. 
Such statements are not official policy statements by the SEC and reflect only the speaker’s views, which are not binding on the 
SEC or any other agency or court. If bitcoin is determined to be a “security” under federal or state securities laws by the SEC or 
any other agency, or in a proceeding in a court of law or otherwise, it may have material adverse consequences for bitcoin as a 
digital asset. 

Bitcoin Tax Risk 

Current U.S. Internal Revenue Service (“IRS”) guidance indicates that convertible virtual currency, defined as a digital 
representation of value that functions as a medium of exchange, a unit of account, and/or a store of value that has an equivalent 
value in real currency, or that acts as a substitute for real currency, should be treated and taxed as property, and that transactions 
involving the payment of convertible virtual currency for goods and services should be treated as barter transactions. While this 
treatment allows for the possibility of capital gains treatment, it creates a potential tax reporting requirement in any 
circumstance where the ownership of convertible virtual currency passes from one person to another, usually by means of 
convertible virtual currency transactions (including off-blockchain transactions), which could discourage the use of bitcoin as a 
medium of exchange, especially for a holder of bitcoin that has appreciated in value. 

A number of states have issued their own guidance regarding the tax treatment of certain digital assets for state income or sales 
tax purposes. The New York State Department of Taxation and Finance (“NYSDTF”), for example, has issued guidance 
regarding the application of state tax law to virtual currency. The agency determined that New York State would follow IRS 
guidance with respect to the treatment of virtual currency for state income tax purposes. Furthermore, the NYSDTF concluded 
that virtual currency is a form of “intangible property,” meaning that transactions using virtual currency to purchase goods or 
services may be subject to state sales tax under barter transaction treatment. Where a state adopts a different treatment, such 
treatment may have negative consequences for investors in digital assets, including the potential imposition of a greater tax 
burden on investors in digital assets or the potential imposition of greater costs on the acquisition and disposition of digital 
assets. In either case, such different tax treatment may potentially have a negative effect on the price of bitcoin and on the 
Fund’s indirect bitcoin exposure. 

Digital Asset Trading Platform Risk 
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Fraudulent trading practices, such as the intentional dissemination of false or misleading information, can lead to a disruption of 
the orderly functioning of markets, significant market volatility, and cause the value of bitcoin futures to fluctuate quickly and 
without warning. Digital Asset Trading Platforms are largely unregulated and, therefore, are more exposed to fraud and failure 
than established, regulated exchanges for securities, derivatives and other currencies. As a result, individuals or groups may 
engage in insider trading, fraud or market manipulation with respect to crypto assets thus impacting the value of bitcoin and 
bitcoin futures. Such manipulation could cause investors in bitcoin to lose money. Digital Asset Trading Platforms have in the 
past, and may in the future, cease operating temporarily or even permanently, resulting in the potential loss of users’ holdings or 
other market disruptions. Digital Asset Trading Platforms are more exposed to the risk of market manipulation than exchanges 
for traditional assets. Furthermore, many Digital Asset Trading Platforms lack certain safeguards established by traditional 
exchanges to enhance the stability of trading on such trading platforms, such as measures designed to prevent sudden drops in 
value of items traded on the trading platform (i.e., “flash crashes”). As a result, the price of bitcoin may be subject to larger and 
more frequent sudden declines than assets traded on traditional exchanges. In November 2022, FTX, a Bahamas-based digital 
asset trading platform, collapsed due to a liquidity crisis of the company’s token, FTT, thus leading FTX to file for bankruptcy. 
An investigation into the collapse uncovered unauthorized movements and use of client assets to a sister company of FTX, 
Alameda Research, a crypto asset hedge fund. The collapse of FTX resulted in a ripple effect across the crypto asset industry, 
with the price of bitcoin falling to its lowest levels of calendar year 2022. 

Intellectual Property Risk 

Third parties may assert intellectual property claims relating to the holding and transfer of bitcoin and its source code. 
Regardless of the merit of any intellectual property or other legal action, any threatened action that reduces confidence in long-
term viability or the ability of end-users to hold and transfer bitcoin may adversely affect the Fund’s indirect bitcoin exposure. 
Additionally, a meritorious intellectual property claim could prevent end-users from accessing, holding, or transferring bitcoin. 
As a result, an intellectual property claim against large bitcoin participants could adversely affect the Fund’s investments. 

Political or Economic Crisis Risk 

As an alternative to fiat currencies that are backed by central governments, bitcoin is subject to supply and demand forces based 
upon the desirability of an alternative, decentralized means of buying and selling goods and services, and it is unclear how such 
supply and demand will be impacted by geopolitical events. Nevertheless, political or economic crises may motivate large-scale 
acquisitions or sales of bitcoin, either globally or locally. Large-scale sales of bitcoin would result in a reduction in its price and 
adversely affect the Fund’s indirect bitcoin exposure. 

Large Scale Bitcoin Sale Risk 

There is no registry showing which individuals or entities own bitcoin or the quantity of bitcoin that is owned by any particular 
person or entity. It is possible, and in fact, reasonably likely, that a small group of early bitcoin adopters hold a significant 
proportion of the bitcoin that has been created to date. There are no regulations in place that would prevent a large holder of 
bitcoin from selling the bitcoin it holds. To the extent such large holders of bitcoin engage in large-scale sales or distributions, 
either on nonmarket terms or in the ordinary course, it could result in a reduction in the price of bitcoin and adversely affect an 
investment in the Fund. 

Bitcoin Futures. Trading in the cash bitcoin market remains difficult as compared to more traditional cash markets, and in 
particular short selling bitcoin remains challenging and costly. As a result of these features of the bitcoin cash market, market 
makers and arbitrageurs may not be as willing to participate in the Bitcoin Futures market as they are in other futures markets. 
Each of these factors may increase the likelihood that the price of Bitcoin Futures will be volatile and/or will deviate from the 
price of bitcoin. Bitcoin Futures may experience significant price volatility. Exchange-specified collateral for Bitcoin Futures is 
substantially higher than for most other futures contracts, and collateral may be set as a percentage of the value of the contract, 
which means that collateral requirements for long positions can increase if the price of the contract rises. In addition, futures 
commission merchants (FCMs) may require collateral beyond the exchange’s minimum requirement. FCMs may also restrict 
trading activity in Bitcoin Futures by imposing position limits, prohibiting selling short the future or prohibiting trades where 
the executing broker places a trade on behalf of another broker (so-called “give-up transactions”). Although the Fund will only 
take long positions in Bitcoin Futures, restrictions on the ability of certain market participants to take short Bitcoin Futures 
positions may ultimately constrain the Fund’s ability to take long positions in Bitcoin Futures or may impact the price at which 
the Fund is able to take such positions. Bitcoin Futures are subject to daily limits that may impede a market participant’s ability 
to exit a position during a period of high volatility.  
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Exchanges where bitcoin is traded (which are the source of the price(s) used to determine the cash settlement amount for the 
Fund’s Bitcoin Futures) have experienced technical and operational issues, making bitcoin prices unavailable at times. During 
periods of high volatility for bitcoin prices, the prices at which bitcoin traded on various exchanges have diverged, and some 
bitcoin exchanges have experienced issues relating to account access and trade execution during such periods. The cash market 
in bitcoin has been the target of fraud and manipulation, which could affect the pricing, volatility and liquidity of the futures 
contracts. In addition, if settlement prices for Bitcoin Futures are unavailable (which may occur following a trading suspension 
imposed by the exchange due to large price movements or following a fork of bitcoin, or for other reasons) or the Adviser 
Valuation Committee determines such settlement prices are unreliable, the fair value of the Fund’s Bitcoin Futures may be 
determined by reference, in whole or in part, to the cash market in bitcoin. These circumstances may be more likely to occur 
with respect to Bitcoin Futures than with respect to futures on more traditional assets. 

Additionally, because the Fund does not intend to invest in bitcoin directly, it intends to only invest in cash-settled Bitcoin 
Futures. This means that if the market for Bitcoin Futures grows towards favoring physically-settled instruments (meaning 
futures contracts that are settled by the actual delivery of bitcoin in exchange for payment by the purchaser of the futures price 
agreed to at the outset of the contract), the Fund will likely not benefit from this market growth. There is no way to predict 
whether additional new offerings of Bitcoin Futures will be cash-settled or physically-settled. 

The price for Bitcoin Futures is based on a number of factors, including the supply of and the demand for Bitcoin Futures. 
Market conditions and expectations, position limits, collateral requirements, and other factors each can impact the supply of and 
demand for Bitcoin Futures. Recently, increased demand paired with supply constraints and other factors have caused Bitcoin 
Futures to trade at a significant premium to the “spot” price of bitcoin. Additional demand, including demand resulting from the 
purchase, or anticipated purchase, of futures contracts by the Fund or other entities may increase that premium, perhaps 
significantly. It is not possible to predict whether or how long such conditions will continue. To the extent the Fund purchases 
Bitcoin Futures at a premium and the premium declines, the value of an investment in the Fund also should be expected to 
decline. 

Futures contracts with a longer term to expiration may be priced higher than futures contracts with a shorter term to expiration, 
a relationship called “contango.” Conversely, futures contracts with a longer term to expiration may be priced lower than 
futures contracts with a shorter term to expiration, a relationship called “backwardation.” When rolling futures contracts that are 
in contango, the Fund may sell the expiring Bitcoin Futures at a lower price and buy a longer-dated Bitcoin Futures at a higher 
price. The price difference between the expiring contract and longer-dated contract associated with rolling Bitcoin Futures is 
typically substantially higher than the price difference associated with rolling other futures contracts. Bitcoin Futures have 
historically experienced extended periods of contango. Contango in the Bitcoin Futures market may have a significant adverse 
impact on the performance of the Fund and may cause Bitcoin Futures to underperform spot bitcoin. Additionally, because of 
the frequency with which the Fund may roll futures contracts, the impact of contango or backwardation on Fund performance 
may be greater than it would have been if the Fund rolled Bitcoin Futures less frequently. 

Spot Bitcoin ETPs. A Spot Bitcoin ETP seeks to provide investment results that correspond to the performance of bitcoin by 
holding the digital asset directly, rather than through derivatives or futures contracts. Spot Bitcoin ETPs offer investors 
transparent and operationally efficient access to bitcoin without the need to manage digital wallets, private keys, or custody 
solutions, which are typically required when directly accessing bitcoin through peer-to-peer transactions, digital asset platforms, 
or other means. However, investing in Spot Bitcoin ETPs carries certain risks, including bitcoin’s inherent price volatility, 
potential regulatory changes, and cybersecurity concerns. 

Spot Bitcoin ETPs are typically structured as grantor trusts, where the trust holds bitcoin on behalf of its shareholders. This 
structure allows investors to directly benefit from changes in the value of the underlying bitcoin, as the trust is designed to pass 
through the economic risks and rewards of bitcoin ownership. Unlike traditional ETFs that may be registered under the 
Investment Company Act of 1940 (the “1940 Act”), Spot Bitcoin ETPs are not registered under the 1940 Act. As a result, they 
are not subject to the same regulatory requirements, protections, or governance standards applicable to funds registered under 
the 1940 Act. The Spot Bitcoin ETPs are not commodity pools for purposes of the Commodity Exchange Act of 1936, as 
amended (the “Commodity Exchange Act” or “CEA”), and the sponsors are not subject to regulation by the CFTC as a 
commodity pool operator or a commodity trading advisor with respect to the Spot Bitcoin ETPs. Instead, these ETPs are 
governed by other applicable securities laws, which provide a tailored framework for disclosure and investor protection. 

The holdings of a Spot Bitcoin ETP consist of bitcoin acquired from digital asset trading platforms or over-the-counter markets. 
These bitcoin assets are stored with institutional-grade custodians employing advanced security protocols, such as cold storage 
and multi-signature technology, to minimize the risks of theft or loss. 
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Fork and Air Drop Risk. When Bitcoin experiences a fork or an air drop, a holder of bitcoin typically will receive an 
additional digital asset or will be entitled to claim an additional digital asset. These additional digital assets may have 
significant value, and the value of bitcoin may decline significantly following a fork or air drop. Because the Fund does not 
hold bitcoin directly, it will not be entitled to participate in any fork or air drop, but they will be adversely impacted by any 
resulting decline in the price of bitcoin. Some futures exchanges may in the future publish mechanisms intended to compensate 
holders of bitcoin futures for the loss in value following certain forks that meet specified criteria, there can be no assurance that 
these mechanisms will adequately compensate the Fund for the full loss of value or that any particular fork will meet the criteria 
for an adjustment. In particular, there is substantial uncertainty as to how these adjustment mechanisms will be implemented by 
the exchanges in practice, both in terms of what forks and air drops will trigger an adjustment, and whether a holder of bitcoin 
futures will receive a cash adjustment or an additional futures contract linked to the new digital asset. Because of the 
uncertainty around these adjustment mechanisms, it is also possible that a significant fork of bitcoin could lead to extended 
trading halts for the bitcoin futures, which could lead to significant liquidity and valuation risks for the Fund. It is possible that 
a fork of bitcoin could substantially reduce the value of the bitcoin futures held by the Fund. 

Spot Bitcoin ETPs may be eligible to receive an additional digital asset or will be entitled to claim an additional asset due to a 
fork or an air drop. This right to receive any such benefit as an “Incidental Right” and any such virtual currency (other than 
bitcoin) acquired through an Incidental Right is referred to as an “IR Virtual Currency.” However, the ability for Spot Bitcoin 
ETP shareholders to receive these claims is subject to each fund’s IR Virtual Currency policy. If the Spot Bitcoin ETP’s policy 
is to abandon the claims associated with such events, shareholders will not receive the benefits of any Incidental Rights and any 
IR Virtual Currency. Any inability to recognize the economic benefit of a hard fork or airdrop could adversely affect the value 
of the Spot Bitcoin ETPs. The creation of a fork may result in significant and unexpected declines in the value of bitcoin, 
bitcoin futures, and the Fund. 

CYBERSECURITY RISK. With the increased use of technologies such as the Internet to conduct business, each Fund is 
susceptible to operational, information security and related risks. Cybersecurity incidents involving the Fund, Authorized 
Participants, or service providers (including, without limitation, the Adviser, fund accountant, custodian, transfer agent and 
financial intermediaries) have the ability to cause disruptions and impact business operations, potentially resulting in financial 
losses, impediments to trading, the inability of Fund shareholders to transact business, violations of applicable privacy and other 
laws, regulatory fines, penalties, reputational damage, reimbursement or other compensation costs, and/or additional 
compliance costs.

In general, cyber incidents can result from deliberate attacks or unintentional events. Cyber attacks include, but are not limited 
to, gaining unauthorized access to digital systems (e.g., through "hacking" or malicious software coding) for purposes of 
misappropriating assets or sensitive information, corrupting data, or causing operational disruption. Cyber attacks may also be 
carried out in a manner that does not require gaining unauthorized access, such as causing denial-of-service attacks on websites 
(i.e., efforts to make network services unavailable to intended users). These cyberattacks could cause the misappropriation of 
assets or personal information, corruption of data or operational disruptions. Geopolitical tensions may, from time to time, 
increase the scale and sophistication of deliberate cyberattacks. In addition, cyber-attacks may render records of Fund assets and 
transactions, shareholder ownership of Fund Shares, and other data integral to the functioning of a Fund inaccessible or 
inaccurate or incomplete. Substantial costs may be incurred by a Fund in order to resolve or prevent cyber incidents in the 
future.

Cyber security failures or breaches suffered by the Funds' Adviser, distributor and other service providers (including, but not 
limited to, index providers, fund accountants, custodians, transfer agents and administrators), market makers, Authorized 
Participants (as defined below) and the issuers of securities in which a Fund invests have the ability to cause disruptions and 
impact business operations potentially resulting in financial losses, interference with a Fund's ability to calculate its NAV, 
impediments to trading, the inability of Fund shareholders to transact business, violations of applicable privacy and other laws, 
regulatory fines, penalties, reputational damage, reimbursement or other compensation costs, or additional compliance costs. In 
addition, substantial costs may be incurred in order to prevent any cyber incidents in the future. While the Funds have 
established business continuity plans in the event of, and risk management systems to prevent, such cyber-attacks, there are 
inherent limitations in such plans and systems, including the possibility that certain risks have not been identified.

Similar adverse consequences could result from cybersecurity incidents affecting issuers of securities in which the Funds invest, 
counterparties with which the Funds engage, governmental and other regulatory authorities, exchanges and other financial 
market operators, banks, brokers, dealers, insurance companies, other financial institutions and other parties. In addition, 
substantial costs may be incurred in order to prevent any cybersecurity incidents in the future. Although the Funds’ service 
providers may have established business continuity plans and risk management systems to mitigate cybersecurity risks, there 
can be no guarantee or assurance that such plans or systems will be effective, or that all risks that exist, or may develop in the 
future, have been completely anticipated and identified or can be protected against. The Funds and their shareholders could be 
negatively impacted as a result.
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The rapid development and increasingly widespread use of artificial intelligence technologies could increase the effectiveness 
of cyberattacks and exacerbate the risks.

ETHER RISK. Through shares of a wholly-owned subsidiary, the Global X Ethereum Covered Call ETF invests in 
instruments that provide exposure to ether. Ether may include Ether ETPs, options on an Ether ETP Index, and options on Ether 
ETPs. The Fund does not invest directly in ether. 

Ether

Ether is a digital asset. The ownership and operation of ether is determined by participants in an online, peer-to-peer network 
sometimes referred to as the “Ethereum Network.” The Ethereum Network allows people to exchange tokens of value, called 
ether (or “ETH”), which are recorded on a public transaction ledger known as a blockchain. Ether can be used to pay for goods 
and services, or it can be converted to fiat currencies, such as the U.S. dollar, at rates determined on digital asset trading 
platforms or in individual end-user to end-user transactions under a barter system. The Ethereum Network connects computers 
that run publicly accessible, or “open source,” software that follows the rules and procedures governing the Ethereum Network. 
This is commonly referred to as the Ethereum Protocol. The value of ether is not backed by any government, corporation, or 
other identified body. Instead, its value is determined in part by the supply and demand in markets created to facilitate the 
trading of ether. Ownership and transaction records for ether are protected through public-key cryptography. The supply of 
ether is determined by the Ethereum Protocol. Following the initial distribution of ether, ether is created, burned and allocated 
by the Ethereum Protocol through a process that is currently subject to an issuance and burn rate. “Burning” refers to the 
process through which tokens are permanently removed from the circulating supply. No single entity owns or operates the 
Ethereum Network. The Ethereum Network is collectively maintained by (1) a decentralized group of participants who run 
computer software that results in the recording and validation of transactions (commonly referred to as “validators”), (2) 
developers who propose improvements to the Ethereum Protocol and the software that enforces the Protocol and (3) users who 
choose which version of the Ethereum software to run. From time to time, the developers suggest changes to the Ethereum 
software. If a sufficient number of users and validators elect not to adopt the changes, a new digital asset, operating on the 
earlier version of the Ethereum software, may be created. This is often referred to as a “fork.” The price of the Ether futures 
contracts in which the Fund invests may reflect the impact of these forks. 

Further, the Ethereum Network allows users to write and implement “smart contracts,” which are cryptographic operations that 
verify and secure Ether transactions. A smart contract operates by a pre-defined set of rules that allows it to automate 
transactions on the blockchain through code that self-executes on every computer in the Ethereum Network. Using smart 
contracts, users can create markets, store registries of debts or promises, represent the ownership of property, move funds in 
accordance with conditional instructions and create digital assets other than ether on the Ethereum Network. Smart contract 
operations are executed on the Ethereum Network in exchange for payment of ether. The Ethereum Network is one of a number 
of projects intended to expand blockchain use beyond a peer-to-peer money system. Unlike other digital assets, such as ether, 
which are solely created through a progressive mining process, 72.0 million ether were created in connection with the launch of 
the Ethereum network.

Ether Futures ETFs

The Ether Futures ETFs seek to provide investment results that correspond to the performance of ether by investing in ether 
futures contracts through a wholly-owned Cayman subsidiary. These ether futures contracts are standardized, cash-settled Ether 
futures traded on commodity exchanges registered with the CFTC. The Ether Futures ETFs seek to invest in cash-settled, front-
month ether futures contracts, which are contracts with the shortest time to maturity. However, the Ether Futures ETFs may also 
invest in back-month, cash-settled Ether futures contracts, which have a longer time to maturity.

In order to maintain their exposure to ether futures contracts, the Ether Futures ETFs must sell their futures contracts as they 
near expiration and replace them with new futures contracts with a later expiration date. Futures contracts with a longer term to 
expiration may be priced higher than futures contracts with a shorter term to expiration, a relationship called “contango.” 
Conversely, futures contracts with a longer term to expiration may be priced lower than futures contracts with a shorter term to 
expiration, a relationship called “backwardation.” When rolling futures contracts that are in contango, the Funds may sell the 
expiring ether futures at a lower price and buy a longer-dated ether futures at a higher price. The price difference between the 
expiring contract and longer-dated contract associated with rolling ether futures is typically substantially higher than the price 
difference associated with rolling other futures contracts.

The Ether Futures ETFs may also invest in debt securities, cash and cash equivalents or money market instruments, such as 
repurchase agreements and money market funds to provide liquidity, serve as margin or collateralize such Ether Futures ETFs' 
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investments in ether futures contracts. Due to the high margin requirements that are unique to ether futures contracts and certain 
tests that must be met in order to qualify as a RIC under Subchapter M of the Code, the Ether Futures ETFs may also utilize 
reverse repurchase agreements during certain times of the year to help maintain the desired level of exposure to ether futures 
contracts. The Ether Futures ETFs expect to gain exposure to ether by investing in Ether futures contracts. The Ether Futures 
ETFs do not invest directly in ether.

Spot Ether ETPs

A Spot Ether ETP seeks to provide investment results that correspond to the performance of ether by holding the digital asset 
directly, rather than through derivatives or futures contracts. Spot Ether ETPs offer investors transparent and operationally 
efficient access to ether without the need to manage digital wallets, private keys, or custody solutions, which are typically 
required when directly accessing ether through peer-to-peer transactions, digital asset platforms, or other means. However, 
investing in Spot Ether ETPs carries certain risks, including ether’s inherent price volatility, potential regulatory changes, and 
cybersecurity concerns.

Spot Ether ETPs are typically structured as grantor trusts, where the trust holds ether on behalf of its shareholders. This 
structure allows investors to directly benefit from changes in the value of the underlying ether, as the trust is designed to pass 
through the economic risks and rewards of ether ownership. Unlike traditional ETFs that may be registered under the 
Investment Company Act of 1940, Spot Ether ETPs are not registered under the 1940 Act. As a result, they are not subject to 
the same regulatory requirements, protections, or governance standards applicable to funds registered under the 1940 Act. The 
Spot Ether ETPs are not commodity pools for purposes of the Commodity Exchange Act of 1936, as amended (the 
“Commodity Exchange Act” or “CEA”), and the sponsors are not subject to regulation by the CFTC as commodity pool 
operators or a commodity trading advisors with respect to the Ether ETPs. Instead, these ETPs are governed by other applicable 
securities laws, which provide a tailored framework for disclosure and investor protection.

The holdings of a Spot Ether ETP consist of ether acquired from digital asset trading platforms or over-the-counter markets. 
These ether assets are stored with institutional-grade custodians employing advanced security protocols, such as cold storage 
and multi-signature technology, to minimize the risks of theft or loss. 

Ether Investing Risk

The Fund is exposed to the risks of investing in ether through its investment in Ether ETPs, options on an Ether ETP Index (if 
available), and options on Ether ETPs. Ether is a relatively new and highly speculative investment. Because the Fund may, at 
times, focus its investments in Ether, it may be susceptible to increased risk of loss, including losses due to events that 
adversely affect the Fund’s investments more than the market as a whole. The market for cryptocurrencies may be subject to 
sharp selloffs and certain cryptocurrencies may rise in value when others fall. These selloffs are impossible to predict. Further, 
the market for cryptocurrencies is subject to competition and saturation as new coins and cryptocurrency-related products are 
launched. The value of the Fund’s indirect ether investments through derivatives related to ether could decline rapidly, 
including to zero. 

Custody Risk

Security breaches, computer malware and computer hacking attacks have been a prevalent concern in relation to digital assets. 
The ether held by the Ether ETPs’ custodian may be an appealing target to hackers or malware distributors seeking to destroy, 
damage or steal the Ether ETPs’ ether. To the extent that the Ether ETPs and their service providers are unable to identify and 
mitigate or stop new security threats or otherwise adapt to technological changes in the digital asset industry, an Ether ETP’s 
ether may be subject to theft, loss, destruction or other attack.

Ether ETPs have put security procedures in place to prevent such theft, loss or destruction, including but not limited to, offline 
storage, or cold storage, multiple encrypted private key “shards”, and other measures. Nevertheless, the security procedures 
cannot guarantee the prevention of any loss due to a security breach, software defect or act of God that may be borne by the 
Ether ETPs and the security procedures may not protect against all errors, software flaws or other vulnerabilities in an Ether 
ETP’s technical infrastructure, which could result in theft, loss or damage of its assets. Assets not held in cold storage, such as 
assets held in a trading account, may be more vulnerable to security breach, hacking or loss than assets held in cold storage. 
Furthermore, assets held in a trading account are held on an omnibus, rather than segregated basis, which creates greater risk of 
loss.

The security procedures and operational infrastructure may be breached due to the actions of outside parties, error or 
malfeasance of an employee of an Ether ETP’s service providers, and, as a result, an unauthorized party may obtain access to 
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the Ether ETP’s account at the custodian where its ether is held, the relevant private keys (and therefore ether) or other data or 
property of an Ether ETP. Additionally, outside parties may attempt to fraudulently induce employees of an Ether ETP or its 
service providers to disclose sensitive information in order to gain access to an Ether ETP’s infrastructure. As the techniques 
used to obtain unauthorized access, disable or degrade service, or sabotage systems change frequently, or may be designed to 
remain dormant until a predetermined event and often are not recognized until launched against a target, an Ether ETP and its 
service providers may be unable to anticipate these techniques or implement adequate preventative measures.

Digital Asset Regulatory Risk

Digital asset markets in the U.S. exist in a state of regulatory uncertainty, and adverse legislative or regulatory developments 
could significantly harm the value of the Fund’s investments in Ether ETPs, options on Ether Futures ETFs, options on Ether 
ETPs or options on an Ether ETP Index, and Ether Futures ETFs, such as by banning, restricting or imposing onerous 
conditions or prohibitions on the use of Ether, staking, digital wallets, the provision of services related to trading and 
custodying digital assets, the operation of the Ethereum network, or the digital asset markets generally. Such occurrences could 
also impair the ability of an Ether Futures ETF or Ether ETP to meet its investment objective pursuant to its investment 
strategy.

Ether Risk

The Fund’s investments in Ether are  subject to fluctuations in the value of ether. Ether is a relatively new innovation and the 
market for ether is subject to rapid price swings, changes and uncertainty. The further development of the Ethereum Network 
and the acceptance and use of ether are subject to a variety of factors that are difficult to evaluate. The value of ether has been, 
and may continue to be, substantially dependent on speculation, such that trading and investing in these assets generally may 
not be based on fundamental analysis. The slowing, stopping or reversing of the development of the Ethereum Network or the 
acceptance of ether may adversely affect the price of ether. Ether is subject to the risk of fraud, theft, manipulation or security 
failures, operational or other problems that impact ether trading venues. Additionally, if one or a coordinated group of 
validators were to gain control of 33% or more of staked ether, they would have the ability to execute extensive attacks, 
manipulate transactions and fraudulently obtain ether. If such a validator or group of validators were to gain control of one-third 
of staked ether, they could halt payments. A significant portion of ether is held by a small number of holders sometimes 
referred to as “whales”. Transactions by these holders may influence the price of ether and these holders may have the ability to 
manipulate the price of ether.

Unlike the exchanges for more traditional assets, such as equity securities and futures contracts, Ether and the digital asset 
trading venues on which it trades are largely unregulated and highly fragmented and digital asset trading venues may be 
operating out of compliance with regulations. As a result of the lack of regulation, individuals or groups may engage in fraud or 
market manipulation (including using social media to promote Ether in a way that artificially increases the price of ether). 
Investors may be more exposed to the risk of theft, fraud and market manipulation than when investing in more traditional asset 
classes. Over the past several years, a number of digital asset trading venues have been closed due to fraud, failure or security 
breaches. Investors in ether may have little or no recourse should such theft, fraud or manipulation occur and could suffer 
significant losses.

Legal or regulatory changes may negatively impact the operation of the Ethereum Network or restrict the use of ether. The 
digital asset trading venues upon which ether trades have been subject to enforcement actions by regulatory authorities, and the 
Fund’s investments in Ether may be negatively impacted by such regulatory enforcement actions. Any such actions could 
significantly reduce the number of venues upon which ether trades and could negatively impact Ether ETPs, options on Ether 
ETPs, options on an Ether ETP Index, the ether futures contracts held by the Ether Futures ETFs, or the ether held by the Spot 
Ether ETPs.

In addition, digital asset trading venues, ether validators, and other participants may have significant exposure to other digital 
assets. Instability in the price, availability or legal or regulatory status of those assets and/or instruments may adversely impact 
the operation of the digital asset trading venues and the Ethereum Network. The realization of any of these risks could result in 
a decline in the acceptance of ether and consequently a reduction in the value of the Fund’s investments. Such occurrences 
could also impair the ether-related instruments’ ability to meet their investment objective pursuant to their respective 
investment strategy.

Lastly, the creation of a “fork” (as described above) or a substantial giveaway of ether (sometimes referred to as an “air drop”) 
may result in significant and unexpected declines in the value of ether, ether-related instruments, and the Fund. A fork may be 
intentional, such as the ‘Merge.’ The ‘Merge’ refers to protocol changes altering the method by which transactions are 
validated.
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Ether Derivatives Counterparty Risk

Transactions in some types of derivatives, such as options on Ether Futures ETFs, are required to be centrally cleared. In 
transactions involving cleared derivatives, the Fund’s counterparty will be a clearing house. As only members of a clearing 
house (“clearing members”) can participate directly in the clearing house, the Fund must hold cleared derivatives through 
accounts at clearing members. In cleared derivatives positions, the Fund will make payments to and from a clearing house 
(including margin payments) through their accounts at clearing members. Customer funds held at a clearing house in 
connection with any options contracts are held in a commingled omnibus account and are not identified to the name of the 
clearing member’s individual customers. As a result, assets deposited by the Fund with any clearing member as margin for 
options may, in certain circumstances, be used to satisfy other clients’ losses. Also, in the event of a clearing member’s 
bankruptcy, although clearing members guarantee performance of their clients’ obligations to the clearing house, there is a risk 
that the assets of the Fund might not be fully protected, as the Fund would be limited to recovering only a pro rata share of all 
available funds segregated on behalf of the clearing member’s customers for the relevant account class. The Fund is also subject 
to the risk that a limited number of clearing members are willing to transact on the Fund’s behalf, which increases the risks 
associated with a clearing member’s default. If a clearing member defaults the Fund could lose some or all of the benefits of a 
transaction entered into by the Fund with the clearing member. If the Fund cannot find a clearing member to transact with on 
the Fund’s behalf, the Fund may be unable to effectively implement its investment strategy.

Ether Derivatives Liquidity Risk

The market for options on Ether is still developing and may be subject to periods of illiquidity which may lead to difficulty in 
buying or selling a position at a desired price. Additionally, periods of increased volatility and market disruptions can make it 
difficult to find a counterparty willing to transact at a reasonable price and size. Illiquid markets may cause significant losses. 
Also, the large size of the positions which the Fund may engage in increases the difficulty of liquidation and potentially 
increases the risk of losses. These larger positions may also impact the price of options on Ether. 

Market conditions and expectations, margin requirements, position limits, accountability levels, collateral requirements, 
availability of counterparties, and other factors may also limit the Fund’s ability to achieve its desired exposure to options 
contracts on Ether. If the Fund is unable to achieve such exposure, it may not be able to meet its investment objectives and the 
Fund’s returns may be different or lower than expected. Additionally, collateral requirements may require the Fund to liquidate 
its positions, potentially incurring losses and expenses, when it otherwise would not do so.

Ether Futures Capacity Risk

Disruptions to the ether futures markets, such as illiquidity, position limits, accountability levels, or other limitations imposed 
by the Ether Futures ETF’s futures commission merchants (“FCMs”) as a result of margin requirements, set by the listing 
exchange, or the CFTC, may hamper the Ether Futures ETF’s ability to gain exposure to ether futures contracts, which may 
result in the Ether Futures ETF’s inability to achieve its investment objective and may experience significant losses. Any 
disruption to the Ether Futures ETF’s exposure to ether futures contracts will also cause the Fund’s performance to deviate from 
the performance of ether. Additionally, the ability of the Ether Futures ETFs to obtain exposure to ether futures contracts is 
limited by the tax rules that limit the amount the Ether Futures ETFs can invest in their wholly owned subsidiary at the end of 
each tax quarter.

Fork and Air Drop Risk

When ether experiences a fork or an air drop, a holder of ether typically will receive an additional digital asset or will be 
entitled to claim an additional digital asset. These additional digital assets may have significant value, and the value of ether 
may decline significantly following a fork or air drop. Because the Fund and the Ether Futures ETFs do not hold ether directly, 
they will not be entitled to participate in any fork or air drop, but they will be adversely impacted by any resulting decline in the 
price of ether due to the Ether Futures ETF’s holdings of ether futures. Some futures exchanges may in the future publish 
mechanisms intended to compensate holders of ether futures for the loss in value following certain forks that meet specified 
criteria, there can be no assurance that these mechanisms will adequately compensate the Fund or the Ether Futures ETFs for 
the full loss of value or that any particular fork will meet the criteria for an adjustment. In particular, there is substantial 
uncertainty as to how these adjustment mechanisms will be implemented by the exchanges in practice, both in terms of what 
forks and air drops will trigger an adjustment, and whether a holder of ether futures will receive a cash adjustment or an 
additional futures contract linked to the new digital asset. Because of the uncertainty around these adjustment mechanisms, it is 
also possible that a significant fork of ether could lead to extended trading halts for the ether futures held by the Ether Futures 
ETF, which could lead to significant liquidity and valuation risks for the Ether Futures ETFs and its relative derivatives as well 
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as the Fund. It is possible that a fork of ether could substantially reduce the value of the ether futures held by the Ether Futures 
ETFs.

Spot Ether ETPs may be eligible to receive an additional digital asset or will be entitled to claim an additional asset due to a 
fork or an air drop. This right to receive any such benefit as an “Incidental Right” and any such virtual currency (other than 
ether) acquired through an Incidental Right is referred to as an “IR Virtual Currency”. However, the ability for Spot Ether ETP 
shareholders to receive these claims is subject to each fund’s IR Virtual Currency policy. If the Spot Ether ETP’s policy is to 
abandon the claims associated with such events, shareholders will not receive the benefits of any Incidental Rights and any IR 
Virtual Currency. Any inability to recognize the economic benefit of a hard fork or airdrop could adversely affect the value of 
the Spot Ether ETFs and the Fund due to the use of options on Spot Ether ETPs. The creation of a fork may result in significant 
and unexpected declines in the value of ether, ether futures, and the Fund.

Irrevocability of Transactions Risk

Ether transactions are typically not reversible without the consent and active participation of the recipient of the transaction. 
Once a transaction has been verified and recorded in a block that is added to the Ethereum blockchain, an incorrect transfer or 
theft of ether generally will not be reversible, and an Ether ETP may not be capable of seeking compensation for any such 
transfer or theft. It is possible that, through computer or human error, or through theft or other criminal action, an Ether ETP’s 
ether could be transferred from an Ether ETP’s custodian in incorrect amounts or to unauthorized third parties, or to 
uncontrolled accounts.

FOREIGN INVESTMENTS – EMERGING MARKETS. Countries with emerging markets are generally located in the Asia 
and Pacific regions, the Middle East, Eastern Europe, Central America, South America, and Africa, and/or are generally 
recognized to be an emerging market country by the international financial community. To the extent permitted by their 
investment policies, the Funds may invest their assets in countries with emerging economies or securities markets. 

The securities markets of emerging countries are typically less liquid and subject to greater price volatility, and have a smaller 
market capitalization, than the securities markets of more developed countries. In certain countries, there may be fewer publicly 
traded securities and the market may be dominated by a few issues or sectors. Issuers and securities markets in such countries 
are not subject to as extensive and frequent accounting, financial and other reporting requirements or as comprehensive 
government regulations as are issuers and securities markets in the U.S. and substantially less information may be publicly 
available about emerging country issuers. 

Emerging market country securities markets are typically marked by a high concentration of market capitalization and trading 
volume in a small number of issuers representing a limited number of industries, as well as a high concentration of ownership 
of such securities by a limited number of investors. The markets for securities in certain emerging countries are in the earliest 
stages of their development. Even the markets for relatively widely traded securities in emerging countries may not be able to 
absorb, without price disruptions, a significant increase in trading volume or trades of a size customarily undertaken by 
institutional investors in the securities markets of developed countries. The limited size of many of these securities markets can 
cause prices to be erratic for reasons apart from factors that affect the soundness and competitiveness of the securities issuers. 
For example, prices may be unduly influenced by traders who control large positions in these markets. Additionally, market 
making and arbitrage activities are generally less extensive in such markets, which may contribute to increased volatility and 
reduced liquidity of such markets. The limited liquidity of emerging market securities may also affect a Fund’s ability to value 
its portfolio securities or to acquire or dispose of securities at the price and time it wishes to do so or in order to meet 
redemption requests. Transaction costs, including brokerage commissions or dealer mark-ups, in emerging
countries may be higher than in developed securities markets.

Certain emerging market countries may have less developed legal systems with respect to enforcement of private property 
rights, redress for injuries to private property such as bankruptcy, and limitation of liability. Further, foreign investors may be 
adversely affected by new or amended laws and regulations. The ability to bring and enforce actions in developing or emerging 
market countries, or to obtain information needed to pursue or enforce such actions, may be limited and shareholder claims may 
be difficult or impossible to pursue, which may adversely impact the Funds. The rights of investors in emerging market 
companies may be more limited than those of shareholders in U.S. corporations or developed market issuers. 

Certain emerging market countries may restrict or control foreign investments in their securities markets. These restrictions may 
limit a Fund’s investment in certain emerging countries and may increase the expenses of such Fund. Additionally, a Fund may, 
where practicable, seek to eliminate its holdings of the affected security.
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Certain emerging countries require governmental approval prior to investments by foreign persons or limit investment by 
foreign persons to only a specified percentage of an issuer’s outstanding securities or a specific class of securities which may 
have less advantageous terms (including price) than securities of the company available for purchase by nationals. In addition, 
the repatriation of both investment income and capital from emerging countries may be subject to restrictions which require 
governmental consents or prohibit repatriation entirely for a period of time. Even where there is no outright restriction on 
repatriation of capital, the mechanics of repatriation may affect certain aspects of the operation of a Fund. A Fund may be 
required to establish special custodial or other arrangements before investing in certain emerging countries. 

Certain issuers in emerging market countries may utilize share blocking schemes. Share blocking refers to a practice, in certain 
foreign markets, where voting rights related to an issuer’s securities are predicated on these securities being blocked from 
trading at the custodian or sub custodian level, for a period of time around a shareholder meeting. These restrictions have the 
effect of barring the purchase and sale of certain voting securities within a specified number of days before, and in certain 
instances, after a shareholder meeting where a vote of shareholders will be taken. Share blocking may prevent a Fund from 
buying or selling securities for a period of time that can last up to several weeks. During the time that shares are blocked, trades 
in such securities will not settle. The process for having a blocking restriction lifted can be onerous, with the particular 
requirements varying widely by country, and, in certain countries, a block cannot be removed. As a result of the ramifications 
of voting ballots in markets that allow share blocking, the Adviser, on behalf of a Fund, reserves the right to abstain from voting 
proxies in those markets. 

Emerging countries may be subject to a substantially greater degree of economic, political and social instability and disruption 
than more developed countries, including war, terrorism, and internal or external conflict. This instability may result from, 
among other things, the following: (i) authoritarian governments or military involvement in political and economic decision 
making, including changes or attempted changes in governments through extra-constitutional means; (ii) popular unrest 
associated with demands for improved political, economic or social conditions; (iii) internal insurgencies; (iv) hostile relations 
with neighboring countries; (v) ethnic, religious and racial disaffection or conflict; (vi) the absence of developed legal structures 
governing foreign private investments and private property; (vii) the small current size of the markets for such securities and the 
currently low or nonexistent volume of trading, which result in a lack of liquidity and in greater price volatility; (viii) certain 
national policies which may restrict a Fund’s investment opportunities, including restrictions on investment in issuers or 
industries deemed sensitive to national interest; (ix) foreign taxation; (x) the absence, in some cases, of a capital market 
structure or market-oriented economy; and (xi) the possibility that economic developments may be slowed or reversed by 
unanticipated political or social events in such countries. Such economic, political and social instability could disrupt the 
principal financial markets in which a Fund may invest and adversely affect the value of a Fund’s assets. A Fund’s investments 
can also be adversely affected by any increase in taxes or by political, economic or diplomatic developments. 

The economies of emerging countries may suffer from unfavorable growth of gross domestic product, rates of inflation, capital 
reinvestment, resources, self-sufficiency and balance of payments. Many emerging countries have experienced in the past, and 
continue to experience, high rates of inflation. In certain countries inflation has at times accelerated rapidly to hyperinflationary 
levels, creating a negative interest rate environment and sharply eroding the value of outstanding financial assets in those 
countries. Other emerging countries, on the other hand, have experienced deflationary pressures and are in economic recessions. 
In addition, many emerging countries are also highly dependent on international trade and exports, including exports of oil and 
other commodities to sustain their economic growth. As a result, emerging countries are particularly vulnerable to downturns of 
the global economy. 

A portion of a Fund’s investments may be in Russian securities and instruments. As a result of recent events, the United States 
and the Economic and Monetary Union of the European Union, along with the regulatory bodies of a number of countries, 
including Japan, Australia, Norway, Switzerland and Canada, have imposed economic sanctions on Russia prohibiting certain 
securities trades, prohibiting certain private transactions in the energy sector, asset freezes, and prohibiting all business, against 
certain Russian individuals and Russian corporate entities, including Russian-associated businesses located in the Donetsk and 
Luhansk regions of Ukraine. The United States and other nations or international organizations may impose additional, broader 
economic sanctions or take other actions that may adversely affect Russian-related issuers in the future. To the extent that a 
Fund may seek to invest in Russian securities or instruments, these sanctions, any future sanctions or other actions, or even the 
threat of further sanctions or other actions, may negatively affect the value and liquidity of such Fund’s investments. For 
example, such Fund may be prohibited from investing in securities issued by companies subject to such sanctions. Russia may 
undertake countermeasures or retaliatory actions, which may further impair the value and liquidity of such Fund’s portfolio and 
potentially disrupt its operations. 

For these or other reasons, a Fund could seek to suspend redemptions of Creation Units, including in the event that an 
emergency exists in which it is not reasonably practicable for a Fund to dispose of its securities or to determine its net asset 
value. A Fund could also, among other things, limit or suspend creations of Creation Units. During the period that creations or 
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redemptions are affected, Shares could trade at a significant premium or discount to their net asset value. In the case of a period 
during which creations are suspended, a Fund could experience substantial redemptions, which may cause a Fund to experience 
increased transaction costs and make greater taxable distributions to  shareholders of a Fund. A Fund could liquidate all or a 
portion of its assets, which may be at unfavorable prices. 

Investments in Chinese A-Shares may pose additional risks relative to the risks of investing in emerging markets securities 
generally.  A-Shares are issued by companies incorporated in mainland China and are traded in Renminbi (“RMB”) on the 
Shanghai Stock Exchange and Shenzhen Stock Exchange.   Historically, direct participation in the A-Shares market has been 
limited to mainland Chinese investors.  Foreign investors have been able to invest in the mainland Chinese securities markets 
through certain market-access programs.  Among other programs, foreign investors may invest in A-Shares listed and traded on 
the Shanghai Stock Exchange and Shenzhen Stock Exchange through the Shanghai - Hong Kong and Shenzhen - Hong Kong 
Stock Connect programs (“Stock Connect Programs”), which launched in 2014 and 2016, respectively, and may be eliminated 
or altered by Chinese regulators at any time.  The Stock Connect Programs are securities trading and clearing programs between 
either the Shanghai Stock Exchange (“SSE”) or Shenzhen Stock Exchange (“SZSE”) and The Stock Exchange of Hong Kong 
Limited (“SEHK”), China Securities Depository and Clearing Corporation Limited and Hong Kong Securities Clearing 
Company Limited. The Stock Connect Programs are designed to permit mutual stock market access between mainland China 
and Hong Kong by allowing investors to trade and settle shares on each market via their local exchanges. Trading through the 
Stock Connect Programs is subject to a daily quota (“Daily Quota”), which limits the maximum daily net purchases on any 
particular day by Hong Kong investors (and foreign investors trading through Hong Kong) trading mainland Chinese listed 
securities and mainland Chinese investors trading Hong Kong listed securities trading through the relevant Stock Connect 
Program. Accordingly, direct investments in A-Shares will be limited by the Daily Quota that limits total purchases through the 
Stock Connect Programs. The Daily Quota is utilized by all non-mainland Chinese investors on a first-come-first-serve basis. 
As such, buy orders for A-Shares would be rejected once the Daily Quota is exceeded (although the investors would be 
permitted to sell A-Shares regardless of the Daily Quota balance). The Daily Quota may restrict a Fund’s ability to invest in A-
Shares through the Stock Connect Programs on a timely basis, which could affect the Funds’ ability to effectively pursue its 
investment strategy. The Daily Quota is also subject to change. 

In addition, investments made through Stock Connect are subject to trading, clearance and settlement procedures that are still 
relatively untested in mainland China, which could pose risks to a Fund. Moreover, A-Shares purchased through a Stock 
Connect Program generally may not be sold, purchased or otherwise transferred other than through the Stock Connect Program 
in accordance with applicable rules. A primary feature of the Stock Connect Programs is the application of the home market’s 
laws and rules applicable to investors in A-Shares (i.e. mainland China). Therefore, a Fund’s investments in A-Shares via the 
Stock Connect Programs are subject to Chinese securities regulations and listing rules, among other restrictions. While A-
Shares must be designated as eligible to be traded under a Stock Connect Program (such eligible A-Shares listed on the SSE, 
the “SSE Securities,” and such eligible A-Shares listed on the SZSE, the “SZSE Securities”), those A-Shares may also lose such 
designation, and if this occurs, such A-Shares may be sold but could no longer be purchased through the applicable Stock 
Connect Program. In addition, the Stock Connect Programs will only operate on days when both the Chinese and Hong Kong 
markets are open for trading and when banking services are available in both markets on the corresponding settlement days. 
Therefore, an investment in A-Shares through the Stock Connect Programs may subject a Fund to the risk of price fluctuations 
on days when the Chinese markets are open, but the SEHK is not. Each of the SEHK, SSE and SZSE reserves the right to 
suspend trading under the Stock Connect Programs under certain circumstances. Where such a suspension of trading is effected, 
a Fund’s ability to access A-Shares through the Stock Connect Programs will be adversely affected. 

A Fund’s investments in A-Shares through the Stock Connect Program are held by its custodian in accounts in the Central 
Clearing and Settlement System (“CCASS”) maintained by the Hong Kong Securities Clearing Company Limited (“HKSCC”), 
which in turn holds the A-Shares, as the nominee holder, through an omnibus securities account in its name registered with the 
CSDCC. The precise nature and rights of a Fund as the beneficial owner of the SSE Securities or SZSE Securities through 
HKSCC as nominee is not well defined under Chinese law. There is a lack of a clear definition of, and distinction between, 
legal ownership and beneficial ownership under Chinese law and there have been few cases involving a nominee account 
structure in Chinese courts. The exact nature and methods of enforcement of the rights and interests of a Fund under Chinese 
law is also uncertain, and there is a possibility that the SSE Securities or SZSE Securities may not be regarded as held for the 
beneficial ownership of a Fund in the event of a credit event with respect to HKSCC, a Fund’s custodian, or other market 
participants. 

Notwithstanding the fact that HKSCC does not claim proprietary interests in the SSE Securities or SZSE Securities held in its 
omnibus stock account in the CSDCC, the CSDCC as the share registrar for SSE- or SZSE-listed companies will still treat 
HKSCC as one of the shareholders when it handles corporate actions in respect of such SSE Securities or SZSE Securities. 
HKSCC monitors the corporate actions affecting SSE Securities and SZSE Securities and keeps participants of CCASS 
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informed of all such corporate actions that require CCASS participants to take steps in order to participate in them. A Fund will 
therefore depend on HKSCC for both settlement and notification and implementation of corporate actions. 

Other market access programs, each of which may present different risks, may also be used to provide non-Chinese investors 
with exposure to A-Shares.  To the extent that the Funds do not utilize such other market access programs, any disruptions to 
the Stock Connect Program would be more likely to impact the Funds' ability to access exposure to A-Shares.

NON-DIVERSIFICATION RISK. Non-diversification risk is the risk that a non-diversified fund may be more susceptible to 
adverse financial, economic or other developments affecting any single issuer, and more susceptible to greater losses because of 
these developments.  Each Fund is classified as “non-diversified” for purposes of the 1940 Act. A “non-diversified” 
classification means that a Fund is not limited by the 1940 Act with regard to the percentage of its assets that may be invested in 
the securities of a single issuer. The securities of a particular issuer may dominate the Fund’s investment portfolio. Each Fund 
may also concentrate its investments in a particular industry or group of industries, as noted in the description of that Fund. The 
securities of issuers in particular industries may dominate a Fund’s investment portfolio. This may adversely affect its 
performance or subject such Fund’s Shares to greater price volatility than that experienced by less concentrated investment 
companies. 
 
Each Fund intends to maintain the required level of diversification and otherwise conduct its operations so as to qualify as a 
“regulated investment company” for purposes of the Internal Revenue Code of 1986, as amended (the “Code”), and to relieve 
such Fund of any liability for federal income tax to the extent that its earnings are distributed to shareholders. Compliance with 
the diversification requirements of the Code may limit the investment flexibility of certain Funds and may make it less likely 
that such Fund will meet its investment objective.

SHORT-TERM INSTRUMENTS AND TEMPORARY INVESTMENTS. To the extent consistent with its investment 
policies, each Fund may invest in short-term instruments, including money market instruments, on an ongoing basis to provide 
liquidity or for other reasons. Money market instruments are generally short-term investments that may include but are not 
limited to: (i) shares of money market funds; (ii) obligations issued or guaranteed by the U.S. government, its agencies or 
instrumentalities (including government-sponsored enterprises (“GSE”)); (iii) negotiable certificates of deposit (“CDs”), 
bankers’ acceptances, fixed time deposits, bank notes and other obligations of U.S. and foreign banks (including foreign 
branches) and similar institutions; (iv) commercial paper rated at the date of purchase “Prime-1” by Moody’s Investors Service, 
Inc. (“Moody’s”), “A-1” by Standard & Poor’s Rating Service (“S&P”) or, if unrated, of comparable quality as determined by 
the Adviser; (v) non-convertible corporate debt securities (e.g., bonds and debentures) with remaining maturities at the date of 
purchase of not more than 397 days and that satisfy the rating requirements set forth in Rule 2a-7 under the 1940 Act; (vi) 
repurchase agreements; and (vii) short-term U.S. dollar-denominated obligations of foreign banks (including U.S. branches) 
that, in the opinion of the Adviser, are of comparable quality to obligations of U.S. banks which may be purchased by a Fund. 
Any of these instruments may be purchased on a current or a forward-settled basis.

Pursuant to amendments adopted by the SEC in July 2014, money market fund regulations require money market funds that do 
not meet the definitions of a retail money market fund or government money market fund to transact at a floating NAV per 
share (similar to all other non-money market mutual funds), instead of at a $1 stable share price, as well as permit (or, in certain 
circumstances, require) money market funds to impose liquidity fees and redemption gates for use in times of market stress.  
Any impact on the trading and value of money market instruments as a result of these money market fund regulations may 
negatively affect a Fund’s yield and return potential.

Time deposits are non-negotiable deposits maintained in banking institutions for specified periods of time at stated interest 
rates. Bankers’ acceptances are time drafts drawn on commercial banks by borrowers, usually in connection with international 
transactions. Commercial paper represents short-term unsecured promissory notes issued in bearer form by banks or bank 
holding companies, corporations and finance companies. Certificates of deposit are negotiable certificates issued against funds 
deposited in a commercial bank for a definite period of time and earning a specified return. Bankers’ acceptances are negotiable 
drafts or bills of exchange, normally drawn by an importer or exporter to pay for specific merchandise, which are “accepted” by 
a bank, meaning, in effect, that the bank unconditionally agrees to pay the face value of the instrument on maturity. Fixed time 
deposits are bank obligations payable at a stated maturity date and bearing interest at a fixed rate. Fixed time deposits may be 
withdrawn on demand by the investor, but may be subject to early withdrawal penalties that vary depending upon market 
conditions and the remaining maturity of the obligation. There are no contractual restrictions on the right to transfer a beneficial 
interest in a fixed time deposit to a third party. Bank notes generally rank junior to deposit liabilities of banks and pari passu 
with other senior, unsecured obligations of the bank. Bank notes are classified as “other borrowings” on a bank’s balance sheet, 
while deposit notes and certificates of deposit are classified as deposits. Bank notes are not insured by the FDIC or any other 
insurer.
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Each Fund may invest a portion of its assets in the obligations of foreign banks and foreign branches of domestic banks. Such 
obligations include Eurodollar Certificates of Deposit (“ECDs”), which are U.S. dollar-denominated certificates of deposit 
issued by offices of foreign and domestic banks located outside the United States; Eurodollar Time Deposits (“ETDs”), which 
are U.S. dollar-denominated deposits in a foreign branch of a U.S. bank or a foreign bank; Canadian Time Deposits (“CTDs”), 
which are essentially the same as ETDs except they are issued by Canadian offices of major Canadian banks; Schedule Bs, 
which are obligations issued by Canadian branches of foreign or domestic banks; Yankee Certificates of Deposit (“Yankee 
CDs”), which are U.S. dollar-denominated certificates of deposit issued by a U.S. branch of a foreign bank and held in the 
United States; and Yankee Bankers’ Acceptances (“Yankee BAs”), which are U.S. dollar-denominated bankers’ acceptances 
issued by a U.S. branch of a foreign bank and held in the United States.

Commercial paper purchased by the Funds may include asset-backed commercial paper. Asset-backed commercial paper is 
issued by a special purpose entity that is organized to issue the commercial paper and to purchase trade receivables or other 
financial assets. The credit quality of asset-backed commercial paper depends primarily on the quality of these assets and the 
level of any additional credit support.

FOREIGN CURRENCY TRANSACTIONS. To the extent consistent with its investment policies, each Fund may invest in 
forward foreign currency exchange contracts and foreign currency futures contracts. The Funds, however, do not expect to 
engage in currency transactions for speculative purposes or for the purpose of hedging against declines in the value of a Fund’s 
assets that are denominated in a foreign currency. A Fund may enter into forward foreign currency exchange contracts and 
foreign currency futures contracts to facilitate local settlements or to protect against currency exposure in connection with its 
distributions to shareholders. 

Foreign currency exchange contracts involve an obligation to purchase or sell a specified currency on a future date at a price set 
at the time of the contract. Forward currency contracts do not eliminate fluctuations in the values of portfolio securities but 
rather allow a Fund to establish a rate of exchange for a future point in time. Foreign currency futures contracts involve an 
obligation to deliver or acquire the specified amount of a specific currency, at a specified price and at a specified future time. 
Such futures contracts may be settled on a net cash payment basis rather than by the sale and delivery of the underlying 
currency. A Fund may incur costs in connection with forward foreign currency exchange and futures contracts and conversions 
of foreign currencies and U.S. dollars. 

Liquid assets equal to the amount of a Fund’s assets that could be required to consummate forward contracts will be segregated 
except to the extent the contracts are otherwise “covered.” The segregated assets will be valued at market or fair value. If the 
market or fair value of such assets declines, additional liquid assets will be segregated daily so that the value of the segregated 
assets will equal the amount of such commitments by a Fund. A forward contract to sell a foreign currency is “covered” if a 
Fund owns the currency (or securities denominated in the currency) underlying the contract, or holds a forward contract (or call 
option) permitting such Fund to buy the same currency at a price that is (i) no higher than the Fund’s price to sell the currency 
or (ii) greater than the Fund’s price to sell the currency provided the Fund segregates liquid assets in the amount of the 
difference. A forward contract to buy a foreign currency is “covered” if a Fund holds a forward contract (or call option) 
permitting the Fund to sell the same currency at a price that is (i) as high as or higher than the Fund’s price to buy the currency 
or (ii) lower than the Fund’s price to buy the currency, provided the Fund segregates liquid assets in the amount of the 
difference.

FOREIGN INVESTMENTS - GENERAL. To the extent consistent with its investment policies, each Fund may invest in 
foreign securities. Investment in foreign securities involves special risks. These include market risk, interest rate risk and the 
risks of investing in securities of foreign issuers and of companies whose securities are principally traded outside the United 
States on foreign exchanges or foreign over-the-counter markets and in investments denominated in foreign currencies. Market 
risk involves the possibility that stock prices will decline over short or even extended periods. The stock markets tend to be 
cyclical, with periods of generally rising prices and periods of generally declining prices. These cycles will affect the value of a 
Fund to the extent that it invests in foreign stocks. In addition, the performance of investments in securities denominated in a 
foreign currency will depend on the strength of the foreign currency against the U.S. dollar and the interest rate environment in 
the country issuing the currency. Absent other events which could otherwise affect the value of a foreign security (such as a 
change in the political climate or an issuer’s credit quality), appreciation in the value of the foreign currency generally can be 
expected to increase the value of a foreign currency-denominated security in terms of U.S. dollars. A rise in foreign interest 
rates or decline in the value of the foreign currency relative to the U.S. dollar generally can be expected to depress the value of 
a foreign currency-denominated security. 

There are other risks and costs involved in investing in foreign securities, which are in addition to the usual risks inherent in 
domestic investments. Investment in foreign securities involves higher costs than investment in U.S. securities, including higher 
transaction and custody costs as well as the imposition of additional taxes by foreign governments. Foreign investments also 
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involve risks associated with the level of currency exchange rates, less complete financial information about the issuers, less 
market liquidity, more market volatility and political instability. Future political and economic developments, the possible 
imposition of withholding taxes on dividend income, the possible seizure or nationalization of foreign holdings, the possible 
establishment of exchange controls, or the adoption of other governmental restrictions might adversely affect an investment in 
foreign securities. Additionally, foreign banks and foreign branches of domestic banks are subject to less stringent reserve 
requirements, and to different accounting, auditing and recordkeeping requirements. Also, the legal remedies for investors may 
be more limited than the remedies available in the U.S. 

Although a Fund may invest in securities denominated in foreign currencies, its portfolio securities and other assets are valued 
in U.S. dollars. Currency exchange rates may fluctuate significantly over short periods of time causing, together with other 
factors, a Fund’s NAV to fluctuate as well. Currency exchange rates can be affected unpredictably by the intervention or the 
failure to intervene by U.S. or foreign governments or central banks, or by currency controls or political developments in the 
U.S. or abroad. To the extent that a Fund’s total assets, adjusted to reflect such Fund’s net position after giving effect to 
currency transactions, are denominated in the currencies of foreign countries, such Fund will be more susceptible to the risk of 
adverse economic and political developments within those countries. 

Issuers of foreign securities may also suffer from social, political and economic instability. Such instability can lead to 
illiquidity or price volatility in foreign securities traded on affected markets. Foreign issuers may be subject to the risk that 
during certain periods the liquidity of securities of a particular issuer or industry, or all the securities within a particular region, 
will be adversely affected by economic, market or political events, or adverse investor perceptions, which may cause temporary 
or permanent devaluation of the relevant securities. In addition, if a market for a foreign security closes as a result of such 
instability, it may be more difficult to obtain accurate independently sourced prices for securities traded on these markets and 
may be difficult to value the affected foreign securities for extended periods of time. 

A Fund also is subject to the possible imposition of exchange control regulations or freezes on the convertibility of currency. In 
addition, through the use of forward currency exchange contracts with other instruments, any net currency positions of the 
Funds may expose them to risks independent of their securities positions. 

A Fund will be subject to foreign withholding taxes with respect to certain dividends or interest received from sources in 
foreign countries, and capital gains on securities of certain foreign countries may be subject to taxation. To the extent such taxes 
are not offset by credits or deductions allowed to investors under U.S. federal income tax law, they may reduce the net return to 
shareholders. 

The costs attributable to investing abroad usually are higher than investments in domestic securities for several reasons, such as 
the higher cost of investment research, higher costs of custody of foreign securities, higher commissions paid on comparable 
transactions on foreign markets and additional costs arising from delays in settlements of transactions involving foreign 
securities. Foreign markets also have different clearance and settlement procedures, and in certain markets there have been 
times when settlements have been unable to keep pace with the volume of securities transactions, making it difficult to conduct 
such transactions. Such delays in settlement could result in temporary periods when a portion of the assets of a Fund remain un-
invested and no return is earned on such assets. The inability of a Fund to make intended security purchases or sales due to 
settlement problems could result either in losses to the Fund due to subsequent declines in value of the portfolio securities or, if 
the Fund has entered into a contract to sell the securities, could result in possible liability to the purchaser. 

DERIVATIVES. Derivatives are financial instruments the values of which are based on the value of one or more reference 
assets or indicators, such as a security, asset, currency, interest rate, fund or index. Although the value of a derivative is based 
on an underlying asset or indicator, a derivative typically does not carry the same rights as would be the case if the Fund 
invested directly in the underlying securities, currencies or other assets. Many derivative transactions are entered into “over-the-
counter” without a central clearinghouse; as a result, the value of such a derivative transaction will depend on, among other 
factors, the ability and the willingness of a Fund’s counterparty to perform its obligations under the transaction. A liquid 
secondary market may not always exist for a Fund’s derivative positions at any time, and a Fund may not be able to initiate or 
liquidate a swap position at an advantageous time or price, which may result in significant losses. A Fund may also face the risk 
that it may not be able to meet margin and payment requirements to maintain a derivatives position.

Rule 18f-4 under the 1940 Act (“Rule 18f-4”) governs the use of derivatives by registered investment companies. Rule 18f-4 
imposes limits on the amount of leverage risk to which a Fund may be exposed through certain derivative instruments that may 
oblige such Fund to make payments or incur additional obligations in the future. Under Rule 18f-4, the Funds’ investment in 
such derivatives is limited through a value-at risk or “VaR” test. If a Fund's use of such derivatives is more than a limited 
specified exposure amount, it is required to establish and maintain a derivatives risk management program, subject to oversight 
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by the Board of Trustees of the Trust, and appoint a derivatives risk manager to implement such program. It is possible that the 
limits and compliance costs associated with Rule 18f-4 may adversely affect a Fund’s performance, efficiency in implementing 
its strategy, liquidity and/or ability to pursue its investment objectives and may increase the Fund’s costs.

FUTURES CONTRACTS AND OPTIONS ON FUTURES CONTRACTS. To the extent consistent with its investment 
policies, each Fund may invest in U.S. or foreign futures contracts and may purchase and sell call and put options on futures 
contracts. A Fund will only enter into futures contracts and options on futures contracts that are traded on a U.S. or foreign 
exchange. A Fund will not use futures or options for speculative purposes. In connection with a Fund’s position in a futures 
contract or related option, the Fund will segregate liquid assets or will otherwise cover its position in accordance with 
applicable SEC requirements.

Futures Contracts. Each Fund may enter into certain U.S. listed bitcoin, equity, index and currency futures transactions, as 
well as other futures transactions that become available in the markets. By using such futures contracts, the Funds may obtain 
exposure to certain equities, indexes and currencies without actually investing in such instruments. Index futures may be based 
on broad indices, such as the S&P 500 Index, or narrower indices. A futures contract on foreign currency creates a binding 
obligation on one party to deliver, and a corresponding obligation on another party to accept delivery of, a stated quantity of 
foreign currency for an amount fixed in U.S. dollars. Foreign currency futures may be used by a Fund to help such Fund 
manage currency exposures.

Some futures contracts are traded on organized exchanges regulated by the SEC or Commodity Futures Trading Commission 
(“CFTC”), and transactions on them are cleared through a clearing corporation, which guarantees the performance of the parties 
to the contract. If regulated by the CFTC, such exchanges may be designated contract markets or swap execution facilities.

A Fund may also engage in transactions in foreign stock index futures, which may be traded on foreign exchanges. Participation 
in foreign futures and foreign options transactions involves the execution and clearing of trades on or subject to the rules of a 
foreign board of trade. Neither the National Futures Association (“NFA”) nor any domestic exchange regulates activities of any 
such organization, even if it is formally linked to a domestic market. Moreover, foreign laws and regulations and transactions 
executed under such laws and regulations may not be afforded certain of the protective measures provided domestically. In 
addition, the price of foreign futures or foreign options contracts may be affected by any variance in the foreign exchange rate 
between the time an order is placed and the time it is liquidated, offset or exercised.

Unlike purchases or sales of portfolio securities, no price is paid or received by a Fund upon the purchase or sale of a futures 
contract. Initially, a Fund will be required to deposit with the broker or in a segregated account with a custodian or sub-
custodian an amount of liquid assets, known as initial margin, based on the value of the contract. The nature of initial margin in 
futures transactions is different from that of margin in security transactions in that futures contract margin does not involve the 
borrowing of funds by the customer to finance the transactions. Rather, the initial margin is in the nature of a performance bond 
or good faith deposit on the contract, which is returned to a Fund upon termination of the futures contract, assuming all 
contractual obligations have been satisfied. Subsequent payments, called variation margin, to and from the broker, will be made 
on a daily basis as the price of the underlying instruments fluctuates, making the long and short positions in the futures contract 
more or less valuable, a process known as “marking-to-market.” For example, when a Fund has purchased a futures contract 
and the price of the contract has risen in response to a rise in the underlying instruments, that position will have increased in 
value and such Fund will be entitled to receive from the broker a variation margin payment equal to that increase in value. 
Conversely, where a Fund has purchased a futures contract and the price of the future contract has declined in response to a 
decrease in the underlying instruments, the position would be less valuable and a Fund would be required to make a variation 
margin payment to the broker. Prior to expiration of the futures contract, the Adviser may elect to close the position by taking 
an opposite position, subject to the availability of a secondary market, which will operate to terminate a Fund’s position in the 
futures contract. A final determination of variation margin is then made, additional cash is required to be paid by or released to 
a Fund, and such Fund realizes a loss or gain.

There are several risks in connection with the use of futures by a Fund. One risk arises because of the imperfect correlation 
between movements in the price of the futures and movements in the price of the instruments which are the subject of the 
hedge. The price of the future may move more than or less than the price of the instruments being hedged. If the price of the 
futures moves less than the price of the instruments which are the subject of the hedge, the hedge will not be fully effective but, 
if the price of the instruments being hedged has moved in an unfavorable direction, such Fund would be in a better position than 
if it had not hedged at all. If the price of the instruments being hedged has moved in a favorable direction, this advantage will be 
partially offset by the loss on the futures. If the price of the futures moves more than the price of the hedged instruments, such 
Fund involved will experience either a loss or gain on the futures, which will not be completely offset by movements in the 
price of the instruments that are the subject of the hedge. To compensate for the imperfect correlation of movements in the price 
of instruments being hedged and movements in the price of futures contracts, a Fund may buy or sell futures contracts in a 
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greater dollar amount than the dollar amount of instruments being hedged if the volatility over a particular time period of the 
prices of such instruments has been greater than the volatility over such time period of the futures, or if otherwise deemed to be 
appropriate by the Adviser. Conversely, a Fund may buy or sell fewer futures contracts if the volatility over a particular time 
period of the prices of the instruments being hedged is less than the volatility over such time period of the futures contract being 
used, or if otherwise deemed to be appropriate by the Adviser.

In addition to the possibility that there may be an imperfect correlation, or no correlation at all, between movements in futures 
and the instruments being hedged, the price of futures may not correlate perfectly with movement in the cash market due to 
certain market distortions. Rather than meeting additional margin deposit requirements, investors may close futures contracts 
through off-setting transactions, which could distort the normal relationship between the cash and futures markets. Second, with 
respect to financial futures contracts, the liquidity of the futures market depends on participants entering into off-setting 
transactions rather than making or taking delivery. To the extent participants decide to make or take delivery, liquidity in the 
futures market could be reduced, thus producing distortions. Third, from the point of view of speculators, the deposit 
requirements in the futures market are less onerous than margin requirements in the securities market. Therefore, increased 
participation by speculators in the futures market may also cause temporary price distortions. Due to the possibility of price 
distortion in the futures market, and because of the imperfect correlation between the movements in the cash market and 
movements in the price of futures, a correct forecast of general market trends or interest rate movements by the Adviser may 
still not result in a successful hedging transaction over a short time frame.

In general, positions in futures may be closed out only on an exchange, board of trade or other trading facility that provides a 
secondary market for such futures. Although the Funds intend to purchase or sell futures only on trading facilities where there 
appear to be active secondary markets, there is no assurance that a liquid secondary market on any trading facility will exist for 
any particular contract or at any particular time. In such an event, it may not be possible to close a futures contract position, and 
in the event of adverse price movements, a Fund would continue to be required to make daily cash payments of variation 
margin. However, in the event futures contracts have been used to hedge portfolio securities, such securities may not be sold 
until the futures contract can be terminated. In such circumstances, an increase in the price of the securities, if any, may 
partially or completely offset losses on the futures contract. However, as described above, there is no guarantee that the price of 
the securities will in fact correlate with the price movements in the futures contract and thus provide an offset on a futures 
contract.

Further, it should be noted that the liquidity of a secondary market in a futures contract may be adversely affected by “daily 
price fluctuation limits” established by commodity exchanges, which limit the amount of fluctuation in a futures contract price 
during a single trading day. Once the daily limit has been reached in the contract, no trades may be entered into at a price 
beyond the limit, thus preventing the liquidation of open futures positions. The trading of futures contracts is also subject to the 
risk of trading halts, suspensions, exchange or clearing house equipment failures, government intervention, insolvency of a 
brokerage firm or clearing house or other disruptions of normal trading activity, which could at times make it difficult or 
impossible to liquidate existing positions or to recover excess variation margin payments.

Successful use of futures by a Fund is subject to the Adviser’s ability to predict correctly movements in the direction of the 
market. In addition, in such situations, if a Fund has insufficient cash, it may have to sell securities to meet daily variation 
margin requirements. Such sales of securities may be, but will not necessarily be, at increased prices which reflect the rising 
market. A Fund may have to sell securities at a time when it may be disadvantageous to do so.

Cryptocurrency Futures 

Futures contracts, by their terms, reflect the expected future value of a reference asset upon which the contract is based. A 
futures contract is a standardized contract traded on, or subject to the rules of, an exchange to buy or sell a specified type and 
quantity of a particular underlying asset at a designated price. Futures contracts are traded on a wide variety of underlying 
assets, including cryptocurrencies, bonds, interest rates, agricultural products, stock indexes, currencies, digital assets, energy, 
metals, economic indicators and statistical measures. The notional size and calendar term of futures contracts on a particular 
underlying asset are identical and are not subject to any negotiation, other than with respect to price and the number of contracts 
traded between the buyer and seller. Futures contracts expire on a designated date, referred to as the “expiration date.”

The Funds generally deposit cash (also known as “margin”) with a futures commission merchant (“FCM”) for their open 
positions in futures contracts. The margin requirements or position limits may be based on the notional exposure of the futures 
contracts or the number of futures contracts purchased. The FCM, in turn, generally transfers such deposits to the clearing 
house to protect the clearing house against non-payment by a Fund. “Variation Margin” is the amount of cash that each party 
agrees to pay to or receive from the other to reflect the daily fluctuation in the value of the futures contract. The clearing house 
becomes substituted for each counterparty to a futures contract and, in effect, guarantees performance. In addition, the FCM 
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may require a Fund to deposit additional margin collateral in excess of the clearing house’s requirements for the FCM’s own 
protection. Margin requirements for CME Bitcoin Futures are substantially higher than margin requirements for many other 
types of futures contracts.

CME Bitcoin Futures commenced trading on the CME Globex electronic trading platform on December 17, 2017 under the 
ticker symbol “BTC”. CME Micro Bitcoin Futures commenced trading on the CME Globex on May 3, 2021 under the ticker 
symbol “MBT“. CME Bitcoin Futures and CME Micro Bitcoin Futures are cash-settled in U.S. dollars, based on the CME CF 
Bitcoin Reference Rate (“BRR”). CME Bitcoin Futures provide exposure to five bitcoin per contract, while CME Micro Bitcoin 
Futures provide exposure to 1/10th of one bitcoin per contract. The BRR is a volume-weighted composite of U.S. dollar-bitcoin 
trading activity on the Constituent Exchanges. The Constituent Exchanges are selected by CF Benchmarks based on the 
Constituent Exchange Criteria. The Constituent Exchange Criteria requires each Constituent Exchange to implement policies 
and procedures to ensure fair and transparent market conditions and to identify and impede illegal, unfair or manipulative 
trading practices. Additionally, each Constituent Exchange must comply with, among other things, capital market regulations, 
money transmission regulations, client money custody regulations, know-you-client regulations and anti-money laundering 
regulations. Each Constituent Exchange is reviewed annually by an oversight committee established by CF Benchmarks to 
confirm that the Constituent Exchange continues to meet all criteria. CF Benchmarks and the BRR are also subject to United 
Kingdom Financial Conduct Authority Regulation.

Rolling of Cryptocurrency Futures

As the expiration date for a futures contract draws closer, an investor wishing to maintain its exposure to that asset will close 
out its position in the expiring futures contract and open a new position in a futures contract with a later expiration date. This 
process is referred to as “rolling.” CME Bitcoin Futures contracts are cash-settled on their expiration date unless they are 
“rolled” prior to expiration. To the extent applicable, the Funds intend to roll their Bitcoin Futures contracts prior to expiration. 
If the price of a long-term futures contract is greater than the near-term futures price, the market is considered to be in 
“contango.” If the price of a long-term futures contract is less than the near-term futures price, the market is considered to be in 
“backwardation.” In “contango” markets, the price of futures contracts with expiration dates in the near term generally is lower 
than the price of futures contracts with more distant expiration dates, resulting in a cost to “roll” the futures contract by 
replacing the near-term contract with the long-term contract (the “roll cost”). The opposite is true when the market is in 
backwardation, resulting in a gain from rolling the futures contract (the “roll yield”). Whether an investor realizes roll costs or 
roll yields depends upon the price differences between near-term and long-term contracts. Rather than roll the futures contracts 
on a predefined schedule, the Global X Subsidiary of each Fund will generally roll to another futures contract (which the 
Adviser selects from a universe of futures contracts) that the Adviser believes will generate the greatest roll yield while 
accounting for the contract’s liquidity. However, there can be no guarantee that such a strategy will produce the desired results.

CFTC REGULATION. The Adviser is registered as a commodity pool operator ("CPO") under the Commodity Exchange Act 
(“CEA”) and the rules of the Commodity Futures Trading Commission (“CFTC”) and, with respect to each Fund and its 
Subsidiary, is subject to regulation as a CPO under the CEA. The Adviser is also a member of the National Futures Association 
(“NFA”) and is subject to certain NFA rules and bylaws as they apply to CPOs of registered investment companies. The CFTC 
has adopted rules regarding the disclosure, reporting and recordkeeping requirements that apply with respect to each Fund and 
its Global X Subsidiary as a result of the Adviser’s registration as a CPO. Generally, these rules allow for substituted 
compliance with CFTC disclosure and shareholder reporting requirements, based on the Adviser’s compliance with comparable 
SEC requirements. This means that for most of the CFTC's disclosure and shareholder reporting requirements applicable to the 
Adviser as the CPO of each Fund and its Subsidiary, the Adviser’s compliance with SEC disclosure and shareholder reporting 
requirements will be deemed to fulfill the Adviser’s CFTC compliance obligations. As the Funds and their Global X 
Subsidiaries are operated subject to CFTC regulation, each Fund may incur additional compliance and related expenses. The 
CFTC has neither reviewed nor approved the Fund or the Global X Subsidiary, their investment strategies, or this SAI.

GOVERNMENT INTERVENTION IN FINANCIAL MARKETS. The value of a Fund’s holdings is generally subject to 
the risk of future local, national, or global economic disturbances based on unknown weaknesses in the markets in which such 
Fund invests. In the event of such a disturbance, issuers of securities held by a Fund may experience significant declines in the 
value of their assets and even cease operations, or may receive government assistance accompanied by increased restrictions on 
their business operations or other government intervention. Governments or their agencies may acquire distressed assets from 
financial institutions and acquire ownership interests in those institutions. The implications of government ownership and 
disposition of these assets are unclear, and such a program may have positive or negative effects on the liquidity, valuation and 
performance of a Fund’s portfolio holdings. 

Past instability during the 2008-2009 financial downturn led the U.S. Government, other governments and financial and 
prudential regulators to take a number of unprecedented actions designed to support certain financial institutions and segments 
of the financial markets that experienced extreme volatility, and in some cases a lack of liquidity. It is not certain that the U.S. 
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Government will intervene in response to a future market disturbance and the effect of any such future intervention cannot be 
predicted. It is difficult for issuers to prepare for the impact of future financial downturns, although companies can seek to 
identify and manage future uncertainties through risk management programs.

ILLIQUID OR RESTRICTED SECURITIES. To the extent consistent with its investment policies, each Fund may invest up 
to 15% of its net assets in securities that are illiquid (calculated at the time of investment). The Funds will comply with Rule 
22e-4 under the 1940 Act in managing illiquid investments. A Fund may purchase commercial paper issued pursuant to Section 
4(2) of the Securities Act as well as securities that are not registered under the Securities Act but can be sold to “qualified 
institutional buyers” in accordance with Rule 144A under the Securities Act. These securities will not be considered illiquid so 
long as the Adviser determines, under guidelines approved by the Trust’s Board of Trustees, that an adequate trading market 
exists. This practice could increase the level of illiquidity during any period that qualified institutional buyers become 
uninterested in purchasing these securities.

INVESTMENT COMPANIES. Subject to applicable statutory and regulatory limitations described below, a Fund may invest 
in shares of other investment companies, including open-end and closed-end investment companies, business development 
companies and other exchange-traded funds (“ETFs”), including affiliated ETFs. An investment in an investment company is 
subject to the risks associated with that investment company’s portfolio securities.  Because the value of other investment 
company or ETF shares depends on the NAV or the demand in the market, respectively, the Adviser may not be able to 
liquidate a Fund’s holdings in those shares at the most optimal time, adversely affecting such Fund’s performance. Investments 
in closed-end funds may entail the additional risk that the market value of such investments may be substantially less than their 
net asset value. To the extent a Fund invests in shares of another investment company, such Fund will indirectly bear a 
proportionate share of that investment company’s advisory fees and other operating expenses. These fees are in addition to the 
management fees and other operational expenses incurred directly by a Fund. In addition, a Fund could incur a sales charge in 
connection with purchasing an investment company security or a redemption fee upon the redemption of such security.

Section 12(d)(1)(A) of the 1940 Act provides that a fund may not purchase or otherwise acquire the securities of other 
investment companies if, as a result of such purchase or acquisition, it would own: (i) more than 3% of the total outstanding 
voting stock of the acquired investment company; (ii) securities issued by any one investment company having a value in 
excess of 5% of the fund’s total assets; or (iii) securities issued by all investment companies having an aggregate value in 
excess of 10% of the fund’s total assets. These limitations are subject to certain statutory and regulatory exemptions including 
rule 12d1-4 under the 1940 Act (“Rule 12d1-4”). Rule 12d1-4 permits a Fund to invest in other investment companies beyond 
the statutory limits, subject to certain conditions. Among other conditions, Rule 12d1-4 prohibits a fund from acquiring control 
of another investment company (other than an investment company in the same group of investment companies), including by 
acquiring more than 25% of its voting securities. In addition, Rule 12d1-4 imposes certain voting requirements when a fund’s 
ownership of another investment company exceeds particular thresholds. If shares of a fund are acquired by another investment 
company, the “acquired” fund may not purchase or otherwise acquire the securities of an investment company or private fund if 
immediately after such purchase or acquisition, the securities of investment companies and private funds owned by that 
acquired fund have an aggregate value in excess of 10% of the value of the total assets of the fund, subject to certain exceptions. 
These restrictions may limit a Fund’s ability to invest in other investment companies to the extent desired. In addition, other 
unaffiliated investment companies may impose other investment limitations or redemption restrictions which may also limit a 
Fund’s flexibility with respect to making investments in those unaffiliated investment companies.

Because the value of other investment company or ETF shares depends on the NAV or the demand in the market, respectively, 
the Adviser may not be able to liquidate the Fund’s holdings in those shares at the most optimal time, adversely affecting the 
Fund’s performance. If required by the 1940 Act, a Fund may expect to vote the shares of other investment companies that are 
held by the Fund in the same proportion as the vote of all other holders of such securities. In addition, closed-end investment 
company and ETF shares potentially may trade at a discount or a premium and are subject to brokerage and other trading costs, 
which could result in greater expenses to the Funds.

POOLED INVESTMENT VEHICLES.  The Funds may invest in the securities of pooled vehicles that are not investment 
companies and, thus, not required to comply with the provisions of the 1940 Act. As a shareholder of such pooled vehicles, the 
Funds will not have all of the investor protections afforded by the 1940 Act. Such pooled vehicles may, however, be required to 
comply with the provisions of other federal securities laws, such as the Securities Act. These pooled vehicles typically hold 
currency or commodities, such as gold or oil, or other property that is itself not a security. If a Fund invests in, and thus, is a 
shareholder of, a pooled vehicle, such Fund’s shareholders will indirectly bear that Fund’s proportionate share of the fees and 
expenses paid by the pooled vehicle, including any applicable management fees, in addition to both the management fees 
payable directly by such Fund to the Adviser and the other expenses that such Fund bears directly in connection with its own 
operations.  In addition, a Fund‘s investment in pooled investment vehicles may be considered illiquid and subject to such 
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Fund’s restrictions on illiquid investments. A Fund will not invest in pooled investment vehicles that have exposure to bitcoin 
or other cryptocurrencies.

STRUCTURED PRODUCTS.  The Funds may invest in structured products, including exchange traded notes (“ETNs”) and 
equity-linked instruments. These types of structured products are senior, unsecured unsubordinated debt securities issued by an 
underwriting bank that are designed to provide returns that are linked to a particular benchmark less investor fees. Structured 
products have a maturity date and, generally, are backed only by the creditworthiness of the issuer. As a result, the value of a 
structured product may be influenced by time to maturity, volatility and lack of liquidity in the underlying market (e.g., the 
commodities market), changes in the applicable interest rates, and changes in the issuer’s credit rating and economic, legal, 
political or geographic events that affect the referenced market.  Structured products also may be subject to credit risk.  The 
value of an ETN may also be subject to the level of supply and demand for the ETN. 

LEVERAGE. Under the 1940 Act, a Fund is permitted to borrow from a bank up to 33 1/3% of its total net assets for short-
term or emergency purposes. Each Fund may borrow money at fiscal quarter end to maintain the required level of 
diversification to qualify as a RIC for purposes of the Code. As a result, a Fund may be exposed to the risks of leverage, which 
may be considered a speculative investment technique. Leverage magnifies the potential for gain and loss on amounts invested 
and therefore increases the risks associated with investing in the Funds. If the value of a Fund‘s assets increases, then 
leveraging would cause such Fund’s NAV to increase more sharply than it would have had such Fund not been leveraged. 
Conversely, if the value of a Fund‘s assets decreases, leveraging would cause the Fund’s NAV to decline more sharply than it 
otherwise would have had such Fund not been leveraged. The Funds may incur additional expenses in connection with 
borrowings.

LIQUIDITY RISK. The Funds may have investments that they may not be able to dispose of or close out readily at a 
favorable time or price (or at all), or at a price approximating the Fund’s valuation of the investment. For example, certain 
investments may be subject to restrictions on resale, may trade over-the-counter or in limited volume, or may not have an active 
trading market. Illiquid securities may trade at a discount from comparable, more liquid investments and may be subject to wide 
fluctuations in market value. It may be difficult for a Fund to value and/or sell illiquid securities. The market for certain 
investments may become illiquid under adverse market or economic conditions independent of any specific adverse changes in 
the conditions of a particular issuer. If a Fund needed to sell a large block of illiquid securities to meet shareholder redemption 
request or to raise cash, these sales could further reduce the securities’ prices and adversely affect performance of the Fund. 
Disposal of illiquid securities may entail registration expenses and other transaction costs that are higher than those for liquid 
securities.

NEW FUND RISK. Certain of the Funds are new funds, with limited or no operating history, which may result in additional 
risks for investors in these Funds. There can be no assurance that these Funds will grow to or maintain an economically viable 
size, in which case the Board of Trustees may determine to liquidate these Funds. While shareholder interests will be the 
paramount consideration, the timing of any liquidation may not be favorable to certain individual shareholders.

REGULATORY RISK. Many Blockchain companies (“Blockchain Companies”) currently operate under less regulatory 
scrutiny than traditional financial services companies and banks, but there is significant risk that regulatory oversight could 
increase in the future. For example, companies that operate trading platforms and/or exchanges may face heightened regulatory 
risks associated with their operations. The SEC has made several public statements indicating that some cryptocurrency 
exchanges may be operating as unregistered securities exchanges in violation of applicable regulations. In August 2021, the 
SEC settled charges with Poloniex for selling digital asset securities between 2017 and 2019 without registering as a national 
securities exchange. Higher levels of regulation could increase costs and adversely impact the current business models of some 
Blockchain Companies and could even result in the outright prohibition of certain business activities. For example, on 
September 24, 2021, multiple Chinese regulators issued prohibitions on all cryptocurrency transactions and mining. Any further 
restrictions imposed by governments (including China or the U.S.) on cryptocurrency related activities may adversely impact 
Blockchain Companies, and in turn the Funds. Blockchain Companies could be negatively impacted by disruptions in service 
caused by hardware or software failure, or by interruptions or delays in service by third-party data center hosting facilities and 
maintenance providers. Blockchain Companies involved in digital assets may face slow adoption rates and be subject to higher 
levels of regulatory scrutiny in the future, which could severely impact their viability. Blockchain Companies, especially 
smaller companies, tend to be more volatile than companies that do not rely heavily on technology. The customers and/or 
suppliers of Blockchain Companies may be concentrated in a particular country, region or industry. Any adverse event affecting 
one of these countries, regions or industries could have a negative impact on Blockchain Companies. 

Cryptocurrency (notably, bitcoin), often referred to as “virtual currency” or “digital  currency,” operates as a decentralized, 
peer-to-peer financial exchange and value storage that is used like money. The Funds will have exposure to bitcoin, indirectly 
through investment in Bitcoin Futures, and individual Blockchain Companies held by the Funds may have exposure to 
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cryptocurrencies, including cryptocurrencies other than bitcoin. Cryptocurrencies operate without central authority or banks and 
are not backed by any government. Cryptocurrencies may experience very high volatility, and related investment vehicles that 
invest in cryptocurrencies may be affected by such volatility. Cryptocurrency is not legal tender. Federal, state or foreign 
governments may restrict the use and exchange of cryptocurrency, and regulation in the U.S. is still developing. Some 
cryptocurrency have stopped operating and have permanently shut down due to fraud, technical glitches, hackers or malware. 
Cryptocurrency exchanges are new, largely unregulated, and may be more exposed to fraud. In November 2022, FTX, a 
Bahamas-based crypto asset exchange, collapsed due to a liquidity crisis of the company’s token, FTT, thus leading FTX to file 
for bankruptcy. An investigation into the collapse uncovered unauthorized movements and use of client assets to a sister 
company of FTX, Alameda Research, a crypto asset hedge fund. The collapse of FTX resulted in a ripple effect across the 
crypto asset industry, with the price of bitcoin falling to the lowest levels in calendar year 2022. Further, some crypto trading 
platforms may be operating out of compliance with regulation and are, or may become, subject to enforcement actions by 
regulatory authorities. In June 2023, the SEC charged the owners and operators of Binance, the largest crypto asset exchange in 
the world, with operating unregistered exchanges, broker-dealers, and clearing agencies; misrepresenting trading controls and 
oversight of its platform; and the unregistered offer and sale of securities. In November 2023, the SEC similarly charged 
Payward Inc. and Payward Ventures Inc., together known as Kraken, with operating an unregistered securities exchange, 
broker, dealer, and clearing agency.

Recently, Congress has introduced new legislation to regulate cryptocurrencies. The ability for Congress to pass this and other 
legislation is uncertain and it is uncertain how the legislation may impact cryptocurrencies and Blockchain Companies. Further, 
the SEC (along with the CFTC) has announced new initiatives to facilitate the growth of cryptocurrency-related projects and 
Blockchain Companies. It is uncertain whether these initiatives and any future proposals or rulemakings will positively affect 
cryptocurrencies. Changes in the regulatory landscape governing cryptocurrencies and Blockchain Companies may occur 
rapidly and may be difficult to predict.  

REPURCHASE AGREEMENTS.  To the extent consistent with its investment policies, each Fund may agree to purchase 
portfolio securities from financial institutions subject to the seller’s agreement to repurchase them at a mutually agreed upon 
date and price (“repurchase agreements”). Each Fund may invest in repurchase agreements, provided that a Fund may not invest 
more than 15% of its net assets in illiquid securities or other illiquid assets (calculated at the time of investment), including 
repurchase agreements maturing in more than seven days. Repurchase agreements are considered to be loans under the 1940 
Act. Although the securities subject to a repurchase agreement may bear maturities exceeding one year, settlement for the 
repurchase agreement will never be more than one year after a Fund’s acquisition of the securities and normally will be within a 
shorter period of time. Securities subject to repurchase agreements normally are held either by the Trust’s custodian or sub-
custodian, or in the Federal Reserve/Treasury Book-Entry System. The seller under a repurchase agreement will be required to 
maintain the value of the securities subject to the agreement in an amount exceeding the repurchase price (including accrued 
interest). Default by the seller would, however, expose a Fund to possible loss because of adverse market action or delay in 
connection with the disposition of the underlying obligations. In the event of a bankruptcy or other default of a seller of a 
repurchase agreement, a Fund could experience both delays in liquidating the underlying security and losses, including: (a) 
possible decline in the value of the underlying security during the period while such Fund seeks to enforce its rights thereto; (b) 
possible subnormal levels of income and lack of access to income during this period; and (c) expenses of enforcing its rights.

REVERSE REPURCHASE AGREEMENTS. To the extent consistent with its investment policies, each Fund may borrow 
funds by selling portfolio securities to financial institutions such as banks and broker/dealers and agreeing to repurchase them at 
a mutually specified date and price (“reverse repurchase agreements”). The Funds may use the proceeds of reverse repurchase 
agreements to purchase other securities either maturing, or under an agreement to resell, on a date simultaneous with or prior to 
the expiration of the reverse repurchase agreement. Reverse repurchase agreements are considered to be borrowings under the 
1940 Act. Reverse repurchase agreements involve the risk that the market value of the securities sold by a Fund may decline 
below the repurchase price. The Funds will pay interest on amounts obtained pursuant to a reverse repurchase agreement. While 
reverse repurchase agreements are outstanding, the applicable Fund will segregate liquid assets in an amount at least equal to 
the market value of the securities, plus accrued interest, subject to the agreement.

SECURITIES LENDING. Collateral for loans of portfolio securities made by a Fund may consist of cash, cash equivalents, 
securities issued or guaranteed by the U.S. government or its agencies or irrevocable bank letters of credit (or any combination 
thereof). The borrower of securities will be required to maintain the market value of the collateral at not less than the market 
value of the loaned securities, and such value will be monitored on a daily basis. When a Fund lends its securities, it continues 
to receive payments equal to the dividends and interest paid on the securities loaned and simultaneously may earn interest on 
the investment of the cash collateral. Investing the collateral subjects it to market depreciation or appreciation, and each Fund is 
responsible for any loss that may result from its investment in borrowed collateral. A Fund will have the right to terminate a 
loan at any time and recall the loaned securities within the normal and customary settlement time for securities transactions. 
Although voting rights, or rights to consent, attendant to securities on loan pass to the borrower, such loans may be called so 
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that the securities may be voted by a Fund if a material event affecting the investment is to occur. As with other extensions of 
credit there are risks of delay in recovering, or even loss of rights in, the collateral should the borrower of the securities fail 
financially.

WARRANTS. To the extent consistent with its investment policies, a Fund may purchase warrants and similar rights, which 
are privileges issued by corporations enabling the owners to subscribe to and purchase a specified number of shares of the 
corporation at a specified price during a specified period of time. The prices of warrants do not necessarily correlate with the 
prices of the underlying shares. The purchase of warrants involves the risk that the applicable Fund could lose the purchase 
value of a warrant if the right to subscribe to additional shares is not exercised prior to the warrant’s expiration. Also, the 
purchase of warrants involves the risk that the effective price paid for the warrant added to the subscription price of the related 
security may exceed the value of the subscribed security’s market price such as when there is no movement in the level of the 
underlying security.

CORPORATE DEBT SECURITIES. A Fund may invest in investment grade corporate debt securities of any rating or 
maturity. Investment grade corporate bonds are those rated BBB or better by S&P® or Baa or better by Moody’s. Securities 
rated BBB by S&P® are considered investment grade, but Moody’s considers securities rated Baa to have speculative 
characteristics. See Appendix A for a description of corporate bond ratings. A Fund may also invest in unrated securities.

Corporate debt securities are fixed-income securities issued by businesses to finance their operations, although corporate debt 
instruments may also include bank loans to companies. Notes, bonds, debentures and commercial paper are the most common 
types of corporate debt securities, with the primary difference being their maturities and secured or un-secured status. 
Commercial paper has the shortest term and is usually unsecured.

The broad category of corporate debt securities includes debt issued by domestic or foreign companies of all kinds, including 
those with small-, mid- and large-capitalizations. Corporate debt may be rated investment-grade or below investment-grade and 
may carry variable or floating rates of interest.

Because of the wide range of types, and maturities, of corporate debt securities, as well as the range of creditworthiness of its 
issuers, corporate debt securities have widely varying potentials for return and risk profiles. For example, commercial paper 
issued by a large established domestic corporation that is rated investment-grade may have a modest return on principal but 
carries relatively limited risk. On the other hand, a long-term corporate note issued by a small foreign corporation from an 
emerging market country that has not been rated may have the potential for relatively large returns on principal but carries a 
relatively high degree of risk.

Corporate debt securities carry both credit risk and interest rate risk. Credit risk is the risk that a Fund could lose money if the 
issuer of a corporate debt security is unable to pay interest or repay principal when it is due. Some corporate debt securities that 
are rated below investment-grade are generally considered speculative because they present a greater risk of loss, including 
default, than higher quality debt securities. The credit risk of a particular issuer’s debt security may vary based on its priority 
for repayment. For example, higher ranking (senior) debt securities have a higher priority than lower ranking (subordinated) 
securities. This means that the issuer might not make payments on subordinated securities while continuing to make payments 
on senior securities. In addition, in the event of bankruptcy, holders of higher-ranking senior securities may receive amounts 
otherwise payable to the holders of more junior securities. Interest rate risk is the risk that the value of certain corporate debt 
securities will tend to fall when interest rates rise. In general, corporate debt securities with longer terms tend to fall more in 
value when interest rates rise than corporate debt securities with shorter terms.

U.S. GOVERNMENT SECURITIES. A Fund may invest in securities issued or guaranteed by the U.S. government or its 
agencies or instrumentalities in pursuit of its investment objective, in order to deposit such securities as initial or variation 
margin, as “cover” for the investment techniques it employs, as part of a cash reserve or for liquidity purposes.  U.S. 
government securities, such as Treasury bills, notes and bonds and mortgage-backed securities guaranteed by the Government 
National Mortgage Association (“Ginnie Mae”), are supported by the full faith and credit of the United States; others are 
supported by the right of the issuer to borrow from the U.S. Treasury; others are supported by the discretionary authority of the 
U.S. government to purchase an agency’s obligations; and still others are supported only by the credit of the issuing agency, 
instrumentality, or enterprise.  

Although U.S. government-sponsored enterprises, such as the Federal Home Loan Mortgage Corporation (“Freddie Mac®”) and 
the Federal National Mortgage Association (“Fannie Mae®”) may be chartered or sponsored by Congress, they are not funded 
by Congressional appropriations, and their securities are not issued by the U.S. Treasury nor supported by the full faith and 
credit of the U.S. government.  The maximum potential liability of the issuers of some U.S. government securities held by a 
Fund may greatly exceed their current resources, including any legal right to support from the U.S. Treasury. It is possible that 
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issuers of U.S. government securities will not have the funds to meet their payment obligations in the future. There is no 
assurance that the U.S. government would provide financial support to its agencies and instrumentalities in the future if not 
required to do so, even though the U.S. government has provided financial support to certain U.S. government-sponsored 
enterprises in the past during periods of extremity. Fannie Mae and Freddie Mac have been operating under conservatorship, 
with the Federal Housing Finance Administration (“FHFA”) acting as their conservator, since September 2008. The entities are 
dependent upon the continued support of the U.S. Treasury and FHFA in order to continue their business operations. These 
factors, among others, could affect the future status and role of Fannie Mae and Freddie Mac and the value of their securities 
and the securities which they guarantee. Additionally, the U.S. government and its agencies and instrumentalities do not 
guarantee the market values of their securities, which may fluctuate.

U.S. government agencies and instrumentalities that issue or guarantee securities include the FHFA, Fannie Mae, the Farmers 
Home Administration, the Export-Import Bank of the United States, the Small Business Administration, Ginnie Mae, the 
General Services Administration, the Central Bank for Cooperatives, the Federal Home Loan Banks, Freddie Mac, the Farm 
Credit Banks, the Maritime Administration, the Tennessee Valley Authority, the Resolution Funding Corporation and the 
Student Loan Marketing Association (“Sallie Mae®”).

RECENT MARKET CONDITIONS. The performance of the Funds is subject to general market conditions. These general 
market conditions include real or perceived adverse economic or regulatory conditions, changes in the general outlook for 
corporate earnings, changes in interest or currency exchange rates or adverse investor sentiment generally. Market values may 
also decline due to factors which affect a particular industry or sector, such as labor shortages or increased production costs and 
competitive conditions within an industry.

The U.S. economy has been challenged by tariffs and slower labor demand in a market characterized by uncertainty. Consumer 
spending has remained resilient despite persistent inflation; nevertheless, consumer sentiment may change as tariffs continue to 
take effect. Division and uncertainty within the U.S. Federal Reserve Board (the “Fed”) has made rate cuts harder to predict as 
the Fed continues to monitor inflation. 
In the U.S. and abroad, economic growth has been bolstered by investments in artificial intelligence and related infrastructure, 
however, global economic growth has slowed amid geopolitical turbulence and trade tensions. Nonetheless, the Chinese 
economy has maintained a positive growth trajectory as trade negotiations with the U.S. continues. Geopolitical tension, 
including armed conflicts in Ukraine and the Middle East, continues to contribute to uncertainty in global markets. Escalations 
in any of these conflicts, as well as other global developments, could potentially weigh on market sentiment and increase 
volatility.

It is impossible to predict the effects of these or similar events in the future on the performance of the Funds, although it is 
possible that these or similar events could have a significant adverse impact on the NAV and/or risk profile of a Fund.

INFORMATION REGARDING THE INDEX AND THE INDEX PROVIDER

CoinDesk Bitcoin Trend Indicator Futures Index

The CoinDesk Bitcoin Trend Indicator Futures Index systematically and dynamically allocates between (i) U.S. exchange-
traded Bitcoin futures contracts (“Bitcoin Futures”), and (ii) the passively managed affiliated Global X 1-3 Month T-Bill ETF 
(the “U.S. Treasury ETF”). Allocations are based on the value of the Bitcoin Trend Indicator (the “Signal”), a dynamic 
quantitative signal developed and administrated by CoinDesk Indices, Inc. (the “Index Provider”) which aims to detect the 
presence, direction, and strength of the price trend in Bitcoin. The CoinDesk Bitcoin Trend Indicator Futures Index increases its 
allocation to Bitcoin Futures when the Signal increases and decreases its allocation to Bitcoin Futures when the Signal 
decreases. The CoinDesk Bitcoin Trend Indicator Futures Index aims to maximize exposure to Bitcoin Futures when significant 
uptrends are indicated and reduce the volatility of the strategy by proportionally increasing the allocation to the U.S. Treasury 
ETF when the Signal indicates a weaker uptrend, no trend, a downtrend, or a significant downtrend.

Disclaimer

CoinDesk®, the CoinDesk Bitcoin Trend Indicator Futures Index (the “ Underlying Index”), and the CoinDesk Bitcoin Trend 
Indicator (the “Signal” and, with the Underlying Index, the “Data”) are trade or service marks of CoinDesk Indices, Inc. 
(“CDI”), the publisher of the Data, and/or its licensors. CDI or CDI's licensors own all proprietary rights in the Data. 

CDI is not the issuer or producer of Global X Bitcoin Trend Strategy ETF and has no responsibilities, obligations, or duties to 
investors in or holders of Global X Bitcoin Trend Strategy ETF. The Data is licensed for use by Global X Management 
Company, LLC (“GXMC”) as the issuer of Global X Bitcoin Trend Strategy ETF. The only relationship that CDI has with 
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GXMC in respect of Global X Bitcoin Trend Strategy ETF is the licensing of the Data, which is administered and published by 
CDI, or any successor thereto, without regard to the issuer of the Global X Bitcoin Trend Strategy ETF or the owners or holders 
of the Global X Bitcoin Trend Strategy ETF.

Investors or holders acquire Global X Bitcoin Trend Strategy ETF from GXMC and investors and holders neither acquire any 
interest in the Data nor enter into any relationship of any kind whatsoever with CDI upon making an investment in or 
acquisition of Global X Bitcoin Trend Strategy ETF. The Global X Bitcoin Trend Strategy ETF is not sponsored, endorsed, 
sold, or promoted by CDI. CDI makes no representation or warranty, express or implied, regarding the advisability of investing 
in or otherwise acquiring the Global X Bitcoin Trend Strategy ETF or the advisability of investing in securities or digital assets 
generally or the ability of the Data to track corresponding or relative market performance. CDI has not passed on the legality or 
suitability of the Global X Bitcoin Trend Strategy ETF with respect to any person or entity. CDI is not responsible for, nor has 
participated in, the determination of the timing of, prices at, or quantities of the Global X Bitcoin Trend Strategy ETF to be 
issued. CDI has no obligation to take the needs of the issuer or the owners or holders of the Global X Bitcoin Trend Strategy 
ETF or any other third party into consideration in administering, composing, calculating, or publishing the Data. CDI has no 
obligation or liability in connection with administration, marketing, or trading of the Global X Bitcoin Trend Strategy ETF.

The licensing agreement between GXMC and CDI is solely for the benefit of GXMC and CDI and not for the benefit of the 
owners or holders of the Global X Bitcoin Trend Strategy ETF or any other third parties.

THE FUND IS NOT SPONSORED, ENDORSED, SOLD OR PROMOTED BY COIN METRICS INC. ("CM") OR ANY OF 
ITS SUBSIDIARIES, AFFILIATES OR SERVICES PROVIDERS (COLLECTIVELY THE "INDEX PARTIES"). THE 
INDEX PARTIES MAKE NO REPRESENTATION OR WARRANTY, EXPRESS OR IMPLIED, TO THE 
SHAREHOLDERS OF THE FUND OR ANY MEMBER OF THE PUBLIC REGARDING THE ADVISABILITY OF 
INVESTING IN SECURITIES OR COMMODITIES GENERALLY OR IN THE FUND PARTICULARLY. CM’S ONLY 
RELATIONSHIP TO THE FUND IS THE LICENSING OF AN INDEX FOR REFERENCE AS A BROAD-BASED 
BENCHMARK. THE INDEX IS DETERMINED AND COMPOSED WITHOUT REGARD TO THE ADVISER OR THE 
FUND. THE INDEX PARTIES HAVE NO OBLIGATION TO TAKE THE NEEDS OF THE ADVISER INTO 
CONSIDERATION IN CONNECTION WITH THE FOREGOING. THE INDEX PARTIES ARE NOT RESPONSIBLE FOR 
AND HAVE NOT PARTICIPATED IN THE DETERMINATION OF THE TIMING OF, PRICES AT, OR QUANTITIES OF 
THE FUND OR IN THE DETERMINATION OR CALCULATION OF THE EQUATION BY WHICH THE FUND IS TO 
BE CONVERTED INTO ANY CURRENCY. THE INDEX PARTIES HAVE NO OBLIGATION OR LIABILITY IN 
CONNECTION WITH THE ADMINISTRATION, MARKETING OR TRADING OF THE FUND.

CDI SHALL HAVE NO LIABILITY TO THE ISSUER, INVESTORS, HOLDERS OR OTHER THIRD PARTIES FOR THE 
QUALITY, ACCURACY AND/OR COMPLETENESS OF THE DATA OR ANY DATA INCLUDED THEREIN OR FOR 
INTERRUPTIONS IN THE DELIVERY OF THE DATA. CDI HEREBY EXPRESSLY DISCLAIMS ALL WARRANTIES 
OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE WITH RESPECT TO THE DATA OR 
ANY OTHER DATA INCLUDED THEREIN. CDI RESERVES THE RIGHT TO CHANGE THE METHODS OF 
CALCULATION OR PUBLICATION, OR TO CEASE THE CALCULATION OR PUBLICATION OF THE DATA AND 
SHALL NOT BE LIABLE FOR ANY MISCALCULATION OF OR ANY INCORRECT, DELAYED, OR INTERRUPTED 
PUBLICATION WITH RESPECT TO THE DATA. CDI SHALL NOT BE LIABLE FOR ANY DAMAGES, INCLUDING, 
WITHOUT LIMITATION, ANY SPECIAL, INDIRECT OR CONSEQUENTIAL DAMAGES, OR ANY LOST PROFITS, 
EVEN IF ADVISED OF THE POSSIBILITY OF SUCH, RESULTING FROM THE USE OF THE DATA OR ANY other 
DATA INCLUDED THEREIN OR WITH RESPECT TO THE GLOBAL X BITCOIN TREND STRATEGY ETF.

CME GROUP MARKET DATA IS USED UNDER LICENSE AS A SOURCE OF INFORMATION FOR CERTAIN 
INDICES OF CDI, WHICH ARE UTILIZED BY GXMC IN THE GLOBAL X BITCOIN TREND STRATEGY ETF 
HEREUNDER (PRODUCTS). CME GROUP HAS NO OTHER CONNECTION TO CDI OR GLOBAL X'S PRODUCTS 
AND SERVICES AND DOES NOT SPONSOR, ENDORSE, RECOMMEND OR PROMOTE ANY CDI OR GLOBAL X 
PRODUCTS OR SERVICES. CME GROUP HAS NO OBLIGATION OR LIABILITY IN CONNECTION WITH CDI OR 
THE GLOBAL X PRODUCTS AND SERVICES. CME GROUP DOES NOT GUARANTEE THE ACCURACY AND/OR 
THE COMPLETENESS OF ANY MARKET DATA LICENSED TO CDI OR GLOBAL X AND SHALL NOT HAVE ANY 
LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. THERE ARE NO THIRD-PARTY 
BENEFICIARIES OF ANY AGREEMENTS OR ARRANGEMENTS BETWEEN CME GROUP AND CDI.

PORTFOLIO TURNOVER
 
As of the date of this SAI, the Global X Ethereum Covered Call ETF recently commenced operations and therefore, portfolio 
turnover information for the Fund is not available. The Global X Bitcoin Covered Call ETF commenced operations on June 3, 
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2025 and therefore, portfolio turnover information for the fiscal year ended October 31, 2024 is not available for the Fund. For 
the fiscal years ended October 31, 2024 and 2025, the portfolio turnover rate for each Fund was as follows: 

2024 2025
Global X Blockchain & Bitcoin Strategy ETF 37.45% 18.03%
Global X Bitcoin Trend Strategy ETF 42.49% 75.95%
Global X Bitcoin Covered Call ETF N/A 14.61%
Global X Ethereum Covered Call ETF N/A N/A

INVESTMENT RESTRICTIONS

Each Fund is subject to the investment policies enumerated in this section, which may be changed with respect to a particular 
Fund only by a vote of the holders of a majority of such Fund’s outstanding Shares, which is defined by the 1940 Act as: (i) 
more than 50% of the Fund's outstanding shares; or (ii) 67% or more of the Fund's shares present at a shareholder meeting if 
more than 50% of the Fund's outstanding shares are represented at the meeting in person or by proxy, whichever is less.

The Funds:

1. May not issue any senior security, except as permitted under the 1940 Act, and as interpreted or modified by 
regulatory authority having jurisdiction, from time to time;

2. May not borrow money, except as permitted under the 1940 Act, and as interpreted or modified by regulatory authority 
having jurisdiction, from time to time;

3. May not act as an underwriter of securities within the meaning of the Securities Act, except as permitted under the 
Securities Act, and as interpreted or modified by regulatory authority having jurisdiction, from time to time. Among 
other things, to the extent that a Fund may be deemed to be an underwriter within the meaning of the Securities Act, 
this would permit the Fund to act as an underwriter of securities in connection with the purchase and sale of its 
portfolio securities in the ordinary course of pursuing its investment objective, investment policies and investment 
program;

4. May not purchase or sell real estate or any interests therein, except as permitted under the 1940 Act, and as interpreted 
or modified by regulatory authority having jurisdiction, from time to time. Notwithstanding this limitation, a Fund 
may: (i) acquire or lease office space for its own use; (ii) invest in securities of issuers that invest in real estate or 
interests therein; (iii) invest in mortgage-related securities and other securities that are secured by real estate or 
interests therein; or (iv) hold and sell real estate acquired by the Fund as a result of the ownership of securities;

5. May not purchase physical commodities or contracts relating to physical commodities, except as permitted under the 
1940 Act, and as interpreted or modified by regulatory authority having jurisdiction, from time to time;

6. May not make loans, except as permitted under the 1940 Act, and as interpreted or modified by regulatory authority 
having jurisdiction, from time to time; and

7. With respect to the Global X Blockchain & Bitcoin Strategy ETF and Global X Bitcoin Trend Strategy ETF, may 
invest more than 25% of its total assets in investments that provide exposure to bitcoin and/or Bitcoin Futures. In 
addition, the Fund concentrates its investments (i.e., holds 25% or more of its total assets) in securities of Blockchain 
Companies. Otherwise, the Fund may not “concentrate” its investments in a particular industry or group of industries: 
except as permitted under the 1940 Act, and as interpreted or modified by regulatory authority having jurisdiction from 
time to time, provided that, without limiting the generality of the foregoing: (a) this limitation will not apply to a 
Fund’s investments in: (i) securities of other investment companies; (ii) securities issued or guaranteed as to principal 
and/or interest by the U.S. government, its agencies or instrumentalities; (iii) repurchase agreements (collateralized by 
the instruments described in clause (ii)) or (iv) securities of state or municipal governments and their political 
subdivisions are not considered to be issued by members of any industry; (b) wholly-owned finance companies will be 
considered to be in the industries of their parents if their activities are primarily related to the financing activities of the 
parents; and (c) utilities will be divided according to their services, for example, gas, gas transmission, electric and gas, 
electric and telephone will each be considered a separate industry.
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8. With respect to the Global X Bitcoin Covered Call ETF and Global X Ethereum Covered Call ETF, may not 
“concentrate” its investments in a particular industry or group of industries: except as permitted under the 1940 Act, 
and as interpreted or modified by regulatory authority having jurisdiction from time to time, provided that, without 
limiting the generality of the foregoing: (a) this limitation will not apply to the Fund’s investments in: (i) securities of 
other investment companies; (ii) securities issued or guaranteed as to principal and/or interest by the U.S. government, 
its agencies or instrumentalities; (iii) repurchase agreements (collateralized by the instruments described in clause (ii)) 
or (iv) securities of state or municipal governments and their political subdivisions are not considered to be issued by 
members of any industry; (b) wholly-owned finance companies will be considered to be in the industries of their 
parents if their activities are primarily related to the financing activities of the parents; and (c) utilities will be divided 
according to their services, for example, gas, gas transmission, electric and gas, electric and telephone will each be 
considered a separate industry.

Notwithstanding these fundamental investment restrictions, each Fund may purchase securities of other investment companies 
to the full extent permitted under Section 12 or any other provision of the 1940 Act (or any successor provision thereto) or 
under any regulation or order of the SEC.

If a percentage limitation is satisfied at the time of investment, a later increase or decrease in such percentage resulting from a 
change in the value of a Fund's investments will not constitute a violation of such limitation, except that any borrowing by the 
Fund that exceeds the fundamental investment limitations stated above must be reduced to meet such limitations within the 
period required by the 1940 Act (currently three days). A Fund may not acquire any illiquid investment if, immediately after the 
acquisition, the Fund would have invested more than 15% of its net assets in illiquid investments. In addition, if a Fund's 
holdings of illiquid securities exceed 15% of net assets because of changes in the value of the Fund's investments, the Fund will 
act in accordance with Rule 22e-4 under the 1940 Act and will take action to reduce its holdings of illiquid securities within a 
reasonable time frame deemed to be in the best interest of the Fund. Otherwise, a Fund may continue to hold a security even 
though it causes the Fund to exceed a percentage limitation because of fluctuation in the value of a Fund's assets.

Any investment restriction which involves a maximum percentage (other than the restriction set forth above in investment 
restriction No. 2) will not be considered violated unless an excess over the percentage occurs immediately after, and is caused 
by, an acquisition or encumbrance of securities or assets of a Fund. The 1940 Act requires that if the asset coverage for 
borrowings at any time falls below the limits under the 1940 Act described in investment restriction No. 2, a Fund will, within 
three days thereafter (not including Sundays and holidays), reduce the amount of its borrowings to an extent that the net asset 
coverage of such borrowings shall conform to such limits.

CURRENT 1940 ACT LIMITATIONS

BORROWING. Investment companies generally may not borrow money, except that an investment company may borrow 
money in an amount not exceeding 33 1/3% of its total assets (including the amount borrowed) less liabilities (other than 
borrowings).

UNDERWRITING. Investment companies generally may not act as an underwriter of another issuer’s securities, except to the 
extent that an investment company may be deemed to be an underwriter within the meaning of the Securities Act in connection 
with the purchase or sale of portfolio securities.

REAL ESTATE. Investment companies generally may not purchase or sell real estate unless acquired as a result of ownership 
of securities or other instruments (but investment companies may purchase or sell securities or other instruments backed by real 
estate or of issuers engaged in real estate activities).

LOANS. Investment companies generally may not lend any security or make any other loan if, as a result, more than 33 1/3% 
of its total assets would be lent to other parties, but this limitation does not apply to purchases of debt securities or to repurchase 
agreements, or to acquisitions of loans, loan participations or other forms of debt instruments.

PHYSICAL COMMODITIES. Investment companies generally may not purchase or sell physical commodities unless 
acquired as a result of ownership of securities or other instruments (but investment companies may purchase or sell options, 
futures contracts or other derivative instruments, and invest in securities or other instruments backed by physical commodities).

CONCENTRATION. For purposes of calculating concentration percentages, investment companies investing in (a) affiliated 
investment companies are required to look through to the holdings of the affiliated investment companies and include the 
holdings in calculations of concentration percentages, and (ii) unaffiliated investment companies are required to include the 
holdings of the unaffiliated investment companies to the extent that their prospectus discloses a policy to concentrate in a 
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particular industry or group of industries. In addition, revenue bonds are characterized by the industry in which the revenue is 
used.

CONTINUOUS OFFERING

The method by which Creation Unit Aggregations of Shares are created and traded may raise certain issues under applicable 
securities laws. Because new Creation Unit Aggregations of Shares are issued and sold by the Fund on an ongoing basis, at any 
point a "distribution," as such term is used in the Securities Act, may occur. Broker-dealers and other persons are cautioned that 
some activities on their part may, depending on the circumstances, result in their being deemed participants in a distribution in a 
manner which could render them statutory underwriters and subject them to the prospectus delivery requirement and liability 
provisions of the Securities Act.

For example, a broker-dealer firm or its client may be deemed a statutory underwriter if it takes Creation Unit Aggregations 
after placing an order with the Distributor, breaks them down into constituent shares, and sells such shares directly to 
customers, or if it chooses to couple the creation of a supply of new shares with an active selling effort involving solicitation of 
secondary market demand for shares. A determination of whether one is an underwriter for purposes of the Securities Act must 
take into account all the facts and circumstances pertaining to the activities of the broker-dealer or its client in the particular 
case, and the examples mentioned above should not be considered a complete description of all the activities that could lead to a 
categorization as an underwriter. Broker-dealer firms should also note that dealers who are not "underwriters" but are effecting 
transactions in shares, whether or not participating in the distribution of shares, generally are required to deliver a prospectus. 
This is because the prospectus delivery exemption in Section 4(a)(3) of the Securities Act is not available in respect of such 
transactions as a result of Section 24(d) of the 1940 Act. Firms that incur a prospectus delivery obligation with respect to shares 
of the Fund are reminded that, pursuant to Rule 153 under the Securities Act, a prospectus delivery obligation under Section 
5(b)(2) of the Securities Act owed to an exchange member in connection with a sale on the Exchange is satisfied by the fact that 
the prospectus is available at the Exchange upon request. The prospectus delivery mechanism provided in Rule 153 is only 
available with respect to transactions on an exchange.

The Adviser or its affiliates (each, as applicable, a “Selling Shareholder”) may purchase Creation Unit Aggregations through a 
broker-dealer to “seed” (in whole or in part) the Fund as the Fund is launched or thereafter, or may purchase shares from 
broker-dealers or other investors that have previously provided “seed” for the Fund when they were launched or otherwise in 
secondary market transactions, and because the Selling Shareholder may be deemed an affiliate of such Fund, the shares are 
being registered to permit the resale of these shares from time to time after purchase. The Fund will not receive any of the 
proceeds from the resale by the Selling Shareholders of these shares.  

The Selling Shareholder intends to sell all or a portion of the shares owned by it and offered hereby from time to time directly 
or through one or more broker-dealers, and may also hedge such positions.  The shares may be sold on any national securities 
exchange on which the shares may be listed or quoted at the time of sale, in the over-the-counter market or in transactions other 
than on these exchanges or systems at fixed prices, at prevailing market prices at the time of the sale, at varying prices 
determined at the time of sale, or at negotiated prices. These sales may be effected in transactions, which may involve crosses 
or block transactions.  The Selling Shareholder may use any one or more of the following methods when selling shares:

• ordinary brokerage transactions through brokers or dealers (who may act as agents or principals) or directly to one or 
more purchasers;

• privately negotiated transactions;
• through the writing or settlement of options or other hedging transactions, whether such options are listed on an 

options exchange or otherwise; and
• any other method permitted pursuant to applicable law.

The Selling Shareholder may also loan or pledge shares to broker-dealers that in turn may sell such shares, to the extent 
permitted by applicable law. The Selling Shareholder may also enter into options or other transactions with broker-dealers or 
other financial institutions or the creation of one or more derivative securities which require the delivery to such broker-dealer 
or other financial institution of shares, which shares such broker-dealer or other financial institution may resell.  

The Selling Shareholder and any broker-dealer or agents participating in the distribution of shares may be deemed to be 
“underwriters” within the meaning of Section 2(11) of the Securities Act in connection with such sales.  In such event, any 
commissions paid to any such broker-dealer or agent and any profit on the resale of the shares purchased by them may be 
deemed to be underwriting commissions or discounts under the Securities Act. The Selling Shareholder who may be deemed an 
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"underwriter" within the meaning of Section 2(11) of the Securities Act will be subject to the applicable prospectus delivery 
requirements of the Securities Act.

The Selling Shareholder has informed the Fund that it is not a registered broker-dealer and does not have any written or oral 
agreement or understanding, directly or indirectly, with any person to distribute the shares.  Upon the Fund being notified in 
writing by the Selling Shareholder that any material arrangement has been entered into with a broker-dealer for the sale of 
shares through a block trade, special offering, exchange distribution or secondary distribution or a purchase by a broker or 
dealer, a supplement to this SAI will be filed, if required, pursuant to Rule 497 under the Securities Act, disclosing (i) the name 
of each Selling Shareholder and of the participating broker-dealer(s), (ii) the number of shares involved, (iii) the price at which 
such shares were sold, (iv) the commissions paid or discounts or concessions allowed to such broker-dealer(s), where 
applicable, (v) that such broker-dealer(s) did not conduct any investigation to verify the information set out or incorporated by 
reference in the Fund’s Prospectus and SAI, and (vi) other facts material to the transaction.  

The Selling Shareholder and any other person participating in such distribution will be subject to applicable provisions of the 
Exchange Act and the rules and regulations thereunder, including, without limitation, to the extent applicable, Regulation M of 
the Exchange Act, which may limit the timing of purchases and sales of any of the shares by the Selling Shareholder and any 
other participating person.  To the extent applicable, Regulation M may also restrict the ability of any person engaged in the 
distribution of the shares to engage in market-making activities with respect to the shares.  All of the foregoing may affect the 
marketability of the shares and the ability of any person or entity to engage in market-making activities with respect to the 
shares.  There is a risk that the Selling Shareholder may redeem its investments in the Fund or otherwise sell its shares to a third 
party that may redeem. As with redemptions by other large shareholders, such redemptions could have a significant negative 
impact on the Fund.

PORTFOLIO HOLDINGS

Policy on Disclosure of Portfolio Holdings

The Board of Trustees of the Trust has adopted a policy on disclosure of portfolio holdings, which it believes is in the best 
interests of the Funds' shareholders. The policy is designed to: (i) protect the confidentiality of the Funds' non-public portfolio 
holdings information, (ii) prevent the selective disclosure of such information, and (iii) ensure compliance by the Adviser and 
the Funds with the federal securities laws, including the 1940 Act and the rules promulgated thereunder and general principles 
of fiduciary duty. The Funds' portfolio holdings, or information derived from the Funds' portfolio holdings, may, in the 
Adviser’s discretion, be made available to third parties if (i) such disclosure has been included in a Fund’s public filings with 
the SEC or is disclosed on the Fund’s publicly accessible Website, (ii) such disclosure is determined by the Chief Compliance 
Officer (“CCO”) to be in the best interests of Fund shareholders and consistent with applicable law; (iii) such disclosure is 
made equally available to anyone requesting it; and (iv) the Adviser determines that the disclosure does not present the risk of 
such information being used to trade against the Funds.

Each business day portfolio holdings information will be provided to the Transfer Agent or other agent for dissemination 
through the facilities of the National Securities Clearing Corporation (“NSCC”) and/or other fee based subscription services to 
NSCC members and/or subscribers to those other fee based subscription services, including Authorized Participants (defined 
below), and to entities that publish and/or analyze such information in connection with the process of purchasing or redeeming 
Creation Units or trading Shares of the Funds in the secondary market. Information with respect to each Fund’s portfolio 
holdings is also disseminated daily on the Fund’s Website.

The Distributor may also make available portfolio holdings information to other institutional market participants and entities 
that provide information services. This information typically reflects each Fund’s anticipated holdings on the following 
business day. “Authorized Participants” are generally large institutional investors that have been authorized by the Distributor 
to purchase and redeem large blocks of Shares (known as Creation Units) pursuant to legal requirements pursuant to which the 
Funds offer and redeem Shares. Other than portfolio holdings information made available in connection with the creation/
redemption process, as discussed above, portfolio holdings information that is not filed with the SEC or posted on the publicly 
available website may be provided to third parties only in limited circumstances, as described above.

Disclosure to providers of auditing, custody, proxy voting and other similar services for the Funds, as well as rating and ranking 
organizations, will generally be permitted; however, information may be disclosed to other third parties (including, without 
limitation, individuals, institutional investors, and Authorized Participants that sell Shares of a Fund) only upon approval by the 
CCO. The recipients who may receive non-public portfolio holdings information are as follows: the Adviser and its affiliates, 
the Funds' independent registered public accounting firm, the Distributor, administrator and custodian, the Funds' legal counsel, 
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the Funds' financial printer and the Funds' proxy voting service. These entities are obligated to keep such information 
confidential. Third-party providers of custodial or accounting services to a Fund may release non-public portfolio holdings 
information of a Fund only with the permission of the CCO.

Portfolio holdings will be disclosed through required filings with the SEC. Each Fund files its portfolio holdings with the SEC 
for each fiscal quarter on Form N-CSR (with respect to each annual period and semiannual period) and Form N-PORT (with 
respect to the first and third quarters of the Fund's fiscal year). Shareholders may obtain a Fund's Forms N-CSR and N-PORT 
filings on the SEC's Website at sec.gov. 

Under the policy on disclosure of portfolio holdings, the Board of Trustees is to receive information, on a quarterly basis, 
regarding any other disclosures of non-public portfolio holdings information that were permitted during the preceding quarter.

MANAGEMENT OF THE TRUST

BOARD OF TRUSTEES AND OFFICERS

The business and affairs of the Trust are overseen by the Board of Trustees ("Board"). Subject to the provisions of the Trust's 
Declaration of Trust and By-Laws and Delaware law, the Board has all powers necessary and convenient to carry out this 
general oversight responsibility, including the power to elect and remove the Trust's officers. The focus of the Board's oversight 
of the business and affairs of the Trust (and the Fund, as well as other funds) is to protect the interests of the shareholders in the 
Fund and other relevant funds.

The Board appoints and oversees the Trust's officers and service providers. The Adviser is responsible for the day-to-day 
management and operations of the Trust and each of the funds, including the Fund, based on each fund's investment objective, 
strategies, policies, and restrictions and agreements entered into by the Trust and/or the Adviser on behalf of the Trust. In 
carrying out its general oversight responsibility, the Board regularly interacts with and receives reports from the senior 
personnel of the Trust's service providers (including, in particular, the Adviser) and the Trust's CCO. The Board is assisted by 
the Trust's independent registered public accounting firm (who reports directly to the Trust's Audit Committee), independent 
counsel to the Independent Trustees (as defined below), counsel to the Trust and the Adviser, and other experts selected and 
approved by the Board.

BOARD STRUCTURE AND RELATED MATTERS. Board members who are not “interested persons” of the Trust, as 
defined in Section 2(a)(19) of the 1940 Act (“Independent Trustees”), constitute 75 percent of the Board. Mr. Charles A. Baker, 
an Independent Trustee, serves as Independent Chairman of the Board. The Independent Chairman helps to facilitate 
communication among the Independent Trustees as well as communication between the Independent Trustees and management 
of the Trust. The Independent Chairman may assume such other duties and perform such activities as the Board may, from time 
to time, determine should be handled by the Independent Chairman. Mr. Ryan O’Connor is the sole Board member who is an 
“interested person” of the Trust (“Interested Trustee”). Mr. O’Connor is an Interested Trustee due to his affiliation with the 
Adviser. The Board believes that having an interested person on the Board facilitates the ability of the Independent Trustees to 
fully understand (i) the Adviser’s commitment to providing and/or arranging for the provision of quality services to the Funds 
and (ii) corporate and financial matters of the Adviser that may be of importance in the Board’s decision-making process.

The Trustees discharge their responsibilities collectively as a Board, as well as through Board committees, each of which 
operates pursuant to a charter that delineates the specific responsibilities of that committee. The Board has established two 
standing committees: an Audit Committee and a Nominating and Governance Committee. Currently, each of the Independent 
Trustees serves on each of these committees, which are comprised solely of Independent Trustees.

The Board periodically evaluates its structure and composition as well as various aspects of its operations. On an annual basis, 
the Board conducts a self-evaluation process that, among other things, considers (i) whether the Board and its committees are 
functioning effectively, (ii) given the size and composition of the Board and each of its committees, whether the Trustees are 
able to effectively oversee the number of funds in the complex and (iii) whether the mix of skills, perspectives, qualifications, 
attributes, education, and relevant experience of the Trustees helps to enhance the Board's effectiveness.
 
There are no specific required qualifications for Board membership. The Board believes that the different skills, perspectives, 
qualifications, attributes, education, and relevant experience of each of the Trustees provide the Board with a variety of 
complementary skills. Please note that (i) none of the Trustees is an "expert" within the meaning of the federal securities laws 
and (ii) the Board is not responsible for the day to day operations of the Trust and the Funds.
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The Board of Trustees met six (6) times during the fiscal period ended October 31, 2025. The Board may hold special meetings, 
as needed, either in person or by telephone, to address matters arising between regular meetings.
 
The Trustees are identified in the table below, which provides information as to their principal business occupations held during 
the last five years and certain other information. Each Trustee serves until his or her death, resignation or removal and 
replacement. As of February 1, 2026, each of the Trustees oversaw 123 funds (109 of which were operational). The address for 
all Trustees and officers is c/o Global X Funds®, 605 3rd Avenue, 43rd Floor, New York, New York 10158.
 

Independent Trustees

Name
(Year of Birth)

Position(s) Held
with Funds

Principal Occupation(s) 
During the Past 5 Years

Number of
Portfolios in Fund
Complex Overseen

by Trustees

Other Directorships Held 
by Trustees during the

Past 5 Years
Charles A. Baker 
(1953)

Chairman (since 
7/2018) and 
Trustee (since 
7/2018)

Chief Executive Officer of 
Investment Innovations LLC 
(investment consulting) 
(since 2013); Managing 
Director of NYSE Euronext 
(2003 to 2012)

123 funds (109 of 
which are 
operational)

Trustee of OSI ETF Trust 
(2016-2022)

Clifford J. Weber 
(1963)

Trustee (since 
7/2018)

Owner, Financial Products 
Consulting Group LLC 
(consulting services to 
financial institutions) (since 
2015); Formerly, Executive 
Vice President of Global 
Index and Exchange-Traded 
Products, NYSE Market, 
Inc., a subsidiary of 
Intercontinental Exchange 
(ETF/ETP listing exchange) 
(2013-2015)

123 funds (109 of 
which are 
operational)

Chairman and Trustee of 
Clayton Street Trust (since 
2016); Chairman and 
Trustee of Janus Detroit 
Street Trust (since 2016); 
Chairman (since 2024) and 
Trustee of Clough Global 
Equity Fund (since 2017); 
Chairman (since 2024) and 
Trustee of Clough Global 
Dividend and Income Fund 
(since 2017); Chairman 
(since 2024) and Trustee of 
Clough Global 
Opportunities Fund (since 
2017); Chairman 
(2017-2023) and Trustee 
(2015-2023) of Clough 
Funds Trust; and Chairman 
and Trustee of Elevation 
ETF Trust (2016-2018)

Toai Chin
(1972)

Trustee (since 
8/2024)

Head of Fund Accounting 
Policy, The Vanguard 
Group, Inc. (financial 
institutions) (2013- 2024); 
Audit Partner, Deloitte & 
Touche LLP (2007-2013) 
(audit and advisory 
services); Assistant Chief 
Accountant, Division of 
Investment Management, 
U.S. Securities and 
Exchange Commission 
(2004-2007); Auditor, 
Deloitte & Touche LLP 
(1995-2004)

123 funds (109 of 
which are 
operational)

n/a
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Interested Trustee/Officers

Name
 (Year of Birth)

Position(s) Held
 with Funds

Principal Occupation(s)
During the Past 5 Years

Number of
Portfolios in Fund
Complex Overseen

by Trustees

Other 
Directorships

Held by Trustees 
During the Past 5 

Years
Ryan O'Connor 
(1984)

President (since 
4/2024) and 
Trustee (since 
8/2024)

President (since 1/2025) and Chief 
Executive Officer (since 4/2024), 
GXMC; Global Head of ETF Product 
(2021-2024) and Head of Multi-Asset 
Model Portfolios & ETF Business 
Strategy, Goldman Sachs Asset 
Management (2017- 2021)

123 funds (109 of 
which are 
operational)

n/a

Jasmin M. Ali 
(1983)

Secretary (since 
6/2024)

Secretary and Head of People (since 
8/2024) and General Counsel (since 
6/2024), GXMC; Associate, Simpson 
Thacher & Bartlett LLP (2021-2024); 
Associate, Ropes & Gray LLP 
(2016-2021); Associate, Morgan, Lewis 
& Bockius LLP (2014-2016)

n/a n/a

Margaret Mo 
(1984)

Assistant Secretary 
(since 1/2025)

Assistant Secretary (since 1/2025) and 
Associate General Counsel (since 
11/2024), GXMC; Senior Counsel, Vice 
President, Cohen & Steers Capital 
Management, Inc. (2018-2024); 
Associate, Clifford Chance US LLP 
(2010-2018)

n/a n/a

Joe Costello 
(1974)

Chief Compliance 
Officer (since 
9/2016)

Chief Compliance Officer, GXMC (since 
9/2016)

n/a n/a

Alex Ashby 
(1986)

Chief Operating 
Officer (since 
11/2023)

Chief Operating Officer, GXMC (since 
11/2023); Head of Product Development, 
GXMC (2019-2024); Vice President, 
Director of Product Development (2015 - 
2018)

n/a n/a

Eric Olsen
(1970)

Chief Financial 
Officer and 
Treasurer and 
Principal 
Accounting Officer 
(since 4/2024)

Chief Financial Officer and Treasurer, 
GXMC (since 4/2024); Director of 
Accounting, SEI Investment Manager 
Services (2021 to 4/2024); Deputy Head 
of Fund Operations, Traditional Assets, 
Aberdeen Standard Investments 
(2013-2021)

n/a n/a

John Bourgeois1

(1973)
Assistant Treasurer 
(since 5/2024)

Director of Accounting, SEI Investments 
Global Funds Services (since 05/2024); 
Fund Accounting Manager, SEI 
Investments Global Funds Services 
(2001-2024)

n/a n/a

1 This officer of the Trust also serves as officer of one or more funds for which SEI Investments Company or an affiliate acts as 
investment manager, administrator or distributor. 

In addition to the information set forth in the table above, each Trustee possesses other relevant skills, perspectives, 
qualifications, attributes, education, and relevant experience. The following provides additional information about certain 
qualifications and experience of each of the Trustees and the reason why he or she was selected to serve as a Trustee.

Charles A. Baker: Mr. Baker has extensive knowledge of and experience in the financial services industry, including previously 
serving as Managing Director of NYSE Euronext. Additionally, Mr. Baker has experience serving as an independent director 
for an ETF trust.

Clifford J. Weber: Mr. Weber has experience previously serving as a senior executive of stock exchanges with responsibilities 
including ETF and exchange-traded product issues, experience with the structure and operations of ETFs, experience with 
secondary market transactions involving ETFs, and experience serving as a mutual fund independent director.
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Toai Chin: Ms. Chin has extensive experience in the financial services industry, including as Head of Fund Accounting Policy 
at a large mutual fund and exchange traded fund provider, and as an Audit Partner at a major accounting firm, and as Assistant 
Chief Accountant in the U.S. Securities and Exchange Commission’s Division of Investment Management.

Ryan O’Connor: Mr. O’Connor has extensive knowledge of and experience in the financial services industry, including 
extensive experience with ETFs obtained at major financial institutions, including as the President and CEO of Global X 
Management Company LLC.

RISK MANAGEMENT OVERSIGHT. The Funds are subject to a variety of risks, including (but not limited to) investment 
risk, financial risk, legal, regulatory and compliance risk, and operational risk. Consistent with its responsibility for general 
oversight of the business and affairs of the Trust and the Funds, the Board oversees the Adviser’s day-to-day management of 
the risks to which the Trust and the Funds are subject. The Board has charged the Adviser with (i) identifying possible events 
and circumstances that could have demonstrable, adverse effects on the business and affairs of the Trust and the Funds; (ii) 
implementing of processes and controls to lessen the possibility that such events or circumstances occur or mitigate the effects 
of such events or circumstances if they do occur; and (iii) creating and maintaining a system designed to continuously evaluate 
business and market conditions to facilitate the processes described in (i) and (ii) above. The Adviser seeks to address the day-
to-day risk management of the Trust and the Funds by relying on the Trust’s compliance policies and procedures (i.e., the 
Trust’s compliance program) as well as the compliance programs of the Trust’s various service providers, internal control 
mechanisms and other risk oversight mechanisms as well as the assistance of the Trust’s sub-administrator. The Adviser also 
separately considers potential risks that may impact the individual Funds.

As noted above, on behalf of the Trust, the Board has adopted, and periodically reviews, various compliance policies and 
procedures that are designed to address certain risks to the Trust and the Funds. In addition, under the general oversight of the 
Board, the Adviser and the Trust’s other service providers have adopted a variety of processes, policies, procedures and 
controls designed to address particular risks to which the Trust and the Funds are subject. Different processes, policies, 
procedures and controls are employed with respect to different types of risks. Further, the Adviser oversees and regularly 
monitors the investments, operations, and compliance of the Funds' investments with various regulatory and other requirements.

Because the day-to-day operations of the Funds are carried out by the Adviser, the risk exposure of the Trust and the Funds are 
mitigated but not eliminated by the processes overseen by the Board. In addition to the risk management processes, policies, 
procedures, and controls implemented by the Adviser, the Board seeks to oversee the risk management structure of the Trust 
and the Funds directly and through its committees (as described below). In this regard, the Board has requested that the 
Adviser, the CCO for the Trust, the independent auditors for the Trust, and counsel to the Trust and Adviser provide the Board 
with periodic reports regarding issues that should be focused on by the Board members. In large part, the Board oversees the 
Adviser’s management of the Trust’s risk management structure through the Board’s review of regular reports, presentations 
and other information from officers of the Trust and other persons. Senior officers of the Trust, including the Trust’s CCO, 
regularly report to the Board on a range of matters, including those relating to risk management. In this regard, the Board 
periodically receives reports regarding the Trust’s service providers, either directly or through the CCO. On at least a quarterly 
basis, the Independent Trustees meet with the CCO to discuss matters relating to the Trust’s compliance program and, in 
accordance with Rule 38a-1 under the 1940 Act, the Board receives at least annually a written report from the CCO regarding 
the effectiveness of the Trust’s compliance program. In connection with the CCO’s annual Rule 38a-1 compliance report to the 
Board, the Independent Trustees meet with the CCO in executive session to discuss the Trust’s compliance program.

Further, the Board regularly receives reports from the Adviser with respect to the Funds' investments and securities trading and, 
as necessary, any fair valuation determinations made by the Adviser with respect to certain investments held by the Funds. 
Senior officers of the Trust and Adviser routinely report regularly to the Board on valuation matters, internal controls, 
accounting and financial reporting policies and practices.  In addition, the Audit Committee receives information on the Funds' 
internal controls and financial reporting from the Trust’s independent registered public accounting firm.

The Board recognizes that not all risks that may affect the Funds can be identified nor can processes and controls be developed 
to eliminate or mitigate their occurrence or effects of certain risks. Some risks are simply beyond the reasonable control of the 
Funds, their management and service providers. Although the risk management process, policies and procedures of the Funds, 
their management and service providers are designed to be effective, there is no guarantee that they will eliminate or mitigate 
all such risks. Moreover, it may be necessary to bear certain risks to achieve each Fund’s investment objective.

STANDING BOARD COMMITTEES
 
The Board of Trustees currently has two standing committees: an Audit Committee and a Nominating and Governance 
Committee. Currently, each Independent Trustee serves on each of these committees.
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AUDIT COMMITTEE. The purposes of the Audit Committee are to assist the Board in (1) its oversight of the Trust's 
accounting and financial reporting principles and policies and related controls and procedures maintained by or on behalf of the 
Trust; (2) its oversight of the Trust's financial statements and the independent audit thereof; (3) selecting, evaluating and, where 
deemed appropriate, replacing the independent registered public accounting firm (or nominating the independent registered 
public accounting firm to be proposed for shareholder approval in any proxy statement); and (4) evaluating the independence of 
the independent registered public accounting firm. Ms. Chin serves as Chairperson of the Audit Committee. During the fiscal 
period ended October 31, 2025, the Audit Committee held three (3) meetings. 

NOMINATING AND GOVERNANCE COMMITTEE. The purposes of the Nominating and Governance Committee are, 
among other things, to assist the Board in (1) its assessment of the adequacy of the Board's adherence to industry corporate 
governance best practices; (2) periodic evaluation of the operation of the Trust and meetings with management of the Trust 
concerning the Trust's operations and the application of policies and procedures to the Funds; (3) review, consideration and 
recommendation to the full Board regarding Independent Trustee compensation; (4) identification and evaluation of potential 
candidates to fill a vacancy on the Board; and (5) selection from among potential candidates of a nominee to be presented to the 
full Board for its consideration. The Nominating and Governance Committee will not consider shareholders' nominees. Mr. 
Weber serves as Chairperson of the Nominating and Governance Committee. During the fiscal period ended October 31, 2025, 
the Nominating and Governance Committee held two (2) meetings.

TRUSTEE AND OFFICER OWNERSHIP OF FUND SHARES
 
To the best of the Trust's knowledge, as of the date of this SAI, the Trustees and officers of the Trust, as a group, owned less 
than 1% of the Shares of each Fund.

Securities Ownership

Listed below for each Trustee is a dollar range of securities beneficially owned in a Fund together with the aggregate dollar 
range of equity securities in all registered investment companies overseen by each Trustee that are in the same family of 
investment companies as the Trust, as of December 31, 2025.

Name of Trustee Dollar Range of Equity Securities In Fund

Aggregate Dollar Range of 
Equity Securities in All 

Funds Overseen by Trustee 
in Family of Investment 

Companies
Independent Trustees

Charles A. Baker None Over $100,000

Clifford J. Weber None None

Toai Chin None Over $100,000

Interested Trustee
Ryan O'Connor None None

TRUSTEE OWNERSHIP OF SECURITIES OF THE ADVISER AND RELATED COMPANIES

As of December 31, 2025, no Independent Trustee (or any of his or her immediate family members) owned beneficially or of 
record securities of any Trust investment adviser, its principal underwriter, or any person directly or indirectly, controlling, 
controlled by or under common control with any Trust investment adviser or principal underwriter.

Name of
Independent Trustee

Name of Owners
and Relationship

to Trustee Company Title of Class
Value of 

Securities
Percent of 

Class
Charles A. Baker None None None None None
Clifford J. Weber None None None None None
Toai Chin None None None None None
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No Independent Trustee or immediate family member has during the two most recently completed calendar years had: (i) any 
material interest, direct or indirect, in any transaction or series of similar transactions, in which the amount involved exceeds 
$120,000; or (ii) any direct or indirect relationship of any nature, in which the amount involved exceeds $120,000, with:

• the Funds;

• an officer of the Trust;

• an investment company, or person that would be an investment company but for the exclusions provided by Sections 
3(c)(1) and 3(c)(7) of the 1940 Act, having the same investment adviser or principal underwriter as the Funds or 
having an investment adviser or principal underwriter that directly or indirectly controls, is controlled by, or is under 
common control with the Adviser or principal underwriter of the Funds;

• an officer or an investment company, or a person that would be an investment company but for the exclusions 
provided by Sections 3(c)(1) and 3(c)(7) of the 1940 Act, having the same investment adviser or principal underwriter 
as the Funds or having an investment adviser or principal underwriter that directly or indirectly controls, is controlled 
by, or is under common control with the Adviser or principal underwriter of the Funds;

• the Adviser or principal underwriter of the Funds;

• an officer of the Adviser or principal underwriter of the Funds;

• a person directly or indirectly controlling, controlled by, or under common control with the Adviser or principal 
underwriter of the Funds; or

• an officer of a person directly or indirectly controlling, controlled by, or under common control with the Adviser or 
principal underwriter of the Funds.

TRUSTEE COMPENSATION

The Interested Trustee is not compensated by the Trust. Rather, he is compensated by the Adviser. Independent Trustee fees are 
paid from the unitary fee paid to the Adviser by the Funds. All of the Independent Trustees are reimbursed for their travel 
expenses and other reasonable out-of-pocket expenses incurred in connection with attending Board meetings (these other 
expenses are subject to Board review to ensure that they are not excessive). The Trust does not accrue pension or retirement 
benefits as part of the Fund's expenses, and Trustees are not entitled to benefits upon retirement from the Board. The Trust's 
officers receive no compensation directly from the Trust.
 
The following sets forth the fees paid to each Trustee. 

Name of
Independent Trustee

Aggregate Compensation 
from the Funds

Pension or Retirement Benefits 
Accrued as Part of Funds 

Expenses
Total Compensation 

from Trust*
Charles A. Baker $6,348 $0 $215,833
Clifford J. Weber $6,348 $0 $215,833
Toai Chin $6,348 $0 $215,833

* Information is as of December 31, 2025.

CODE OF ETHICS

The Trust, the Adviser and the Distributor each have adopted a code of ethics, as required by applicable law, which is designed 
to prevent affiliated persons of the Trust, the Adviser and the Distributor from engaging in deceptive, manipulative or 
fraudulent activities in connection with securities held or to be acquired by the Funds (which may also be held by persons 
subject to a code of ethics). There can be no assurance that the codes of ethics will be effective in preventing such activities. 
The codes of ethics permit personnel subject to them to invest in securities, including securities that may be held or purchased 
by the Funds. The codes of ethics are on file with the SEC and are available to the public.
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INVESTMENT ADVISER

The Adviser, Global X Management Company LLC, serves as investment manager to the Fund pursuant to an Investment 
Advisory Agreement between the Trust and the Adviser. It is registered as an investment adviser with the SEC and is located at 
605 3rd Avenue, 43rd Floor, New York, New York 10158. The Adviser was organized in Delaware on March 28, 2008 as a 
limited liability company.  On July 2, 2018, the Adviser consummated a transaction pursuant to which the Adviser became an 
indirect, wholly-owned subsidiary of Mirae Asset Global Investments Co., Ltd. ("Mirae").  In this manner, the Adviser is 
ultimately controlled by Mirae, which is a leading financial services company in Korea and is the headquarters for the Mirae 
Asset Global Investments Group.

Pursuant to a Supervision and Administration Agreement between the Trust and the Adviser, the Adviser oversees the operation 
of the Funds, provides or causes to be furnished the advisory, supervisory, administrative, distribution, transfer agency, custody 
and all other services necessary for the Funds to operate, and exercises day-to-day oversight over the Funds' service providers. 
Under the Supervision and Administration Agreement, the Adviser also bears all the fees and expenses incurred in connection 
with its obligations under the Supervision and Administration Agreement, including, but not limited to, the costs of various 
third-party services required by the Funds, including audit, certain custody, portfolio accounting, legal, transfer agency and 
printing costs, except those fees and expenses specifically assumed by the Trust on behalf of each Fund. 

Under the Investment Advisory Agreement between the Trust and the Adviser, the Adviser is responsible for the management 
of the investment portfolio of each Fund. The ability of the Adviser to successfully implement the Fund's investment strategies 
will influence such Fund's performance significantly.

Each Fund pays the Adviser a fee ("Management Fee") for the advisory, supervisory, administrative and other services it 
requires under an all-in fee structure. Each Fund pays (or will pay, for Funds that have not yet commenced operations) a 
monthly Management Fee to the Adviser at the annual rates set forth in the table below (stated as a percentage of each Fund's 
respective average daily net assets).

Fund Management Fee
Global X Blockchain & Bitcoin Strategy ETF 0.65%
Global X Bitcoin Trend Strategy ETF 0.95%
Global X Bitcoin Covered Call ETF 0.75%
Global X Ethereum Covered Call ETF 0.75%

Each Fund also bears certain other expenses, which are specifically excluded from being covered under the Management Fee 
and the Supervision and Administration Agreement ("Excluded Expenses") and may vary and will affect the total level of 
expenses paid by the Fund. Such Excluded Expenses include taxes, brokerage fees, commissions and other transaction 
expenses, interest and extraordinary expenses (such as litigation and indemnification expenses). Certain funds also bear asset-
based custodial fees not covered by the Supervision and Administration Agreement. The Supervision and Administration 
Agreement for the Global X Blockchain & Bitcoin Strategy ETF, Global X Blockchain & Bitcoin Strategy ETF and the Global 
X Bitcoin Covered Call ETF provides that the Adviser also bears the costs for acquired fund fees and expenses generated by 
investments by the Funds in affiliated investment companies.

The Adviser and its affiliates deal, trade and invest for their own accounts in the types of securities in which the Funds also may 
invest. The Adviser does not use inside information in making investment decisions on behalf of the Funds.

Each of the Supervision and Administration Agreement and the related Investment Advisory Agreement remains in effect for 
two (2) years from its effective date and thereafter continues in effect for as long as its continuance is specifically approved at 
least annually, by (1) the Board of Trustees of the Trust, or by the vote of a majority (as defined in the 1940 Act) of the 
outstanding Shares of the Fund, and (ii) by the vote of a majority of the Trustees of the Trust who are not parties to the 
Investment Advisory Agreement or interested persons of the Adviser, cast in person at a meeting called for the purpose of 
voting on such approval. Each of the Supervision and Administration Agreement and the related Investment Advisory 
Agreement provides that it may be terminated at any time without the payment of any penalty, by the Board of Trustees of the 
Trust or by vote of a majority of the Fund's shareholders, on 60 calendar days written notice to the Adviser, and by the Adviser 
on the same notice to the Trust, and that it shall be automatically terminated if it is assigned.

Each of the Supervision and Administration Agreement and the related Investment Advisory Agreement provides that the 
Adviser shall not be liable to each Fund or its shareholders for anything other than willful misfeasance, bad faith, gross 
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negligence or reckless disregard of its obligations or duties. The Investment Advisory Agreement also provides that the Adviser 
may engage in other businesses, devote time and attention to any other business, whether of a similar or dissimilar nature, and 
render investment advisory services to others.
 
The Management Fees paid by each operational Fund to the Adviser and the aggregated amount of Management Fees 
reimbursed or waived by the Adviser (net of expenses reimbursed to the Adviser under the applicable Expense Limitation 
Agreement) for the fiscal years ended October 31, 2023, 2024 and 2025 are set forth in the chart below. 
 

 
Management Fees Paid for the Fiscal Year 

Ended
Reimbursements or Waivers for the Fiscal Year 

Ended  

 
 

Fund
October 31, 

2023
October 31, 

2024
October 31, 

2025
October 31, 

2023
October 31, 

2024
October 31, 

2025

Date of 
Commencement 

of Investment 
Operations

Global X Blockchain & Bitcoin Strategy ETF 
2 70,473 150,873 223,657 (27,457) (63,070) (93,746) 11/15/2021
Global X Bitcoin Trend Strategy ETF 2 — 12,386 49,580 — (577) (2,480) 03/20/2024
Global X Bitcoin Covered Call ETF 2 — — 21,033 — — — 06/03/2025
Global X Ethereum Covered Call ETF — — — — — — 3/11/20261

1Anticipated and subject to change

2 The Supervision and Administration Agreement for the Global X Blockchain & Bitcoin Strategy ETF, Global X Bitcoin Trend Strategy ETF and Global X 
Bitcoin Covered Call ETF provides that the Adviser also bears the costs for acquired fund fees and expenses generated by investments by such Funds in 
affiliated investment companies. These amounts are included in the Payment from Adviser on the Statements of Operations in each Fund’s annual report, where 
applicable. 

PORTFOLIO MANAGERS

The portfolio managers of each Fund are employees of the Adviser.

Portfolio Manager’s Compensation

The Adviser believes that its compensation program is competitively positioned to attract and retain high-caliber investment 
professionals. Portfolio managers receive a salary and are eligible to receive an annual bonus. A portfolio manager's salary 
compensation is designed to be competitive with the marketplace and reflect the portfolio manager's relative experience and 
contribution to the Fund. Base salary compensation is reviewed and adjusted annually to reflect increases in the cost of living 
and market rates. The annual incentive bonus opportunity provides cash bonuses based upon (a) individual performance in the 
functional aspects of the portfolio manager role, (b) achievement of strategic goals related to process and technology 
improvement, and (c) overall company performance. Portfolio manager compensation is not tied to the performance of the 
individual funds themselves. Senior members of the portfolio management team may have stock options of the Adviser.

Other Accounts Managed by Portfolio Managers

It is anticipated that a portfolio manager will be responsible for multiple investment accounts, including other investment 
companies registered under the 1940 Act. As a general matter, certain conflicts of interest may arise in connection with a 
portfolio manager’s management of a Fund‘s investments, on the one hand, and the investments of other accounts for which the 
portfolio manager is responsible, on the other. For example, it is possible that the various accounts managed could have 
different investment strategies that, at times, might conflict with one another to the possible detriment of a Fund. Alternatively, 
to the extent that the same investment opportunities might be desirable for more than one account, possible conflicts could arise 
in determining how to allocate them. Other potential conflicts might include conflicts created by specific portfolio manager 
compensation arrangements and conflicts relating to selection of brokers or dealers to execute the Funds' trades. The Adviser 
has structured a portfolio manager’s compensation in a manner, and the Funds and the Adviser have adopted policies, 
procedures and a code of ethics, reasonably designed to safeguard the Funds from being negatively affected as a result of any 
such conflicts that may arise.

The Portfolio Managers were responsible for the management of the following accounts as of October 31, 2025, unless 
otherwise stated:
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Other Accounts Managed1 Accounts With Respect To Which The 
Advisory Fee Is Based On The
Performance of The Account

Name of
Portfolio 
Manager

Category of 
Account

Number of 
Accounts in 

Category

Total Assets in 
Accounts in 

Category

Number of Accounts 
in Category

Total Assets in 
Accounts in 

Category
Nam To Registered 

investment 
companies

94 $71,189,266,863.00 0 $0.00

Other pooled 
investment 
vehicles

1 $1,803,550,685.00 0 $0.00

Other accounts 0 $0.00 0 $0.00

Sandy Lu Registered 
investment 
companies

94 $71,189,266,863.00 0 $0.00

Other pooled 
investment 
vehicles

1 $1,821,872,620 0 $0.00

Other accounts 0 $0.00 0 $0.00
1If an account is managed by a team, the total number of accounts and assets have been allocated to each respective team 
member. Therefore, most accounts and assets have been counted two or more times.

Disclosure of Securities Ownership

Listed below for each Portfolio Manager is a dollar range of securities beneficially owned in a Fund as of October 31, 2025, 
unless otherwise stated:

Name of
Portfolio Manager Fund Dollar Range of Equity

Securities In Fund
Nam To None None

Sandy Lu None None

BROKERAGE TRANSACTIONS

The policy of the Trust regarding purchases and sales of securities is that primary consideration will be given to obtaining the 
most favorable prices and efficient executions of transactions. Consistent with this policy, when securities transactions are 
effected on a stock exchange, the Trust's policy is to pay commissions that are considered fair and reasonable without 
necessarily determining that the lowest possible commissions are paid in all circumstances. In seeking to determine the 
reasonableness of brokerage commissions paid in any transaction, the Adviser relies upon its experience and knowledge 
regarding commissions generally charged by various brokers and in various jurisdictions. The Adviser effects transactions for 
the Fund with those brokers and dealers that the Adviser believes provide the most favorable prices and are capable of 
providing the most efficient and best execution of trades. The primary consideration of the Adviser is to seek prompt execution 
of orders at the most favorable net price. The sale of Shares by a broker-dealer is not a factor in the selection of broker-dealers. 
The Adviser and its affiliates do not currently participate in any soft dollar transactions, although the Adviser relies on Section 
28(e) of the 1934 Act in effecting or executing transactions for the Fund. Accordingly, in selecting broker-dealers to execute a 
particular transaction, the Adviser may consider the brokerage and research services (as those terms are defined in Section 28(e) 
of the 1934 Act) provided to the Fund and/or other accounts over which the Adviser or its affiliates exercise investment 
discretion. The Adviser may cause the Fund to pay a broker-dealer that furnishes brokerage and research services a higher 
commission than that which might be charged by another broker-dealer for effecting the same transaction, provided that the 
Adviser determines in good faith that such commission is reasonable in relation the value of the brokerage and research services 
provided by such broker-dealer, viewed in terms of either the particular transaction or the overall responsibilities of the Adviser 
to the Fund. Such brokerage and research services might consist of reports and statistics on specific companies or industries or 
broad overviews of the securities markets and the economy. Shareholders of the Fund should understand that the services 
provided by such brokers may be useful to the Adviser in connection with its services to other clients.
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The Adviser assumes general supervision over placing orders on behalf of the Funds for the purchase or sale of portfolio 
securities. If purchases or sales of portfolio securities by the Funds are considered at or about the same time, transactions in 
such securities are allocated among the Funds in a manner deemed equitable to the Funds by the Adviser. Bundling or bunching 
transactions for the Funds is intended to result in better prices for portfolio securities and lower brokerage commissions, which 
should be beneficial to the Funds.

Brokerage Commissions Paid
 
The aggregate brokerage commissions paid by each Fund during the fiscal periods ended October 31, 2023, 2024, and 2025 are 
set forth in the chart below.

 Brokerage Commissions Paid for the Fiscal Period Ended  

 
 

Fund October 31, 2023 October 31, 2024 October 31, 2025

Date of 
Commencement 

of Investment 
Operations

Global X Blockchain & Bitcoin Strategy ETF 14,049 15,342 13,483 11/15/2021

Global X Bitcoin Trend Strategy ETF — 1,450 5,064 03/20/2024

Global X Bitcoin Covered Call ETF — — 10,536 06/03/2025

Global X Ethereum Covered Call ETF — — — 3/11/2026*

*Anticipated and subject to change

Brokerage commissions may vary year-over-year due to a variety of factors, including changing asset levels, shareholder 
activity, the types of investments selected by the Adviser, and/or portfolio turnover.

Affiliated Brokers

The Adviser may place trades with certain brokers with whom they are under common control or otherwise affiliated, provided 
the Adviser determines that these affiliates’ trade-execution abilities and costs are comparable to those of non-affiliated, 
qualified brokerage firms, and that such transactions be executed in accordance with applicable rules under the 1940 Act and 
procedures adopted by the Board of Trustees of the Funds and subject to other applicable law. In addition, for underwritings 
where such an affiliate participates as a principal underwriter, certain restrictions may apply that could, among other things, 
limit the amount of securities that a Fund could purchase in the underwritings.

The aggregate brokerage commissions paid by a Fund to an affiliated broker during the fiscal periods ended October 31, 2023, 
2024 and 2025 are set forth in the chart below. The table also shows the approximate amount of aggregate brokerage 
commissions paid by a Fund to an affiliated broker as a percentage of the approximate aggregate dollar amount of transactions 
for which the fund paid brokerage commissions as well as the percentage of transactions effected by a Fund through an 
affiliated broker, in each case for the fiscal year ended October 31, 2025.

Brokerage Commissions Paid to Affiliate for the 
Fiscal Period Ended

% of Total Brokerage 
Commissions Paid to 

Affiliated Broker

% of Total Transaction Dollars 
Effected Through Affiliated Broker

Fund Name Affiliated 
Broker(s)

2023 2024 2025 2025 2025

Global X Blockchain & 
Bitcoin Strategy ETF

Mirae Asset 
Securities 
(USA) Inc.

$64.84 $672.02 $— 0% 0%

Global X Bitcoin Trend 
Strategy ETF 

Mirae Asset 
Securities 
(USA) Inc.

$— $43.67 $— 0% 0%

A material difference between the percentage of aggregate brokerage commissions paid to, and the percentage of the aggregate 
dollar amount of transactions effected through, an affiliated broker may be a result of multiple factors, including the low 
commission rates charged by an affiliated broker and its efficient execution of trades.

PROXY VOTING
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The Funds have delegated proxy voting responsibilities to the Adviser, subject to the Board of Trustees' oversight. In delegating 
proxy responsibilities, the Board of Trustees has directed that proxies be voted consistent with each Fund's and its shareholders' 
best interests and in compliance with all applicable proxy voting rules and regulations. The Adviser has adopted proxy voting 
policies and guidelines for this purpose ("Proxy Voting Policies") and the Adviser has engaged a third party proxy solicitation 
firm, Glass Lewis & Co. ("Glass Lewis"), an independent third party proxy service that is responsible for the actual voting of all 
proxies in a timely manner, while the CCO is responsible for monitoring the effectiveness of the Proxy Voting Policies. The 
Proxy Voting Policies have been adopted by the Trust as the policies and procedures that the Adviser will use when voting 
proxies on behalf of the Funds.

I. General Guidelines
 
Except in instances where the Adviser has provided Glass Lewis with different direction, Glass Lewis has agreed to vote 
proxies in accordance with recommendations developed by Glass Lewis and overseen by the Advisor. The Glass Lewis 
guidelines address a wide variety of individual topics, including, among other matters, shareholder voting rights, anti-takeover 
defenses, board structures, the election of directors, executive and director compensation, reorganizations, mergers, and various 
shareholder proposals. The Glass Lewis guidelines encourage the maximization of return for shareholders through identifying 
and avoiding financial, audit and corporate governance risks.  Detailed information on Glass Lewis's proxy voting guidelines 
are available under "Proxy Paper GuidelinesTM" from Glass Lewis at www.glasslewis.com/guidelines.

The Proxy Voting Policies are designed to ensure that all issues brought to shareholders are analyzed in light of the Adviser's 
fiduciary responsibilities. The Proxy Voting Policies address the Adviser's oversight of Glass Lewis, as well as when securities 
on loan are recalled to participate in proxy votes.  Additionally, the Proxy Voting Policies address material conflicts of interest 
that may arise between the interests of the Funds and the interests of the Adviser.  In situations in which there is a conflict of 
interest between the interests of the Adviser or its affiliates and the interests of the Fund's shareholders, the Adviser will take 
necessary actions to resolve the conflict and to protect the interests of shareholders.  
 
II. Oversight of Third Party Solicitation Firm

The Advisor has reviewed the principles and procedures employed by Glass Lewis in making recommendations on voting 
proxies on each issue presented, and has satisfied itself that Glass Lewis's recommendations are (i) based upon an appropriate 
level of diligence and research, and (ii) designed to further the interests of shareholders, and not serve other unrelated or 
improper interests. The Advisor shall review its determinations as to Glass Lewis at least annually.

III. Record of Proxy Voting

Information on how the Funds voted proxies relating to portfolio securities during the most recent 12 month period ended June 
30 is available (1) without charge, upon request, by calling 1-888-843-7824 or by emailing info@globalxetfs.com, (2) on the 
Funds' website at https://www.globalxetfs.com/filings-and-tax-supplements/, and (3) on the SEC's website at www.sec.gov.

SUB-ADMINISTRATOR

SEI Investments Global Funds Services (“SEIGFS”), located at One Freedom Valley Drive, Oaks, PA 19456, serves as sub-
administrator to the Funds. As sub-administrator, SEIGFS provides the Funds with all required general administrative services, 
including, without limitation, office space, equipment, and personnel; clerical and general back office services; bookkeeping, 
internal accounting and secretarial services; the calculation of NAV; and the coordination or preparation and filing of all 
reports, registration statements, proxy statements and all other materials required to be filed or furnished by the Funds under 
federal and state securities laws. As compensation for these services, SEIGFS receives certain out-of-pocket costs, transaction 
fees and asset-based fees which are accrued daily and paid monthly by the Adviser from its fees.

DISTRIBUTOR

The Trust has entered into a Distribution Agreement under which SEI Investments Distribution Co. (“SIDCO”), with principal 
offices at One Freedom Valley Drive, Oaks, PA 19456, serves as the Funds' underwriter and distributor of Creation Units. The 
distributor has no obligation to sell any specific quantity of Shares of the Funds. SIDCO bears the following costs and expenses 
relating to the distribution of Shares: (i) the costs of processing and maintaining records of creations of Creation Units; (ii) all 
costs of maintaining the records required of a registered broker/dealer; (iii) the expenses of maintaining its registration or 
qualification as a dealer or broker under federal or state laws; (iv) filing fees; and (v) all other expenses incurred in connection 
with the distribution services as contemplated in the Distribution Agreement. No compensation is payable by the Trust to 
SIDCO for such distribution services. The Distribution Agreement provides that the Trust will indemnify SIDCO against 
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certain liabilities relating to untrue statements or omissions of material fact except those resulting from the reliance on 
information furnished to the Trust by SIDCO, or those resulting from the willful misfeasance, bad faith or gross negligence of 
SIDCO, or SIDCO’s reckless disregard of its duties and obligations under the Distribution Agreement. SIDCO, its affiliates and 
officers have no role in determining the investment policies or which securities are to be purchased or sold by the Trust or the 
Funds. The Distributor is not affiliated with the Trust, the Adviser or any stock exchange.

Additionally, the Adviser or its affiliates may, from time to time, and from its own resources, pay, defray or absorb costs 
relating to distribution, including payments out of its own resources to SIDCO or to otherwise promote the sale of shares.

CUSTODIAN AND TRANSFER AGENT

For the Global X Blockchain & Bitcoin Strategy ETF, the Global X Bitcoin Covered Call ETF and the Global X Ethereum 
Covered Call ETF, the Bank of New York Mellon (“BNY”), located at 240 Greenwich Street, New York, New York 10286, is 
the custodian of the Trust’s portfolio securities and cash on behalf of the Fund. BNY may appoint domestic and foreign sub-
custodians and use depositories from time to time to hold securities and other instruments purchased by the Trust in foreign 
countries and to hold cash and currencies for the Trust on behalf of the Fund.

BNY also serves as the Trust’s transfer agent on behalf of the Funds for which it acts as custodian. Under its transfer agency 
agreement with the Trust, BNY has undertaken with the Trust to provide the following services with respect to each Fund: (i) 
perform and facilitate the performance of purchases and redemptions of Creation Units, (ii) prepare and transmit by means of 
Depository Trust Company’s (“DTC”) book-entry system payments for dividends and distributions on or with respect to the 
Shares declared by the Trust on behalf of each Fund, as applicable, (iii) prepare and deliver reports, information and documents 
as specified in the transfer agency agreement, (iv) perform the customary services of a transfer agent and dividend disbursing 
agent, and (v) render certain other miscellaneous services as specified in the transfer agency agreement or as otherwise agreed 
upon.

For the Global X Bitcoin Trend Strategy ETF, Brown Brothers Harriman & Co. ("BBH"), located at 50 Post Office Square, 
Boston, MA 02110, serves as custodian of the Fund's assets. As custodian, BBH has agreed to (1) make receipts and 
disbursements of money on behalf of each Fund, (2) collect and receive all income and other payments and distributions on 
account of each Fund's portfolio investments, (3) respond to correspondence from shareholders, security brokers and others 
relating to its duties; and (4) make periodic reports to the Funds concerning the Funds' operations. BBH does not exercise any 
supervisory function over the purchase and sale of securities. As compensation for these services, BBH receives certain out-of-
pocket costs, transaction fees and asset-based fees which are accrued daily and paid monthly by the Adviser from its fees.

BBH also serves as the Trust's transfer agent on behalf of the Funds for which it acts as custodian. As transfer agent, BBH has 
agreed to (1) issue and redeem Shares of each Fund, (2) make dividend and other distributions to shareholders of each Fund, (3) 
respond to correspondence by shareholders and others relating to its duties; (4) maintain shareholder accounts, and (5) make 
periodic reports to the Funds. As compensation for these services, BBH receives certain out-of-pocket costs, transaction fees 
and asset-based fees which are accrued daily and paid monthly by the Adviser from its fees.

SECURITIES LENDING AGENTS

The Bank of New York Mellon and Mitsubishi UFJ Trust and Banking Corporation ("MUFJ") serve as the securities lending 
agents for the Trust. 

The Board of Trustees has approved the participation of the Global X Bitcoin Trend Strategy ETF in a securities lending 
program. MUFJ serves as the securities lending agent for the Global X Bitcoin Trend Strategy ETF. 

For the fiscal year ended October 31, 2025, the total income earned by the Funds, as well as the fees and/or compensation paid 
by the Funds (in dollars) pursuant to a securities lending agreement between the Trust and each Securities Lending Agent were 
as follows:
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Global X Bitcoin Trend 
Strategy ETF

Gross income earned by the Fund from securities lending activities $—

Fees paid to Securities Lending Agent from revenue split $—
Fees paid for any cash collateral management service (including fees 
deducted from a pooled cash collateral reinvestment vehicle) not included in 
a revenue split $—

Administrative fees not included in a revenue split $—

Indemnification fees not included in a revenue split $—

Rebate (paid to borrower) $—

Other fees not included above $—

Aggregate fees/compensation paid by the Fund for securities lending 
activities $—

Net income from securities lending activities $—

The net income amounts from securities lending activities reflected in the tables above may differ from amounts reflected in the 
Statements of Operations within the October 31, 2025 annual report. The amounts reflected in the October 31, 2025 annual 
report are considered estimates at the time the financial statements are prepared.

Each Securities Lending Agent provides the following services to the Funds in connection with their securities lending 
activities: (i) entering into loans subject to guidelines or restrictions provided by the Funds; (ii) establishing and maintaining 
collateral accounts; (iii) monitoring daily the value of the loaned securities and collateral; (iv) seeking additional collateral as 
necessary from borrowers, and returning collateral to borrowers; (v) receiving and holding collateral from borrowers, and 
facilitating the investment and reinvestment of cash collateral; (vi) negotiating loan terms; (vii) selecting securities to be loaned 
subject to guidelines or restrictions provided by the Funds; (viii) recordkeeping and account servicing; (ix) monitoring dividend 
and proxy activity relating to loaned securities; and (x) arranging for return of loaned securities to the Funds at loan 
termination.

DESCRIPTION OF SHARES

The Declaration of Trust of the Trust (“Declaration”) permits the Trust’s Board to issue an unlimited number of full and 
fractional shares of beneficial interest of one or more separate series representing interests in one or more investment portfolios. 
The Trustees or Trust may create additional series and each series may be divided into classes.

Under the terms of the Declaration, each Share of each Fund represents a proportionate interest in the particular Fund with each 
other share of its class in the same Fund and is entitled to such dividends and distributions out of the income belonging to the 
Fund as are authorized by the Trustees and declared by the Trust. Upon any liquidation of a Fund, shareholders of each class of 
the Fund are entitled to share pro rata in the net assets belonging to that class available for distribution. Shares do not have any 
preemptive or conversion rights. The right of redemption is described in the Prospectus. In addition, pursuant to the terms of the 
1940 Act, the right of a shareholder to redeem Shares and the date of payment by a Fund may be suspended for more than seven 
days (i) for any period during which the Exchange is closed, other than the customary weekends or holidays, or trading in the 
markets the Fund normally utilizes is closed or is restricted as determined by the SEC, (ii) during any emergency, as determined 
by the SEC, as a result of which it is not reasonably practicable for such Fund to dispose of instruments owned by it or fairly to 
determine the value of its net assets, or (iii) for such other period as the SEC may by order permit for the protection of the 
shareholders of such Fund. The Trust also may suspend or postpone the recording of the transfer of its shares upon the 
occurrence of any of the foregoing conditions. In addition, Shares of each Fund are redeemable at the unilateral option of the 
Trust. The Declaration permits the Board to alter the number of Shares constituting a Creation Unit or to specify that shares of 
beneficial interest of the Trust may be individually redeemable. Shares when issued as described in the Prospectus are validly 
issued, fully paid and non-assessable. In the interests of economy and convenience, certificates representing Shares of the Funds 
are not issued.

Following the creation of the initial Creation Unit Aggregation(s) of a Fund and immediately prior to the commencement of 
trading in such Fund‘s Shares, a holder of Shares may be a “control person” of the Fund, as defined in the 1940 Act. A Fund 
cannot predict the length of time for which one or more shareholders may remain a control person of the Fund.
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The proceeds received by each Fund for each issue or sale of its Shares, and all net investment income, realized and unrealized 
gain and proceeds thereof, subject only to the rights of creditors of that Fund, will be specifically allocated to and constitute the 
underlying assets of that Fund. The underlying assets of each Fund will be segregated on the books of account, and will be 
charged with the liabilities in respect to that Fund and with a share of the general liabilities of the Trust. Expenses with respect 
to the Funds normally are allocated in proportion to the NAV of the respective Fund, except where allocations of direct 
expenses can otherwise be fairly made.

Shareholders are entitled to one vote for each full Share held and proportionate fractional votes for fractional Shares held. The 
funds of the Trust entitled to vote on a matter will vote in the aggregate and not by fund, except as required by law or when the 
matter to be voted on affects only the interests of shareholders of a particular fund or class.

Rule 18f-2 under the 1940 Act provides that any matter required by the provisions of the 1940 Act or applicable state law, or 
otherwise, to be submitted to the holders of the outstanding voting securities of an investment company (such as the Trust) shall 
not be deemed to have been effectively acted upon unless approved by the holders of a majority of the outstanding shares of 
each investment portfolio affected by such matter. Rule 18f-2 further provides that an investment portfolio shall be deemed to 
be affected by a matter unless the interests of each investment portfolio in the matter are substantially identical or the matter 
does not affect any interest of the investment portfolio. Under Rule 18f-2, the approval of an Investment Advisory Agreement, a 
distribution plan subject to Rule 12b-1 under the 1940 Act or any change in the fundamental investment policy would be 
effectively acted upon with respect to an investment portfolio only if approved by a majority of the outstanding shares of such 
investment portfolio. However, Rule 18f-2 also provides that the ratification of the appointment of independent accountants, the 
approval of principal underwriting contracts and the election of Trustees are exempt from the separate voting requirements 
stated above.

The Trust is not required to hold annual meetings of shareholders and does not intend to hold such meetings. In the event that a 
meeting of shareholders is held, each share of the Trust will be entitled, as determined by the Trustees without the vote or 
consent of shareholders, to one vote for each share represented by such shares on all matters presented to shareholders, 
including the election of Trustees (this method of voting being referred to as “dollar-based voting”). However, to the extent 
required by the 1940 Act or otherwise determined by the Trustees, series and classes of the Trust will vote separately from each 
other. Shareholders of the Trust do not have cumulative voting rights in the election of Trustees and, accordingly, the holders of 
more than 50% of the aggregate voting power of the Trust may elect all of the Trustees, irrespective of the vote of the other 
shareholders. Meetings of shareholders of the Trust, or any series or class thereof, may be called by the Trustees, the President 
or Secretary of the Trust or upon the written request of holders of at least a majority of the shares entitled to vote at such 
meeting. The shareholders of the Trust will have voting rights only with respect to the limited number of matters specified in 
the Declaration and such other matters as the Trustees may determine or may be required by law.

The Declaration authorizes the Trustees, without shareholder approval (except as stated in the next paragraph), to cause the 
Trust, or any series thereof, to merge or consolidate with any corporation, association, trust or other organization or sell or 
exchange all or substantially all of the property belonging to the Trust, or any series thereof. In addition, the Trustees, without 
shareholder approval, may adopt a “master-feeder” structure by investing substantially all of the assets of a series of the Trust in 
the securities of another open-end investment company or pooled portfolio.

The Declaration also authorizes the Trustees, in connection with the termination or other reorganization of the Trust or any 
series or class by way of merger, consolidation, the sale of all or substantially all of the assets, or otherwise, to classify the 
shareholders of any class into one or more separate groups and to provide for the different treatment of shares held by the 
different groups, provided that such termination or reorganization is approved by a majority of the outstanding voting securities 
(as defined in the 1940 Act) of each group of shareholders that are so classified.

The Declaration permits the Trustees to amend the Declaration without a shareholder vote. However, shareholders of the Trust 
have the right to vote on any amendment: (i) that would adversely affect the voting rights of shareholders specified in the 
Declaration; (ii) that is required by law to be approved by shareholders; (iii) to the amendment section of the Declaration; or 
(iv) that the Trustees determine to submit to shareholders.

The Declaration permits the termination of the Trust or of any series or class of the Trust: (i) by a majority of the affected 
shareholders at a meeting of shareholders of the Trust, series or class; or (ii) by a majority of the Trustees without shareholder 
approval if the Trustees determine that such action is in the best interest of the Trust or its shareholders. The factors and events 
that the Trustees may take into account in making such determination include: (i) the inability of the Trust or any series or class 
to maintain its assets at an appropriate size; (ii) changes in laws or regulations governing the Trust, or any series or class 
thereof, or affecting assets of the type in which it invests; or (iii) economic developments or trends having a significant adverse 
impact on their business or operations.
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In the event of a termination of the Trust or a Fund, the Board, in its sole discretion, could determine to permit the shares to be 
redeemable in aggregations smaller than Creation Unit Aggregations or to be individually redeemable. In such circumstance, 
the Trust may make redemptions in-kind, for cash, or for a combination of cash or securities.

The Declaration provides that the Trustees will not be liable to any person other than the Trust or a shareholder and that a 
Trustee will not be liable for any act as a Trustee. Additionally, subject to applicable federal law, no person who is or who has 
been a Trustee or officer of the Trust shall be liable to the Trust or to any shareholder for money damages, except for liability 
resulting from (a) actual receipt of an improper benefit or profit in money, property or services or (b) active and deliberate 
dishonesty established by a final judgment and which is material to the cause of action. However, nothing in the Declaration 
protects a Trustee against any liability to which he or she would otherwise be subject by reason of willful misfeasance, bad 
faith, gross negligence or reckless disregard of the duties involved in the conduct of his or her office. The Declaration provides 
for indemnification of Trustees and officers of the Trust unless the indemnitee is liable to the Trust or any shareholder by 
reason of willful misfeasance, bad faith, gross negligence or reckless disregard of the duties involved in the conduct of such 
person’s office.

The Declaration provides that each shareholder, by virtue of becoming such, will be held to have expressly assented and agreed 
to the terms of the Declaration.

The Declaration provides that a shareholder of the Trust may bring a derivative action on behalf of the Trust only if the 
following conditions are met: (i) the shareholder was a shareholder at the time of the action complained of; (ii) the shareholder 
was a shareholder at the time demand is made; (iii) the shareholder must make demand to the Trustees before commencing a 
derivative action on behalf of the Trust; (iv) any shareholders that hold at least 10% of the outstanding shares of the Trust (or 
10% of the outstanding shares of the series or class to which such action relates) must join in the request for the Trustees to 
commence such action; and (v) the Trustees must be afforded a reasonable amount of time to consider such shareholder request 
and to investigate the basis of such claim. The Declaration also provides that no person, other than the Trustees, who is not a 
shareholder of a particular series or class shall be entitled to bring any derivative action, suit or other proceeding on behalf of or 
with respect to such series or class. The Trustees will be entitled to retain counsel or other advisers in considering the merits of 
the request and will require an undertaking by the shareholders making such request to reimburse the Trust for the expense of 
any such advisers in the event that the Trustees determine not to bring such action.

The term “majority of the outstanding shares” of either the Trust or a particular fund or investment portfolio means, with 
respect to the approval of an Investment Advisory Agreement, a distribution plan or a change in the fundamental investment 
policy, the vote of the lesser of (i) 67% or more of the shares of the Trust or such fund or portfolio present at a meeting, if the 
holders of more than 50% of the outstanding shares of the Trust or such fund or portfolio are present or represented by proxy, or 
(ii) more than 50% of the outstanding shares of the Trust or such fund or portfolio.

BOOK-ENTRY ONLY SYSTEM

The following information supplements and should be read in conjunction with the “Shareholder Information” section in the 
Prospectus. The Depository Trust Company (“DTC”) acts as Securities Depository for the shares of the Trust. Shares of each 
Fund are represented by securities registered in the name of DTC or its nominee and deposited with, or on behalf of, DTC.  
DTC, a limited-purpose trust company, was created to hold securities of its participants (“DTC Participants”) and to facilitate 
the clearance and settlement of securities transactions among the DTC Participants in such securities through electronic book-
entry changes in accounts of the DTC Participants, thereby eliminating the need for physical movement of securities’ 
certificates. DTC Participants include securities brokers and dealers, banks, trust companies, clearing corporations and certain 
other organizations, some of whom (and/or their representatives) own DTC. More specifically, DTC is a subsidiary of the 
Depository Trust and Clearing Corporation (“DTCC”), which is owned by its member firms, including international broker/
dealers, correspondent and clearing banks, mutual fund companies and investment banks. Access to the DTC system is also 
available to others such as banks, brokers, dealers and Trust companies that clear through or maintain a custodial relationship 
with a DTC Participant, either directly or indirectly (“Indirect Participants”).

Beneficial ownership of shares is limited to DTC Participants, Indirect Participants and persons holding interests through DTC 
Participants and Indirect Participants. Ownership of beneficial interests in shares (owners of such beneficial interests are 
referred to herein as “Beneficial Owners”) is shown on, and the transfer of ownership is effected only through, records 
maintained by DTC (with respect to DTC Participants) and on the records of DTC Participants (with respect to Indirect 
Participants and Beneficial Owners that are not DTC Participants). Beneficial Owners will receive from or through the DTC 
Participant a written confirmation relating to their purchase of shares. The laws of some jurisdictions may require that certain 
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purchasers of securities take physical delivery of such securities in definitive form. Such laws may impair the ability of certain 
investors to acquire beneficial interests in shares.

Beneficial Owners of shares are not entitled to have shares registered in their names, will not receive or be entitled to receive 
physical delivery of certificates in definitive form and are not considered the registered holder thereof. Accordingly, each 
Beneficial Owner must rely on the procedures of DTC, the DTC Participant and any Indirect Participant through which such 
Beneficial Owner holds its interests, to exercise any rights of a holder of shares. The Trust understands that under existing 
industry practice, in the event the Trust requests any action of holders of shares, or a Beneficial Owner desires to take any 
action that DTC, as the record owner of all outstanding shares, is entitled to take, DTC would authorize the DTC Participants to 
take such action and that the DTC Participants would authorize the Indirect Participants and Beneficial Owners acting through 
such DTC Participants to take such action and would otherwise act upon the instructions of Beneficial Owners owning through 
them. As described above, the Trust recognizes DTC or its nominee as the owner of all shares for all purposes.

Conveyance of all notices, statements and other communications to Beneficial Owners is effected as follows. Pursuant to the 
Depositary Agreement between the Trust and DTC, DTC is required to make available to the Trust upon request and for a fee to 
be charged to the Trust a listing of the shareholdings of each DTC Participant. The Trust shall inquire of each such DTC 
Participant as to the number of Beneficial Owners holding shares of the Funds, directly or indirectly, through such DTC 
Participant. The Trust shall provide each such DTC Participant with copies of such notice, statement or other communication, in 
such form, number and at such place as such DTC Participant may reasonably request, in order that such notice, statement or 
communication may be transmitted by such DTC Participant, directly or indirectly, to such Beneficial Owners. In addition, the 
Trust shall pay to each such DTC Participant a fair and reasonable amount as reimbursement for the expenses attendant to such 
transmittal, all subject to applicable statutory and regulatory requirements.

Share distributions shall be made to DTC or its nominee, Cede & Co., as the registered holder of all shares of the Trust. DTC or 
its nominee, upon receipt of any such distributions, shall credit immediately DTC Participants’ accounts with payments in 
amounts proportionate to their respective beneficial interests in shares as shown on the records of DTC or its nominee. 
Payments by DTC Participants to Indirect Participants and Beneficial Owners of shares held through such DTC Participants 
will be governed by standing instructions and customary practices, as is now the case with securities held for the accounts of 
customers in bearer form or registered in a “street name,” and will be the responsibility of such DTC Participants. The Trust has 
no responsibility or liability for any aspects of the records relating to or notices to Beneficial Owners, or payments made on 
account of beneficial ownership interests in such shares, or for maintaining, supervising or reviewing any records relating to 
such beneficial ownership interests or for any other aspect of the relationship between DTC and the DTC Participants or the 
relationship between such DTC Participants and the Indirect Participants and Beneficial Owners owning through such DTC 
Participants.

DTC may determine to discontinue providing its service with respect to shares of the Trust at any time by giving reasonable 
notice to the Trust and discharging its responsibilities with respect thereto under applicable law. Under such circumstances, the 
Trust shall take action either to find a replacement for DTC to perform its functions at a comparable cost or, if such a 
replacement is unavailable, to issue and deliver printed certificates representing ownership of shares, unless the Trust makes 
other arrangements with respect thereto satisfactory to the Exchange on which shares are listed.

PURCHASE AND REDEMPTION OF CREATION UNITS

TRANSACTIONS IN CREATION UNITS

The Fund may issue or redeem Creation Units in return for a “custom basket” or a “standard basket” of cash and/or securities 
that the Fund specifies any Business Day (defined below). A custom basket is defined as either (i) a basket that is composed of 
a nonrepresentative selection of the exchange-traded fund’s portfolio holdings; or (ii) a representative basket that is different 
from the initial basket used in transactions on the same business day. A standard basket is a basket of securities, assets or other 
positions that is generally representative of the Fund’s portfolio in exchange for which an exchange-traded fund issues (or in 
return for which it redeems) creation units.

All standard and custom baskets will be governed by the Trust’s written policies and procedure for basket creation, including 
(with respect to custom baskets): (i) detailed parameters for the construction and acceptance of custom baskets that are in the 
best interest of the Fund and its shareholders, including the process for any revisions to, or deviations from, those parameters; 
and (ii) a specification of the titles or roles of the employees of the Adviser who are required to review each custom basket for 
compliance with those parameters.

CREATION UNIT AGGREGATIONS
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The Trust issues and sells Shares of each Fund only in Creation Unit Aggregations. The Board reserves the right to declare a 
split or a consolidation in the number of shares outstanding of any fund of the Trust, and to make a corresponding change in the 
number of shares constituting a Creation Unit, in the event that the per share price in the secondary market rises (or declines) to 
an amount that falls outside the range deemed desirable by the Board.

PURCHASE AND ISSUANCE OF CREATION UNIT AGGREGATIONS

General. The Trust issues and sells Shares of each Fund only in Creation Units on a continuous basis through the Distributor, 
without a sales load, at the Fund’s NAV next determined after receipt, on any Business Day (as defined herein), of an order in 
proper form.

A “Business Day” with respect to a Fund is any day on which the Exchange is open for business. As of the date of this SAI, the 
Exchange observes the following holidays: New Year’s Day, Martin Luther King, Jr. Day, Presidents’ Day, Good Friday, 
Memorial Day, Juneteenth National Independence Day, Independence Day, Labor Day, Thanksgiving Day and Christmas Day.

Portfolio Deposit. The consideration for purchase of a Creation Unit of Shares of a Fund generally consists of the in-kind 
deposit of a designated portfolio of securities (the “Deposit Securities”) constituting an optimized representation of the Fund’s 
portfolio and an amount of cash in U.S. dollars computed as described below (the “Cash Component”). Together, the Deposit 
Securities and the Cash Component constitute the “Portfolio Deposit,” which represents the minimum initial and subsequent 
investment amount for a Creation Unit of such Fund. The Cash Component is an amount equal to the Balancing Amount (as 
defined below). The “Balancing Amount” is an amount equal to the difference between (x) the net asset value (per Creation 
Unit) of a Fund and (y) the “Deposit Amount” which is the market value (per Creation Unit) of the Deposit Securities. The 
Balancing Amount serves the function of compensating for any differences between the net asset value per Creation Unit and 
the Deposit Amount. If the Balancing Amount is a positive number (i.e., the net asset value per Creation Unit is more than the 
Deposit Amount), the Authorized Participant will deliver the Balancing Amount. If the Balancing Amount is a negative number 
(i.e., the net asset value per Creation Unit is less than the Deposit Amount), the Authorized Participant will receive the 
Balancing Amount. Payment of any stamp duty or other similar fees and expenses payable upon transfer of beneficial 
ownership of the Deposit Securities shall be the sole responsibility of the Authorized Participant that purchased the Creation 
Unit. The Authorized Participant must ensure that all Deposit Securities properly denote change in beneficial ownership.

The Adviser makes available through the NSCC on each Business Day, prior to the opening of business on the Exchange 
(currently 9:30 a.m., Eastern Time), the list of the names and the required number of shares of each Deposit Security to be 
included in the current Portfolio Deposit (based on information at the end of the previous Business Day) for each Fund. Such 
Portfolio Securities are applicable, subject to any adjustments as described below, to purchases of Creation Units of a given 
Fund until such time as the next-announced Deposit Securities composition is made available.

The identity and number of shares of the Deposit Securities required for a Portfolio Deposit for each Fund changes pursuant to 
changes in the composition of the Fund’s portfolio and as rebalancing adjustments and corporate action events are reflected 
from time to time by the Adviser with a view to the investment objective of the Fund. 

In addition, the Trust reserves the right to permit or require the substitution of an amount of cash (that is a “cash in lieu” 
amount) to be added to the Cash Component to replace any Deposit Security which may not be available in sufficient quantity 
for delivery or that may not be eligible for transfer through the systems of DTC or the clearing process or for other similar 
reasons. The Trust also reserves the right to permit or require a cash in lieu amount where the delivery of Deposit Securities by 
the Authorized Participant would be restricted under the securities laws or where delivery of Deposit Securities to the 
Authorized Participant would result in the disposition of Deposit Securities by the Authorized Participant becoming restricted 
under the securities laws, and in certain other situations. The adjustments described above will reflect changes, known to the 
Adviser on the date of announcement to be in effect by the time of delivery of the Portfolio Deposit or resulting from stock 
splits and other corporate actions.

In addition to the list of names and numbers of securities constituting the current Deposit Securities of a Portfolio Deposit, on 
each Business Day, the Cash Component effective through and including the previous Business Day, per outstanding Creation 
Unit of each Fund, will be made available.

Role of the Authorized Participant. Creation Units of shares may be purchased only by or through a DTC Participant that has 
entered into an Authorized Participant Agreement with the Distributor. Such Authorized Participant will agree pursuant to the 
terms of such Authorized Participant Agreement on behalf of itself or any investor on whose behalf it will act, as the case may 
be, to certain conditions, including that such Authorized Participant will make available in advance of each purchase of 
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Creation Units an amount of cash sufficient to pay the Cash Component, once the NAV of a Creation Unit is next determined 
after receipt of the purchase order in proper form, together with the transaction fee described below. The Authorized Participant 
may require the investor to enter into an agreement with such Authorized Participant with respect to certain matters, including 
payment of the Cash Component. Investors who are not Authorized Participants must make appropriate arrangements with an 
Authorized Participant. Investors should be aware that their particular broker may not be a DTC Participant or may not have 
executed an Authorized Participant Agreement, and that therefore orders to purchase Creation Units may have to be placed by 
the investor’s broker through an Authorized Participant. As a result, purchase orders placed through an Authorized Participant 
may result in additional charges to such investor. The Trust does not expect to enter into an Authorized Participant Agreement 
with more than a small number of DTC Participants that have international capabilities. A list of the current Authorized 
Participants may be obtained from the Distributor.

Purchase Order. To initiate an order for a Creation Unit of shares of a Fund, the Authorized Participant must submit to the 
Distributor an irrevocable order to purchase Shares of a Fund. With respect to a Fund, the Distributor will notify the Adviser 
and the Custodian of such order. The Custodian will then provide such information to the appropriate local sub-custodian(s). 
The Custodian shall cause the appropriate local sub-custodian(s) of a Fund to maintain an account into which the Authorized 
Participant shall deliver, on behalf of itself or the party on whose behalf it is acting, the securities included in the designated 
Portfolio Deposit (or the cash value of all or a part of such securities, in the case of a permitted or required cash purchase or 
cash in lieu amount), with any appropriate adjustments as advised by the Trust. Deposit Securities must be delivered to an 
account maintained at the applicable local sub-custodian. Those placing orders to purchase Creation Units through an 
Authorized Participant should allow sufficient time to permit proper submission of the purchase order to the Distributor by the 
cut-off time (as described below) on such Business Day.

The Authorized Participant must also make available on or before the contractual settlement date, by means satisfactory to the 
Trust, immediately available or same day funds in U.S. dollars estimated by the Trust to be sufficient to pay the Cash 
Component next determined after acceptance of the purchase order, together with the applicable purchase transaction fee. Any 
excess funds will be returned following settlement of the issue of the Creation Unit. Those placing orders should ascertain the 
applicable deadline for cash transfers by contacting the operations department of the broker or depositary institution 
effectuating the transfer of the Cash Component. This deadline is likely to be significantly earlier than the closing time of the 
regular trading session on the Exchange.

Investors should be aware that an Authorized Participant may require orders for purchases of shares placed with it to be in the 
particular form required by the individual Authorized Participant.

Timing of Submission of Purchase Orders. An Authorized Participant must submit an irrevocable purchase order no later 
than the earlier of (i) 2:00 p.m., Eastern Time or (ii) two hours before the closing time of the trading session on the Fund’s 
Exchange, on any Business Day in order to receive that Business Day’s NAV.

Acceptance of Purchase Order. Subject to the conditions that (i) an irrevocable purchase order has been submitted by the 
Authorized Participant (either on its own or another investor’s behalf) and (ii) arrangements satisfactory to the Trust are in place 
for payment of the Cash Component and any other cash amounts which may be due, the Trust will accept the order, subject to 
its right (and the right of the Distributor and the Adviser) to reject any order until acceptance.

Once the Trust has accepted an order, upon next determination of the NAV of the shares, the Trust will confirm the issuance of 
a Creation Unit of a Fund, against receipt of payment, at such NAV. The Distributor will then transmit a confirmation of 
acceptance to the Authorized Participant that placed the order.

The SEC has expressed the view that a suspension of creations that impairs the arbitrage mechanism applicable to the trading of 
ETF shares in the secondary market is inconsistent with Rule 6c-11 under the 1940 Act.  The SEC’s position does not prohibit 
the suspension or rejection of creations in all instances.  The Trust reserves the right, to the extent consistent with the provisions 
of Rule 6c-11 under the 1940 Act and the SEC’s position, to reject or revoke acceptance of a purchase order transmitted to it by 
the Distributor in respect of any Fund including instances in which: (a) the order is not in proper form; (b) the investor(s), upon 
obtaining the shares ordered, would own 80% or more of the currently outstanding shares of any Fund; (c) the Deposit 
Securities delivered do not conform to the identify and number of shares disseminated through the facilities of the NSCC for 
that date by the Adviser, as described above; (d) the acceptance of the Portfolio Deposit would, in the opinion of counsel, be 
unlawful; or (e) in the event that circumstances outside the control of the Trust, the Distributor and the Adviser make it for all 
practical purposes impossible to process purchase orders. Examples of such circumstances include acts of God; public service 
or utility problems resulting in telephone, telecopy or computer failures; fires, floods or extreme weather conditions; market 
conditions or activities causing trading halts; systems failures involving computer or other informational systems affecting the 
Trust, the Distributor, DTC, NSCC, the Adviser, the Custodian, a sub-custodian or any other participant in the creation process; 
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and similar extraordinary events. The Trust shall notify a prospective purchaser and/or the Authorized Participant acting on 
behalf of such person of its rejection of the order of such person. The Trust, the Custodian, any sub-custodian and the 
Distributor are under no duty, however, to give notification of any defects or irregularities in the delivery of Portfolio Deposits 
nor shall either of them incur any liability for the failure to give any such notification.

Issuance of a Creation Unit. Except as provided herein, a Creation Unit of shares of a Fund will not be issued until the transfer 
of good title to the Trust of the Deposit Securities and the payment of the Cash Component have been completed. When the 
applicable local sub-custodian(s) have confirmed to the Custodian that the required securities included in the Portfolio Deposit 
(or the cash value thereof) have been delivered to the account of the applicable local sub-custodian or sub-custodians, the 
Distributor and the Adviser shall be notified of such delivery, and the Trust will issue and cause the delivery of the Creation 
Unit. Creation Units typically are issued on a “T+1 basis” (that is, one Business Day after trade date). However, as discussed in 
this SAI, the Fund reserves the right to settle redemption transactions and deliver redemption proceeds related to “foreign 
investments” (i.e., any security, asset or other position of the Fund issued by a foreign issuer that is traded on a trading market 
outside of the United States) in excess of seven days with settlement as soon as practicable, but in no event later than 15 days 
after the tender of shares for redemption in order to accommodate local market holidays, or series of consecutive holidays, or 
the extended delivery cycles for transferring foreign investments.

To the extent contemplated by an Authorized Participant’s agreement with the Distributor, the Trust will issue Creation Units to 
such Authorized Participant notwithstanding the fact that the corresponding Portfolio Deposits have not been received in part or 
in whole, in reliance on the undertaking of the Authorized Participant to deliver the missing Deposit Securities as soon as 
possible, which undertaking shall be secured by such Authorized Participant’s delivery and maintenance of collateral having a 
value equal to 110%, which the Adviser may change from time to time, of the value of the missing Deposit Securities in 
accordance with the Trust’s then-effective procedures. Such collateral must be delivered no later than 2:00 p.m., Eastern Time, 
on the contractual settlement date. The only collateral that is acceptable to the Trust is cash in U.S. Dollars or an irrevocable 
letter of credit in form, and drawn on a bank, that is satisfactory to the Trust. The cash collateral posted by the Authorized 
Participant may be invested at the risk of the Authorized Participant, and income, if any, on invested cash collateral will be paid 
to that Authorized Participant. Information concerning the Trust’s current procedures for collateralization of missing Deposit 
Securities is available from the Distributor. The Authorized Participant Agreement will permit the Trust to buy the missing 
Deposit Securities at any time and will subject the Authorized Participant to liability for any shortfall between the cost to the 
Trust of purchasing such securities and the cash collateral or the amount that may be drawn under any letter of credit.

In certain cases, Authorized Participants will create and redeem Creation Units on the same trade date. In these instances, the 
Trust reserves the right to settle these transactions on a net basis. All questions as to the number of shares of each security in the 
Deposit Securities and the validity, form, eligibility and acceptance for deposit of any securities to be delivered shall be 
determined by the Trust, and the Trust’s determination shall be final and binding.

Cash Purchase Method. When cash purchases of Creation Units are available or specified for a Fund, they will be effected in 
essentially the same manner as in-kind purchases thereof. In addition, the Trust may in its discretion make Creation Units of 
any of the other funds available for purchase and redemption in U.S. dollars. In the case of a cash purchase, the investor must 
pay the cash equivalent of the Deposit Securities it would otherwise be required to provide through an in-kind purchase, plus 
the same Cash Component required to be paid by an in-kind purchaser. In addition, to offset the Trust’s brokerage and other 
transaction costs associated with using the cash to purchase the requisite Deposit Securities, the investor will be required to pay 
a fixed purchase transaction fee, plus an additional variable charge for cash purchases, which is expressed as a percentage of the 
value of the Deposit Securities. The transaction fees for in-kind and cash purchases of Creation Units are described below.

Purchase Transaction Fee. A standard creation transaction fee is imposed to offset the transfer, processing and other 
transaction costs associated with the issuance of Creation Units. The standard creation transaction fee is charged on each 
Creation Unit created by an Authorized Participant on the day of the transaction. The standard creation transaction fee is 
generally fixed at the amount shown in the table regardless of the number of Creation Units being purchased, but may be 
reduced by each Fund if transfer and processing expenses associated with the creation are anticipated to be lower than the stated 
fee. In the case of cash creations or where a Fund permits or requires an Authorized Participant to substitute cash in lieu of 
depositing a portion of the Deposit Securities, the Authorized Participant may be assessed an additional variable charge to 
compensate the Funds for the costs associated with purchasing the applicable securities.  As a result, in order to seek to replicate 
the in-kind creation order process, the Funds expect to purchase, in the secondary market or to otherwise gain exposure to, the 
portfolio securities that could have been delivered as a result of an in-kind creation order pursuant to local law or market 
convention, or for other reasons (“Market Purchases”).  In such cases where a Fund makes Market Purchases, the Authorized 
Participant will reimburse the Fund for, among other things, any difference between the market value at the which the securities 
and/or financial instruments were purchased by the Fund and the cash in lieu amount (which amount, at the Adviser’s 
discretion, may be capped), applicable registration fees, brokerage commissions and certain taxes.  The Adviser may adjust the 
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transaction fee to the extent the composition of the creation securities changes or cash in lieu is added to the Cash Component 
to protect ongoing shareholders.  Authorized Participants are also responsible for the costs of transferring the Deposit Securities 
to the Funds. Investors who use the services of a broker or other financial intermediary to acquire Fund shares may be charged a 
fee for such services. The following table sets forth each Fund’s standard creation transaction fees. The fees may be waived for 
a Fund until it reaches a certain asset size.

Fund

Standard Fee for
In-Kind and

Cash Purchases
Global X Blockchain & Bitcoin Strategy ETF $50
Global X Bitcoin Trend Strategy ETF $50
Global X Bitcoin Covered Call ETF $250
Global X Ethereum Covered Call ETF $250

REDEMPTION OF CREATION UNITS

Shares of a Fund may be redeemed only in Creation Units at its NAV next determined after receipt of a redemption request in 
proper form by the Distributor. The Trust will not redeem shares in amounts less than Creation Units. Beneficial owners also 
may sell Shares in the secondary market, but must accumulate enough Shares to constitute a Creation Unit in order to have such 
Shares redeemed by the Trust. There can be no assurance, however, that there will be sufficient liquidity in the public trading 
market at any time to permit assembly of a Creation Unit. Investors should expect to incur brokerage and other costs in 
connection with assembling a sufficient number of Shares to constitute a redeemable Creation Unit.

With respect to each Fund, the Adviser makes available through the NSCC prior to the opening of business on the Exchange 
(currently 9:30 a.m., Eastern Time) on each Business Day, the identity and number of shares that will be applicable (subject to 
possible amendment or correction) to redemption requests received in proper form (as defined below) on that day (“Portfolio 
Securities”). Portfolio Securities received on redemption may not be identical to Deposit Securities that are applicable to 
creation of Creation Units. Unless cash redemptions are available or specified for a Fund, the redemption proceeds for a 
Creation Unit generally consist of Portfolio Securities on the Business Day of the request for redemption, plus cash in an 
amount equal to the difference between the NAV of the shares being redeemed, as next determined after a receipt of a request in 
proper form, and the value of the Portfolio Securities, less the redemption transaction fee described below. The redemption 
transaction fee described below is deducted from such redemption proceeds.

A fixed redemption transaction fee payable to the custodian is imposed on each redemption transaction. Redemptions of 
Creation Units for cash are required to pay an additional variable charge to compensate the Fund for brokerage and market 
impact expenses relating to disposing of portfolio securities. The redemption transaction fee for redemptions in kind and for 
cash and the additional variable charge for cash redemptions (when cash redemptions are available or specified) are listed in the 
table below. Investors will also bear the costs of transferring the Portfolio Deposit from the Trust to their account or on their 
order. Investors who use the services of a broker or other such intermediary may be charged a fee for such services.

Fund

Standard Fee for
In-Kind and

Cash Redemptions

Maximum Additional 
Variable Charge

for Cash Redemptions*
Global X Blockchain & Bitcoin Strategy ETF $50 2%
Global X Bitcoin Trend Strategy ETF $50 2%
Global X Bitcoin Covered Call ETF $250 2%
Global X Ethereum Covered Call ETF $250 2%

* As a percentage of the net asset value per Creation Unit, inclusive of the standard redemption transaction fee.

Redemption requests in respect of Creation Units must be submitted to the Distributor by or through an Authorized Participant. 
Investors other than Authorized Participants are responsible for making arrangements for a redemption request through an 
Authorized Participant. An Authorized Participant must submit an irrevocable redemption request no later than the earlier of (i)  
2:00 p.m., Eastern Time or (ii) two hours before the closing time of the trading session on the Fund’s Exchange, on any 
Business Day in order to receive that Business Day’s NAV.

The Distributor will provide a list of current Authorized Participants upon request. The Authorized Participant must transmit the 
request for redemption, in the form required by the Trust, to the distributor in accordance with procedures set forth in the 
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Authorized Participant Agreement. Investors should be aware that their particular broker may not have executed an Authorized 
Participant Agreement, and that, therefore, requests to redeem Creation Units may have to be placed by the investor’s broker 
through an Authorized Participant who has executed an Authorized Participant Agreement. At any given time there will be only 
a limited number of broker-dealers that have executed an Authorized Participant Agreement. Investors making a redemption 
request should be aware that such request must be in the form specified by such Authorized Participant. Investors making a 
request to redeem Creation Units should allow sufficient time to permit proper submission of the request by an Authorized 
Participant and transfer of the shares to the Trust’s Transfer Agent; such investors should allow for the additional time that may 
be required to effect redemptions through their banks, brokers or other financial intermediaries if such intermediaries are not 
Authorized Participants.

Orders to redeem Creation Unit Aggregations must be delivered through an Authorized Participant that has executed an 
Authorized Participant Agreement. Investors other than Authorized Participants are responsible for making arrangements for a 
redemption request to be made through an Authorized Participant. An order to redeem Creation Unit Aggregations of a Fund is 
deemed received by the Trust on the Business Day if: (i) such order is received by the Fund’s distributor not later than the 
closing time of the applicable Exchange on the applicable Business Day; (ii) such order is accompanied or followed by the 
requisite number of Shares of the Fund specified in such order, which delivery must be made through DTC to the Fund’s 
custodian no later than 10:00 a.m., Eastern Time, on the next Business Day following the day the order was transmitted; and 
(iii) all other procedures set forth in the Authorized Participant Agreement are properly followed. Deliveries of Fund securities 
to redeeming investors generally will be made within one Business Day. Due to the schedule of holidays in certain countries, 
however, the delivery of in-kind redemption proceeds for a Fund may take longer than one Business Day after the day on which 
the redemption request is received in proper form. In such cases, settlement will occur as soon as practicable, but in any event 
no longer than fifteen days after the tender of Shares is received in proper form. 

A redemption request is considered to be in “proper form” if (i) an Authorized Participant has transferred or caused to be 
transferred to the Trust’s Transfer Agent the Creation Unit of Shares being redeemed through the book-entry system of DTC so 
as to be effective by the Exchange closing time on any Business Day and (ii) a request in form satisfactory to the Trust is 
received by the distributor from the Authorized Participant on behalf of itself or another redeeming investor within the time 
periods specified above. If the Transfer Agent does not receive the investor’s shares through DTC’s facilities by 10:00 a.m., 
Eastern Time, on the Business Day next following the day that the redemption request is received, the redemption request shall 
be rejected. Investors should be aware that the deadline for such transfers of Shares through the DTC system may be 
significantly earlier than the close of business on the Exchange. Those making redemption requests should ascertain the 
deadline applicable to transfers of shares through the DTC system by contacting the operations department of the broker or 
depositary institution effecting the transfer of the shares.

Upon receiving a redemption request, the Distributor shall notify the Trust and the Trust’s Transfer Agent of such redemption 
request. The tender of an investor’s Shares for redemption and the distribution of the cash redemption payment in respect of 
Creation Units redeemed will be effected through DTC and the relevant Authorized Participant to the beneficial owner thereof 
as recorded on the book-entry system of DTC or the DTC Participant through which such investor holds, as the case may be, or 
by such other means specified by the Authorized Participant submitting the redemption request.

In connection with taking delivery of shares of Portfolio Securities upon redemption of shares of a Fund, a redeeming 
Beneficial Owner, or Authorized Participant acting on behalf of such Beneficial Owner, must maintain appropriate security 
arrangements with a qualified broker-dealer, bank or other custody providers in each jurisdiction in which any of the Portfolio 
Securities are customarily traded, to which account such Portfolio Securities will be delivered.

However, the Fund reserves the right, including under stressed market conditions, to take up to seven days after the receipt of a 
redemption request to pay an Authorized Participant, all as permitted by the 1940 Act. The Fund further reserves the right to 
settle redemption transactions and deliver redemption proceeds related to foreign investments in excess of seven days with 
settlement as soon as practicable, but in no event later than 15 days after the tender of shares for redemption in order to 
accommodate local market holidays, or series of consecutive holidays, or the extended delivery cycles for transferring foreign 
investments.  The ability of the Trust to effect in-kind creations and redemptions within two business days of receipt of an order 
in good form is subject, among other things, to the condition that, within the time period from the date of the order to the date of 
delivery of the securities, there are no days that are holidays in the applicable foreign market. For every occurrence of one or 
more intervening holidays in the applicable foreign market that are not holidays observed in the U.S. equity market, the 
redemption settlement cycle will be extended  by  the  number  of  such  intervening  holidays,  subject  to  a  maximum  of  15  
days  as  permitted  by  rule.  In  addition  to  holidays,  other  unforeseeable  closings  in  a  foreign  market  due  to  
emergencies  may  also  prevent  the  Trust  from  delivering  securities  within  the  normal  settlement  period.  The  securities  
delivery  cycles  currently  practicable  for  transferring  portfolio securities  to  redeeming  investors,  coupled  with  foreign  
market  holiday  schedules,  will  require  a  delivery  process  longer  than  seven calendar days in certain circumstances.
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If neither the redeeming Beneficial Owner nor the Authorized Participant acting on behalf of such redeeming Beneficial Owner 
has appropriate arrangements to take delivery of the portfolio securities in the applicable jurisdiction and it is not possible to 
make other such arrangements, or if it is not possible to effect deliveries of the Portfolio Securities in such jurisdiction, the 
Trust may in its discretion redeem such shares in cash (i.e., U.S. dollars or non U.S. currency), and the redeeming Beneficial 
Owner will be required to receive its redemption proceeds in cash. In addition, an investor may request a redemption in cash 
that the Trust may, in its sole discretion, permit. In either case, the investor will receive a cash payment equal to the net asset 
value of its shares based on the NAV of Shares of the relevant Fund next determined after the redemption request is received in 
proper form (minus a redemption transaction fee and additional variable charge for cash redemptions specified above, to offset 
the Trust’s brokerage and other transaction costs associated with the disposition of Portfolio Securities). The Trust may also, in 
its sole discretion, upon request of a shareholder, provide such redeemer a portfolio of securities that differ from the exact 
composition of the Portfolio Securities but does not differ in NAV. Redemptions of shares for Deposit Securities will be subject 
to compliance with applicable U.S. federal and state securities laws, and each Fund (whether or not it otherwise permits cash 
redemptions) reserves the right to redeem Creation Units for cash to the extent that the Fund could not lawfully deliver specific 
Deposit Securities upon redemptions or could not do so without first registering the Deposit Securities under such laws.

In the event that cash redemptions are permitted or required by the Trust, proceeds will be paid to the Authorized Participant 
redeeming shares on behalf of the redeeming investor as soon as practicable after the date of redemption (within seven calendar 
days thereafter, except for the instances involving foreign investments in which payment may be delayed in order to 
accommodate local market holidays, or series of consecutive holidays, or the extended delivery cycles for transferring foreign 
investments.  In such  instances,  the  Fund  reserves  the  right  to  settle  redemption  transactions  and  deliver  redemption  
proceeds  as  soon  as  practicable, but in no event later than 15 days after the tender of shares for redemption.  

To the extent contemplated by an Authorized Participant’s agreement with the Distributor, in the event the Authorized 
Participant that has submitted a redemption request in proper form is unable to transfer all or part of the Creation Units to be 
redeemed to the Trust, at or prior to 10:00 a.m., Eastern Time, on the Business Day after the date of submission of such 
redemption request, the Distributor will nonetheless accept the redemption request in reliance on the undertaking by the 
Authorized Participant to deliver the missing shares as soon as possible. Such undertaking shall be secured by the Authorized 
Participant’s delivery and maintenance of collateral consisting of cash having a value equal to 110%, which the Adviser may 
change from time to time, of the value of the missing shares in accordance with the Trust’s then-effective procedures. The only 
collateral that is acceptable to the Trust is cash in U.S. dollars or an irrevocable letter of credit in form, and drawn on a bank, 
that is satisfactory to the Trust. The Trust’s current procedures for collateralization of missing shares require, among other 
things, that any cash collateral shall be held by the Trust’s custodian, and that the fees of the custodian and any sub-custodians 
in respect of the delivery, maintenance and redelivery of the cash collateral shall be payable by the Authorized Participant. The 
cash collateral posted by the Authorized Participant may be invested at the risk of the Authorized Participant, and income, if 
any, on invested cash collateral will be paid to that Authorized Participant. The Authorized Participant Agreement permits the 
Trust to purchase the missing shares or acquire the portfolio securities and the Cash Component underlying such shares at any 
time and subjects the Authorized Participant to liability for any shortfall between the cost to the Trust of purchasing such 
shares, Portfolio Securities or Cash Component and the cash collateral or the amount that may be drawn under any letter of 
credit.

Because the portfolio securities of each Fund may trade on the Exchange on days that the Exchange is closed or are otherwise 
not Business Days for such Fund, shareholders may not be able to redeem their shares of such Fund, or to purchase or sell 
shares of such Fund on the Exchange, on days when the NAV of such Fund could be significantly affected by events in the 
relevant foreign markets.

The right of redemption may be suspended or the date of payment postponed with respect to any Fund (1) for any period during 
which the Exchange is closed (other than customary weekend and holiday closings); (2) for any period during which trading on 
the Exchange is suspended or restricted; (3) for any period during which an emergency exists as a result of which disposal of 
the shares of the Fund's portfolio securities or determination of its net asset value is not reasonably practicable; or (4) in such 
other circumstance as is permitted by the SEC.

TAXES

The following summarizes certain additional tax considerations generally affecting the Funds and their shareholders that are not 
described in the Prospectus. No attempt is made to present a detailed explanation of the tax treatment of the Funds or their 
shareholders, and the discussions here and in the Prospectus are not intended as a substitute for careful tax planning. Potential 
investors should consult their tax advisers with specific reference to their own tax situations.
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The discussions of the federal tax consequences in the Prospectus and this SAI are based on the Code and the regulations, 
rulings and decisions under it, as in effect on the date of this SAI. Future legislative or administrative changes or court decisions 
may significantly change the statements included herein, and any such changes or decisions may have a retroactive effect with 
respect to the transactions contemplated herein. This discussion does not address all aspects of U.S. federal income taxation that 
may be relevant to shareholders in light of their particular circumstances or to shareholders subject to special treatment under 
U.S. federal income tax laws (e.g., certain financial institutions, insurance companies, dealers in stock or securities, tax-exempt 
organizations, persons who have entered into hedging transactions with respect to Shares of the Fund, persons who borrow in 
order to acquire Shares, and certain foreign taxpayers). Furthermore, this discussion does not reflect possible application of the 
alternative minimum tax (“AMT”). Unless otherwise noted, this discussion assumes Shares of the Fund are held by U.S. 
shareholders and that such Shares are held as capital assets. No representation is made as to the tax consequences of the 
operation of the Fund.

U.S. SHAREHOLDER

A U.S. shareholder is a beneficial owner of Shares of a Fund that is for U.S. federal income tax purposes:

• a citizen or individual resident of the United States (including certain former citizens and former long-term residents);

• a domestic corporation or other entity treated as a corporation for U.S. federal income tax purposes, created or 
organized in or under the laws of the United States or any state thereof or the District of Columbia;

• an estate, the income of which is subject to U.S. federal income taxation regardless of its source; or

• a trust if a court within the United States is able to exercise primary supervision over its administration and one or 
more U.S. persons have the authority to control all of its substantial decisions or the trust has made a valid election in 
effect under applicable Treasury Regulations to be treated as a U.S. person.

A “Non-U.S. shareholder” is a beneficial owner of Shares of a Fund that is an individual, corporation, trust or estate and is not a 
U.S. shareholder. If a partnership (including any entity treated as a partnership for U.S. federal income tax purposes) holds 
Shares of a Fund, the tax treatment of a partner in the partnership generally depends upon the status of the partner and the 
activities of the partnership. A prospective shareholder who is a partner of a partnership holding Shares should consult its tax 
advisors with respect to the purchase, ownership and disposition of its Shares.

FUND TAXATION

Each Fund is treated as a separate corporation for federal income tax purposes. Losses in one fund do not offset gains in another 
fund and the requirements (other than certain organizational requirements) for qualifying for regulated investment company 
status as described below are determined at the Fund level rather than the Trust level.

Each Fund has elected and intends to qualify as a regulated investment company (“RIC”) under Subchapter M of Subtitle A, 
Chapter 1, of the Code. As a RIC, each Fund generally will be exempt from federal income tax on its net investment income 
and realized capital gains that it distributes to shareholders, provided that it distributes an amount equal to at least the sum of 
90% of its tax-exempt income and 90% of its investment company taxable income (net investment income and the excess of net 
short-term capital gain over net long-term capital loss), if any, for the year (the “Distribution Requirement”) and satisfies 
certain other requirements of the Code that are described below. Each Fund intends to make sufficient distributions or deemed 
distributions each year to avoid liability for corporate income tax. If a Fund were to fail to make sufficient distributions, it could 
be liable for corporate income tax and for excise tax in respect of the shortfall or, if the shortfall is large enough, such Fund 
could be disqualified as a RIC.

In addition to satisfaction of the Distribution Requirement, a Fund must derive with respect to a taxable year at least 90% of its 
gross income from dividends, interest, certain payments with respect to securities loans and gains from the sale or other 
disposition of stock or securities or foreign currencies, or from other income derived with respect to its business of investing in 
such stock, securities, or currencies or net income derived from an interest in a qualified publicly traded partnership (the 
“Income Requirement”). A “qualified publicly traded partnership” (“QPTP”) is generally defined as a publicly traded 
partnership under Section 7704 of the Code, which is generally a partnership the interests in which are “traded on an established 
securities market” or are “readily tradable on a secondary market (or the substantial equivalent thereof)”. However, for these 
purposes, a QPTP does not include a publicly traded partnership if 90% or more of its income is as described above.
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Also, at the close of each quarter of its taxable year, at least 50% of the value of a Fund’s assets must consist of cash and cash 
items, U.S. government securities, securities of other regulated investment companies and securities of other issuers (as to 
which the Fund does not hold more than 5% of the value of its total assets in securities of such issuer and as to which the Fund 
does not hold more than 10% of the outstanding voting securities (including securities of a QPTP) of such issuer), and no more 
than 25% of the value of the Fund’s total assets may be invested in the securities of (i) any one issuer (other than U.S. 
government securities and securities of other regulated investment companies), (ii) two or more issuers which such Fund 
controls and which are engaged in the same or similar trades or businesses or (iii) one or more QPTPs (the “Asset 
Diversification Requirement”). Each Fund intends to comply with these requirements. After the first quarter, however, a RIC is 
not treated as having failed to satisfy the Asset Diversification Requirement by reason of market fluctuations in the value of its 
securities unless the discrepancy between the value of the RIC’s investments and the percentages of the Asset Diversification 
Requirement exist immediately after an acquisition of any security or other property and is either wholly or partly a result of the 
acquisition. Furthermore, if a RIC makes an acquisition that causes it to be undiversified at the close of the quarter, it will 
nonetheless be treated as meeting the Asset Diversification Requirement provided that it brings itself back into compliance by 
disposing of the assets that caused the discrepancy within thirty days of the close of the quarter. 

If a RIC fails this asset-diversification test, such RIC, in addition to other cure provisions previously permitted, has a 6-month 
period to correct any failure without incurring a penalty if such failure is “de minimis,” meaning that the failure does not exceed 
the lesser of 1% of the RIC’s assets, or $10 million. A RIC can cure non-de minimis failures to meet the Asset Diversification 
Requirement if the failure is due to reasonable cause and not willful neglect and within a 6-month period, the RIC either 
disposes of the offending assets or otherwise satisfies the Asset Diversification Requirement. In such a case the RIC is subject 
to a monetary sanction of $50,000 or more.

If for any taxable year a Fund does not qualify as a RIC, all of its taxable income will be subject to tax at the corporate income 
tax rate without any deduction for distributions to shareholders. In such event, the shareholders would recognize dividend 
income on distributions to the extent of such Fund’s current and accumulated earnings and profits. Failure to qualify as a 
regulated investment company would thus have a negative impact on the Fund’s income and performance. Subject to savings 
provisions for certain failures to satisfy the Income Requirement or Asset Diversification Requirement, which, in general, are 
limited to those due to reasonable cause and not willful neglect, it is possible that the Fund will not qualify as a regulated 
investment company in any given tax year. Even if such savings provisions apply, the Fund may be subject to a monetary 
sanction of $50,000 or more.

The Code imposes a nondeductible 4% excise tax on regulated investment companies that fail to currently distribute an amount 
equal to specified percentages of their ordinary taxable income and capital gain net income (excess of capital gains over capital 
losses). Each Fund intends to make sufficient distributions or deemed distributions of its ordinary taxable income and capital 
gain net income each calendar year to avoid liability for this excise tax.

Each Fund intends to distribute annually to its shareholders all or substantially all of its investment company taxable income, 
and any net realized long-term capital gains in excess of net realized short-term capital losses (including any capital loss 
carryovers). However, if a Fund retains for investment an amount equal to all or a portion of its net long-term capital gains in 
excess of its net short-term capital losses (including any capital loss carryovers), it will be subject to a corporate tax on the 
amount retained. In that event, a Fund may designate such retained amounts as undistributed capital gains in a notice to its 
shareholders who (a) will be required to include in income for U.S. federal income tax purposes, as long-term capital gains, 
their proportionate shares of the undistributed amount, (b) will be entitled to credit their proportionate shares of the tax paid by 
the Fund on the undistributed amount against their U.S. federal income tax liabilities, if any, and to claim refunds to the extent 
their credits exceed their liabilities, if any, and (c) will be entitled to increase their tax basis, for U.S. federal income tax 
purposes, in their Shares by an amount equal to the difference between the amount of undistributed capital gains included in the 
shareholder’s income and the tax deemed paid by the shareholder. Organizations or persons not subject to U.S. federal income 
tax on such capital gains will be entitled to a refund of their pro rata share of such taxes paid by such Fund upon filing 
appropriate returns or claims for refund with the Internal Revenue Service (“IRS”).

Investors considering buying shares just prior to a dividend or capital gain distribution should be aware that, although the price 
of Shares just purchased at that time may reflect the amount of the forthcoming distribution, such dividend or distribution may 
nevertheless be taxable to them. If a Fund is the holder of record of any stock on the record date for any dividends payable with 
respect to such stock, such dividends will be included in such Fund’s gross income not as of the date received but as of the later 
of (a) the date such stock became ex-dividend with respect to such dividends (that is, the date on which a buyer of the stock 
would not be entitled to receive the declared, but unpaid, dividends) or (b) the date such Fund acquired such stock. 
Accordingly, to satisfy its income distribution requirements, a Fund may be required to pay dividends based on anticipated 
earnings, and shareholders may receive dividends in an earlier year than would otherwise be the case.
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For investors that hold their Fund Shares in a taxable account, a high portfolio turnover rate may result in higher taxes.  This is 
because a Fund with a high turnover rate is likely to accelerate the recognition of capital gains and more of such gains are likely 
to be taxable as short-term rather than long-term capital gains in contrast to a comparable fund with a low turnover rate. Any 
such higher taxes would reduce the Fund's after-tax performance. Actively managed funds, like the Fund, tend to have higher 
portfolio turnovers than funds that track an index. 

A RIC is permitted to carry forward net capital losses to offset capital gains realized in later years, and the losses carried 
forward retain their original character as either long-term or short-term losses.

SECTIONS 351 AND 362

The Trust, on behalf of each Fund, has the right to reject an order for a purchase of Shares of a Fund if the purchaser (or group 
of purchasers) would, upon obtaining the Shares so ordered, own 80% or more of the outstanding Shares of the Fund and if, 
pursuant to Sections 351 and 362 of the Code, the Fund would have a basis in the securities different from the market value of 
such securities on the date of deposit. If a Fund’s basis in such securities on the date of deposit was less than market value on 
such date, such Fund, upon disposition of the securities, would recognize more taxable gain or less taxable loss than if its basis 
in the securities had been equal to market value. It is not anticipated that the Trust will exercise the right of rejection except in a 
case where the Trust determines that accepting the order could result in material adverse tax consequences to a Fund or its 
shareholders. The Trust also has the right to require information necessary to determine deemed and beneficial share ownership 
for purposes of the 80% determination.

FOREIGN TAXES

It is expected that certain income of the Funds will be subject to foreign withholding taxes and other taxes imposed by countries 
in which the Funds invest. If a Fund is liable for foreign income taxes, including such withholding taxes and more than 50% of 
the value of a Fund’s total assets at the close of the taxable year consists of stock or securities of foreign corporations, such 
Fund may file an election with the IRS to “pass through” to the Fund’s shareholders the amount of foreign income taxes paid by 
the Fund. The Funds expect to be able to make this election, though no assurance can be given that they will be able to do so. 
Pursuant to this election, a shareholder (a) will include in gross income (in addition to taxable dividends actually received) the 
shareholder’s pro rata share of the foreign income taxes paid by a Fund; (b) will treat the shareholder’s pro rata share of such 
foreign income taxes as having been paid by the shareholder; and (c) may, subject to certain limitations, be entitled either to 
deduct the shareholder’s pro rata share of such foreign income taxes in computing the shareholder’s taxable income or to use it 
as a foreign tax credit against U.S. income taxes. Shortly after any year for which a Fund makes such a pass-through election, 
the Fund will report to its shareholders, in writing, the amount per Share of such foreign tax that must be included in each 
shareholder’s gross income and the amount which will be available for deduction or credit.

If a Fund does not make the election, any foreign taxes paid or accrued will represent an expense to such Fund, which will 
reduce its net investment income. Absent this election, shareholders will not be able to claim either a credit or deduction for 
their pro rata shares of such taxes paid by the Fund, nor will shareholders be required to treat their pro rata shares of such taxes 
as amounts distributed to them.

The rules governing foreign tax credits are complex and, therefore, shareholders should consult their own tax advisors 
regarding the availability of foreign tax credits in their particular circumstances.

TAXATION OF FUND DISTRIBUTIONS

Distributions. Distributions by a Fund of its net short-term capital gains will be taxable as ordinary income. Distributions of net 
realized long-term capital gains, if any, that a Fund designates as capital gains dividends are taxable as long-term capital gains, 
whether paid in cash or in shares and regardless of how long a shareholder has held shares of such Fund. All other dividends of 
a Fund (including dividends from short-term capital gains) from its current and accumulated earnings and profits (“regular 
dividends”) are generally subject to tax as ordinary income except as described below for qualified dividends.

Return of Capital. Distributions in excess of a Fund’s current and accumulated earnings and profits will, as to each shareholder, 
be treated as a tax-free return of capital to the extent of a shareholder’s basis in his shares of such Fund, and as a capital gain 
thereafter (if the shareholder holds his Shares of such Fund as capital assets). Shareholders receiving dividends or distributions 
in the form of additional Shares should be treated for U.S. federal income tax purposes as receiving a distribution in an amount 
equal to the amount of money that the shareholders receiving cash dividends or distributions will receive, and should have a 
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cost basis in the Shares received equal to such amount. Dividends paid by a Fund that are attributable to dividends received by 
the Fund from domestic corporations may qualify for the federal dividends-received deduction for corporations.

Extraordinary Dividends. If an individual, trust or estate receives a regular dividend or qualified dividends qualifying for the 
long-term capital gains rates and such dividend constitutes an “extraordinary dividend,” and the individual subsequently 
recognizes a loss on the sale or exchange of stock in respect of which the extraordinary dividend was paid, then the loss will be 
long-term capital loss to the extent of such extraordinary dividend. An extraordinary dividend on common stock for this 
purpose is generally a dividend (i) in an amount greater than or equal to 10% of the taxpayer’s tax basis (or trading value) in a 
share of stock, aggregating dividends with ex-dividend dates within an 85-day period or (ii) in an amount greater than 20% of 
the taxpayer’s tax basis (or trading value) in a share of stock, aggregating dividends with ex-dividend dates within a 365-day 
period.

Qualified Dividend Income. Distributions by a Fund of investment company taxable income (excluding any short-term capital 
gains) whether received in cash or shares will be taxable either as ordinary income or as qualified dividend income, eligible for 
the reduced maximum rate to individuals of 20% to the extent the Fund receives qualified dividend income on the securities it 
holds and the Fund designates the distribution as qualified dividend income. Qualified dividend income is, in general, dividend 
income from taxable domestic corporations and certain foreign corporations (e.g., foreign corporations incorporated in a 
possession of the United States or in certain countries with a comprehensive tax treaty with the United States, or the stock of 
which is readily tradable on an established securities market in the United States). A dividend will not be treated as qualified 
dividend income to the extent that (i) the shareholder has not held the shares on which the dividend was paid for more than 60 
days during the 121-day period that begins on the date that is 60 days before the date on which the shares become ex dividend 
with respect to such dividend (and the Fund also satisfies those holding period requirements with respect to the securities it 
holds that paid the dividends distributed to the shareholder), (ii) the shareholder is under an obligation (whether pursuant to a 
short sale or otherwise) to make related payments with respect to substantially similar or related property, or (iii) the 
shareholder elects to treat such dividend as investment income under section 163(d)(4)(B) of the Code.

Corporate Dividends-Received Deduction. A Fund’s dividends that are paid to its corporate shareholders and are attributable to 
qualifying dividends it received from U.S. domestic corporations may be eligible, in the hands of such shareholders, for the 
corporate dividends-received deduction, subject to certain holding period requirements and debt financing limitations.

Medicare Tax. Certain U.S. shareholders, including individuals and estates and trusts, are subject to an additional 3.8% 
Medicare tax on all or a portion of their “net investment income,” which includes dividends from a Fund and net gains from the 
disposition of shares of a Fund. U.S. shareholders are urged to consult their own tax advisors regarding the implications of the 
additional Medicare tax resulting from an investment in a Fund.

TAXATION OF INCOME FROM CERTAIN FINANCIAL INSTRUMENTS AND PFICS

The tax principles applicable to transactions in financial instruments and futures contracts and options that may be engaged in 
by a Fund including the effect of fluctuations in the value of foreign currencies, and investments in passive foreign investment 
companies, are complex and, in some cases, uncertain. Such transactions and investments may cause a Fund to recognize 
taxable income prior to the receipt of cash, thereby requiring such Fund to liquidate other positions, or to borrow money, so as 
to make sufficient distributions to shareholders to avoid corporate-level tax. Moreover, some or all of the taxable income 
recognized may be ordinary income or short-term capital gain, so that the distributions may be taxable to shareholders as 
ordinary income.

Options, Futures, Forward Contracts, Swap Agreements, Hedges, Straddles and Other Transactions. In general, option 
premiums received by a Fund are not immediately included in the income of the Fund. Instead, the premiums are recognized 
(i) when the option contract expires, (ii) the option is exercised by the holder, or (iii) the Fund transfers or otherwise terminates 
the option (e.g., through a closing transaction). If a call option written by a Fund is exercised and the Fund sells or delivers the 
underlying stock, the Fund generally will recognize capital gain or loss equal to (a) sum of the strike price and the option 
premium received by the Fund minus (b) a Fund’s basis in the stock. Such gain or loss generally will be short-term or long-term 
depending upon the holding period of the underlying stock. If securities are purchased by a Fund pursuant to the exercise of a 
put option written by it, the Fund generally will subtract the premium received for purposes of computing its cost basis in the 
securities purchased. The gain or loss that may arise in respect of any termination of a Fund’s obligation under an option other 
than through the exercise of the option will be short-term gain or loss, depending on whether the premium income received by 
the Fund is greater or less than the amount paid by the Fund (if any) in terminating the transaction. Thus, for example, if an 
option written by a Fund expires unexercised, the Fund generally will recognize short-term gain equal to the premium received.
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Certain covered call writing activities of a Fund may trigger the U.S. federal income tax straddle rules of section 1092 of the 
Code, requiring that losses be deferred and holding periods be tolled on offsetting positions in options and stocks deemed to 
constitute substantially similar or related property. Options on single stocks that are not “deep in the money” may constitute 
qualified covered calls, which generally are not subject to the straddle rules; the holding period on stock underlying qualified 
covered calls that are “in the money” although not “deep in the money” will be suspended during the period that such calls are 
outstanding. Thus, the straddle rules and the rules governing qualified covered calls could cause gains that would otherwise 
constitute long-term capital gains to be treated as short-term capital gains, and distributions that would otherwise constitute 
“qualified dividend income” or qualify for the dividends-received deduction to fail to satisfy the holding period requirements 
and therefore to be taxed as ordinary income or fail to qualify for the 50% dividends-received deduction, as the case may be.

The tax treatment of certain futures contracts entered into by a Fund as well as listed non-equity options written or purchased by 
a Fund on U.S. exchanges (including options on futures contracts, equity indices and debt securities) will be governed by 
Section 1256 of the Code (“Section 1256 Contracts”). Gains or losses on Section 1256 Contracts generally are considered 60% 
long-term and 40% short-term capital gains or losses (“60/40”), although certain foreign currency gains and losses from such 
contracts may be treated as ordinary in character. Also, Section 1256 Contracts held by a Fund at the end of each taxable year 
(and, for purposes of the 4% excise tax, on certain other dates as prescribed under the Code) are “marked to market” with the 
result that unrealized gains or losses are treated as though they were realized and the resulting gain or loss is treated as ordinary 
or 60/40 gain or loss, as applicable.

In addition to the special rules described above in respect of futures and options transactions, a Fund’s transactions in other 
derivative instruments (e.g., forward contracts and swap agreements) as well as any of its other hedging, short sale or similar 
transactions, may be subject to one or more special tax rules (e.g., notional principal contract, straddle, constructive sale, wash 
sale and short sale rules). These rules may affect whether gains and losses recognized by a Fund are treated as ordinary or 
capital or as short-term or long-term, accelerate the recognition of income or gains to the Fund, defer losses to the Fund, and 
cause adjustments in the holding periods of the Fund’s securities. These rules could therefore affect the amount, timing and/or 
character of distributions to shareholders. Because these and other tax rules applicable to these types of transactions are in some 
cases uncertain under current law, an adverse determination or future guidance by the IRS with respect to these rules (which 
determination or guidance may be retroactive) may affect whether a Fund has made sufficient distributions, and otherwise 
satisfied the relevant requirements, to maintain its qualification as a RIC and avoid Fund-level tax. Each Fund will monitor its 
transactions, will make appropriate tax elections and will make appropriate entries in its books and records in order to mitigate 
the effect of these rules.

Certain of a Fund’s investments in derivative instruments and foreign currency-denominated instruments, and any of a Fund’s 
transactions in foreign currencies and hedging activities, are likely to produce a difference between a Fund’s book income and 
the sum of its taxable income and net tax-exempt income (if any). If there is a difference between a Fund’s book income and the 
sum of its taxable income and net tax-exempt income (if any), the Fund may be required to distribute amounts in excess of its 
book income or a portion of Fund distributions may be treated as a return of capital to shareholders. If a Fund’s book income 
exceeds the sum of its taxable income (including realized capital gains) and net tax-exempt income (if any), the distribution (if 
any) of such excess generally will be treated as (i) a dividend to the extent of the Fund’s remaining earnings and profits 
(including earnings and profits arising from tax-exempt income), (ii) thereafter, as a return of capital to the extent of the 
recipient’s basis in the shares, and (iii) thereafter, as gain from the sale or exchange of a capital asset. If a Fund’s book income 
is less than the sum of its taxable income and net tax-exempt income (if any), the Fund could be required to make distributions 
exceeding book income to qualify as a RIC that is accorded special tax treatment.

Commodities. Gains from the disposition of commodities, including precious metals, will neither be considered qualifying 
income for purposes of satisfying the Income Requirement nor qualifying assets for purposes of satisfying the Asset 
Diversification Requirement. Also, the IRS has issued a revenue ruling which holds that income derived from commodity-
linked swaps is not qualifying income for purposes of the Income Requirement. In a subsequent revenue ruling, as well as in a 
number of follow on private letter rulings (upon which only the fund that received the private letter ruling may rely), the IRS 
provides that income from certain alternative investments which create commodity exposure, such as certain commodity-linked 
or structured notes or a corporate subsidiary that invests in commodities, may be considered qualifying income under the Code. 
However, the  portion of such rulings relating to the treatment of a corporation as a RIC that require a determination of whether 
a financial instrument or position is a security under section 2(a)(36) of the 1940 Act was revoked because of changes in the 
IRS’s position (a financial instrument or position that constitutes a security under section 2(a)(36) of the 1940 Act generates 
qualifying income for a corporation taxed as a regulated investment company). Accordingly, the Fund may decide to invest in 
certain commodity-linked notes only to the extent it obtains an opinion of counsel confirming that income from such 
investments should be qualifying income. In addition, a RIC may gain exposure to commodities through investment in a QPTP, 
such as an exchange- traded fund or ETF that is classified as a partnership and which invests in commodities. Accordingly, the 
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extent to which a Fund invests in commodities or commodity-linked derivatives may be limited by the Income Requirement and 
the Asset Diversification Requirement, which the Fund must continue to satisfy to maintain its status as a RIC. The Fund also 
may be limited in its ability to sell its investments in commodities, commodity-linked derivatives, and certain ETFs or be forced 
to sell other investments to generate income due to the Income Requirement. If the Fund does not appropriately limit such 
investments or if such investments (or the income earned on such investments) were to be recharacterized for U.S. tax purposes, 
the Fund could fail to qualify as a RIC. In lieu of potential disqualification, the Fund is permitted to pay a tax for certain failures 
to satisfy the Asset Diversification Test or Income Requirement, which, in general, are limited to those due to reasonable cause 
and not willful neglect.

Original Issue Discount, Pay-In-Kind Securities, Market Discount and Commodity-Linked Notes. Some debt obligations with a 
fixed maturity date of more than one year from the date of issuance (and zero-coupon debt obligations with a fixed maturity 
date of more than one year from the date of issuance) that may be acquired by a Fund may be treated as debt obligations that are 
issued originally at a discount. Generally, the amount of the original issue discount (“OID”) is treated as interest income and is 
included in a Fund’s taxable income (and required to be distributed by the Fund) over the term of the debt obligation, even 
though payment of that amount is not received until a later time, upon partial or full repayment or disposition of the debt 
security.

Some debt obligations (with a fixed maturity date of more than one year from the date of issuance) that may be acquired by a 
Fund in the secondary market may be treated as having “market discount.” Very generally, market discount is the excess of the 
stated redemption price of a debt obligation (or in the case of an obligations issued with OID, its “revised issue price”) over the 
purchase price of such obligation. Generally, any gain recognized on the disposition of, and any partial payment of principal on, 
a debt obligation having market discount is treated as ordinary income to the extent the gain, or principal payment, does not 
exceed the “accrued market discount” on such debt obligation. Alternatively, a Fund may elect to accrue market discount 
currently, in which case the Fund will be required to include the accrued market discount in the Fund’s income (as ordinary 
income) and thus distribute it over the term of the debt security, even though payment of that amount is not received until a later 
time, upon partial or full repayment or disposition of the debt security. The rate at which the market discount accrues, and thus 
is included in a Fund’s income, will depend upon which of the permitted accrual methods the Fund elects. In the case of higher-
risk securities, the amount of market discount may be unclear. See “Higher-Risk Securities.”

Some debt obligations (with a fixed maturity date of one year or less from the date of issuance) that may be acquired by a Fund 
may be treated as having “acquisition discount” (very generally, the excess of the stated redemption price over the purchase 
price), or OID in the case of certain types of debt obligations. A Fund will be required to include the acquisition discount, or 
OID, in income (as ordinary income) over the term of the debt obligation, even though payment of that amount is not received 
until a later time, upon partial or full repayment or disposition of the debt security. A Fund may make one or more of the 
elections applicable to debt obligations having acquisition discount, or OID, which could affect the character and timing of 
recognition of income.

In addition, payment-in-kind securities will, and commodity-linked notes may, give rise to income that is required to be 
distributed and is taxable even though the Fund holding the security receives no interest payment in cash on the security during 
the year.

If a Fund holds the foregoing kinds of securities, it may be required to pay out as an income distribution each year an amount 
that is greater than the total amount of cash interest the Fund actually received. Such distributions may be made from the cash 
assets of a Fund or by liquidation of portfolio securities, if necessary (including when it is not advantageous to do so). A Fund 
may realize gains or losses from such liquidations. In the event a Fund realizes net capital gains from such transactions, its 
shareholders may receive a larger capital gain distribution than they would in the absence of such transactions.

Higher-Risk Securities. To the extent such investments are permissible for a Fund, a Fund may invest in debt obligations that 
are in the lowest rating categories or are unrated, including debt obligations of issuers not currently paying interest or who are 
in default. Investments in debt obligations that are at risk of or in default present special tax issues for a Fund. Tax rules are not 
entirely clear about issues such as when a Fund may cease to accrue interest, OID or market discount, when and to what extent 
deductions may be taken for bad debts or worthless securities and how payments received on obligations in default should be 
allocated between principal and income. In limited circumstances, it may also not be clear whether a Fund should recognize 
market discount on a debt obligation, and if so, what amount of market discount the Fund should recognize. These and other 
related issues will be addressed by a Fund when, as and if it invests in such securities, in order to seek to ensure that it 
distributes sufficient income to preserve its status as a RIC and does not become subject to U.S. federal income or excise tax.

Issuer Deductibility of Interest. A portion of the interest paid or accrued on certain high yield discount obligations owned by a 
Fund may not be deductible to (and thus, may affect the cash flow of) the issuer. If a portion of the interest paid or accrued on 
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certain high yield discount obligations is not deductible, that portion will be treated as a dividend for purposes of the corporate 
dividends-received deduction. In such cases, if the issuer of the high yield discount obligations is a domestic corporation, 
dividend payments by a Fund may be eligible for the dividends-received deduction to the extent of the deemed dividend portion 
of such accrued interest.

Interest paid on debt obligations owned by a Fund, if any, that are considered for U.S. tax purposes to be payable in the equity 
of the issuer or a related party will not be deductible to the issuer, possibly affecting the cash flow of the issuer.

Securities Lending.  While securities are loaned out by the Fund, the Fund generally will receive from the borrower amounts 
equal to any dividends or interest paid on the borrowed securities. For federal income tax purposes, payments made "in lieu of" 
dividends are not considered dividend income. These distributions will neither qualify for the reduced rate of federal income 
taxation for individuals on qualified dividends income, if otherwise available, nor the 50% dividends-received deduction for 
corporations. Also, any foreign tax withheld on payments made "in lieu of" dividends or interest may not qualify for the 
passthrough of foreign tax credits to shareholders.

Tax-Exempt Shareholders. A tax-exempt shareholder could recognize UBTI by virtue of its investment in a Fund if Shares in 
the Fund constitute debt-financed property in the hands of the tax-exempt shareholder within the meaning of section 514(b) of 
the Code. 

Passive Foreign Investment Companies. A passive foreign investment company (“PFIC”) is any foreign corporation: (i) 75% or 
more of the gross income of which for the taxable year is passive income, or (ii) the average percentage of the assets of which 
(generally by value, but by adjusted tax basis in certain cases) that produce or are held for the production of passive income is at 
least 50%. Generally, passive income for this purpose means dividends, interest (including income equivalent to interest), 
royalties, rents, annuities, the excess of gains over losses from certain property transactions and commodities transactions, and 
foreign currency gains. Passive income for this purpose does not include rents and royalties received by the foreign corporation 
from an active business and certain income received from related persons.

Equity investments by a Fund in certain PFICs could potentially subject the Fund to a U.S. federal income tax or other charge 
(including interest charges) on the distributions received from the PFIC or on proceeds received from the disposition of shares 
in the PFIC. This tax cannot be eliminated by making distributions to Fund shareholders. However, a Fund may elect to avoid 
the imposition of that tax. For example, if a Fund is in a position to and elects to treat a PFIC as a “qualified electing fund” (i.e., 
make a “QEF election”), the Fund will be required to include its share of the PFIC’s income and net capital gains annually, 
regardless of whether it receives any distribution from the PFIC. Alternatively, a Fund may make an election to mark the gains 
(and to a limited extent losses) in its PFIC holdings “to the market” as though it had sold and repurchased its holdings in those 
PFICs on the last day of the Fund’s taxable year. Such gains and losses are treated as ordinary income and loss. The QEF and 
mark-to-market elections may accelerate the recognition of income (without the receipt of cash) and increase the amount 
required to be distributed by a Fund to avoid taxation. Making either of these elections therefore may require a Fund to liquidate 
other investments (including when it is not advantageous to do so) to meet its distribution requirement, which also may 
accelerate the recognition of gain and affect the Fund’s total return. Dividends paid by PFICs will not be eligible to be treated as 
“qualified dividend income.”

Because it is not always possible to identify a foreign corporation as a PFIC, a Fund may be liable for corporate-level tax on 
any ultimate gain or distributions on the shares if such Fund fails to make an election to recognize income annually during the 
period of its ownership of the shares.

Foreign Currency Transactions. A Fund’s transactions in foreign currencies, foreign currency-denominated debt obligations 
and certain foreign currency options, futures contracts and forward contracts (and similar instruments) may give rise to ordinary 
income or loss to the extent such income or loss results from fluctuations in the value of the foreign currency concerned. Any 
such net gains could require a larger dividend toward the end of the calendar year. Any such net losses will generally reduce 
and potentially require the re-characterization of prior ordinary income distributions. Such ordinary income treatment may 
accelerate a Fund‘s distributions to shareholders and increase the distributions taxed to shareholders as ordinary income. Any 
net ordinary losses so created cannot be carried forward by a Fund to offset income or gains earned in subsequent taxable years.

Investments in partnerships and QPTPs. For purposes of the Income Requirement, income derived by a Fund from a 
partnership that is not a QPTP will be treated as qualifying income only to the extent such income is attributable to items of 
income of the partnership that would be qualifying income if realized directly by such Fund. While the rules are not entirely 
clear with respect to a Fund investing in a partnership outside a master feeder structure, for purposes of testing whether a Fund 
satisfies the Asset Diversification Requirement, the Fund generally is treated as owning a pro rata share of the underlying assets 
of a partnership. In contrast, different rules apply to a partnership that is a QPTP. All of the net income derived by a Fund from 
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an interest in a QPTP will be treated as qualifying income but the Fund may not invest more than 25% of its total assets in one 
or more QPTPs. However, there can be no assurance that a partnership classified as a QPTP in one year will qualify as a QPTP 
in the next year. Any such failure to annually qualify as a QPTP might, in turn, cause a Fund to fail to qualify as a RIC. 
Although, in general, the passive loss rules of the Code do not apply to RICs, such rules do apply to a Fund with respect to 
items attributable to an interest in a QPTP. Fund investments in partnerships, including in QPTPs, may result in the fund being 
subject to state, local or foreign income, franchise, or withholding tax liabilities.

If an MLP is treated as a partnership for U.S. federal income tax purposes (whether or not a QPTP), all or portion of the 
dividends received by a Fund from the MLP likely will be treated as a return of capital for U.S. federal income tax purposes 
because of accelerated deductions available with respect to the activities of such MLPs. Further, because of these accelerated 
deductions, on the disposition of interests in such an MLP, a Fund likely will realize taxable income in excess of economic gain 
with respect to those MLP interests (or if the Fund does not dispose of the MLP, the Fund could realize taxable income in 
excess of cash flow with respect to the MLP in a later period), and the Fund must take such income into account in determining 
whether the Fund has satisfied its Distribution Requirement. A Fund may have to borrow or liquidate securities to satisfy its 
Distribution Requirement and to meet its redemption requests, even though investment considerations might otherwise make it 
undesirable for the Fund to sell securities or borrow money at such time. In addition, any gain recognized, either upon the sale 
of a Fund’s MLP interest or sale by the MLP of property held by it, including in excess of economic gain thereon, treated as so-
called “recapture income,” will be treated as ordinary income. Therefore, to the extent a Fund invests in MLPs, Fund 
shareholders might receive greater amounts of distributions from the Fund taxable as ordinary income than they otherwise 
would in the absence of such MLP investments.

Although MLPs are generally expected to be treated as partnerships for U.S. federal income tax purposes, some MLPs may be 
treated as PFICs or “regular” corporations for U.S. federal income tax purposes. The treatment of particular MLPs for U.S. 
federal income tax purposes will affect the extent to which a Fund can invest in MLPs and will impact the amount, character, 
and timing of income recognized by the Fund.

SALES OF SHARES

Sales, exchanges and redemptions (including redemptions in kind) of Fund Shares are taxable transactions for federal and state 
income tax purposes. A redemption of Shares by a Fund will be treated as a sale. An Authorized Participant who exchanges 
securities for Creation Units generally will recognize a gain or a loss. The gain or loss will be equal to the difference between 
the market value of the Creation Units at the time of purchase (plus any cash received by the Authorized Participant as part of 
the issue) and the Authorized Participant’s aggregate basis in the securities surrendered (plus any cash paid by the Authorized 
Participant as part of the issue). An Authorized Participant who exchanges Creation Units for securities generally will recognize 
a gain or loss equal to the difference between the Authorized Participant’s basis in the Creation Units (plus any cash paid by the 
Authorized Participant as part of the redemption) and the aggregate market value of the securities received (plus any cash 
received by the Authorized Participant as part of the redemption). The IRS, however, may assert that a loss realized upon an 
exchange of securities for Creation Units cannot be deducted currently under the rules governing “wash sales,” or on the basis 
that there has been no significant change in economic position. Persons exchanging securities should consult their own tax 
advisor with respect to whether the wash sale rules apply and when a loss might be deductible. 

Under current federal tax laws, any capital gain or loss realized upon redemption of Creation Units is generally treated as long-
term capital gain or loss if the Shares have been held for more than one year and as a short-term capital gain or loss if the 
Shares have been held for one year or less. 

The Fund generally expects to redeem a significant portion of Creation Units for cash and, therefore, may recognize more 
capital gains than if it redeemed Creation Units in-kind.

Any loss realized on a sale or exchange will be disallowed to the extent the shares disposed of are replaced, including 
replacement through the reinvesting of dividends and capital gains distributions in a Fund, within a 61-day period beginning 30 
days before and ending 30 days after the disposition of the shares. In such a case, the basis of the shares acquired will be 
increased to reflect the disallowed loss. Any loss realized by a shareholder on the sale of the Fund Shares held by the 
shareholder for six months or less will be treated for U.S. federal income tax purposes as a long-term capital loss to the extent 
of any distributions or deemed distributions of long-term capital gains received by the shareholder with respect to such Shares.

COST BASIS REPORTING
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Federal law requires that mutual fund companies or intermediaries report their shareholders’ cost basis, gain/loss, and holding 
period to the IRS on the shareholders’ Consolidated Form 1099s when “covered” securities are sold. Covered securities are any 
RIC and/or dividend reinvestment plan shares acquired on or after January 1, 2012.

Each Fund or intermediaries (broker) will choose or has chosen a standing (default) tax lot identification method for all 
shareholders. A tax lot identification method is the way the broker will determine which specific shares are deemed to be sold 
when there are multiple purchases on different dates at differing net asset values, and the entire position is not sold at one time. 
A broker’s standing tax lot identification method is the method covered Shares will be reported on your Consolidated Form 
1099 if you do not select a specific tax lot identification method. You may choose a method different than the standing method 
and will be able to do so at the time of your purchase or upon the sale of covered Shares. Please refer to the appropriate IRS 
regulations or consult your tax advisor with regard to your personal circumstances. Shareholders will be notified as to which 
default tax lot identification method their broker will use.

For those securities defined as “covered” under current IRS cost basis tax reporting regulations, a Fund is responsible for 
maintaining accurate cost basis and tax lot information for tax reporting purposes. A broker is not responsible for the reliability 
or accuracy of the information for those securities that are not “covered.” A Fund and its service providers do not provide tax 
advice. You should consult independent sources, which may include a tax professional, with respect to any decisions you may 
make with respect to choosing a tax lot identification method.

REPORTING

If a shareholder recognizes a loss with respect to a Fund’s Shares of $2 million or more for an individual shareholder or $10 
million or more for a corporate shareholder, the shareholder may be required to file with the IRS a disclosure statement on 
Form 8886. Direct shareholders of portfolio securities are in many cases exempted from this reporting requirement, but under 
current guidance, shareholders of a RIC are not exempted. The fact that a loss is reportable under these regulations does not 
affect the legal determination of whether the taxpayer’s treatment of the loss is proper. Shareholders should consult their tax 
advisors to determine the applicability of these regulations in light of their individual circumstances. Under recently enacted 
legislation, certain tax-exempt entities and their managers may be subject to excise tax if they are parties to certain reportable 
transactions.

The foregoing discussion is a summary only and is not intended as a substitute for careful tax planning. Purchasers of Shares 
should consult their own tax advisers as to the tax consequences of investing in such shares, including under state, local and 
foreign tax laws. Finally, the foregoing discussion is based on applicable provisions of the Code, regulations, judicial authority 
and administrative interpretations in effect on the date of this SAI. Changes in applicable authority could materially affect the 
conclusions discussed above, and such changes often occur.

TAXATION OF THE GLOBAL X SUBSIDIARY

Engaged in a United States Trade or Business. The Fund intends to invest a portion of its assets (subject to the diversification 
rules applicable to regulated investment companies) in the Global X Subsidiary, which is intended to be treated as a corporation 
for U.S. federal income tax purposes. The Global X Subsidiary generally will not be subject to U.S. federal income tax on a net 
income basis unless it is deemed to be engaged in the conduct of a trade or business within the United States. The Global X 
Subsidiary intends to conduct its activities in a manner that is expected to meet the requirements of a safe harbor under the 
Code under which a taxpayer engaged solely in trading in stocks or securities or certain commodities for its own account will 
not be deemed to be engaged in a trade or business within the United States. If the Global X Subsidiary were not to qualify for 
this safe harbor and any income earned by the Global X Subsidiary were treated as “effectively connected” with the conduct of 
a trade or business in the United States, such income would be subject to regular U.S. federal income tax and the so-called 
“branch profits tax” imposed at a rate of 30%.

Withholding Tax. A foreign corporation that is not engaged in the conduct of a U.S. trade or business is nevertheless generally 
subject to U.S. federal withholding tax at a flat rate of 30% on the gross amount of certain U.S.-source income, such as 
dividends and certain interest income. The withholding tax does not apply to U.S.-source capital gains (whether long-term or 
short-term) or to certain interest payments. The Fund does not expect the Global X Subsidiary will earn income that will be 
subject to the 30% withholding tax.

CFC Rules. In general, a “United States shareholder” of a “controlled foreign corporation” (“CFC”) must include in gross 
income for U.S. federal income tax purposes its share of certain types of income of the CFC, regardless of whether the CFC 
distributes that income to the United States shareholder. A “United States shareholder” is a United States person who owns 
(directly, indirectly or constructively) 10% or more of the total combined (i) voting power of all classes of a foreign 
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corporation’s voting stock or (ii) value of shares of all classes of stock of a foreign corporation. A foreign corporation is a CFC 
if, on any day during its taxable year, “United States shareholders” own more than 50% of the voting power or value of its 
stock. The Fund expects that the Global X Subsidiary will be treated as a CFC and that the Fund will be treated as a “United 
States shareholder” of the Global X Subsidiary. As a “United States shareholder” of the Global X Subsidiary, the Fund will be 
required to include in its gross income its share of certain types of income earned by the Global X Subsidiary, regardless of 
whether corresponding cash amounts are distributed to the Fund in a given year. The Fund must distribute to its shareholders, at 
least annually, all or substantially all of its taxable income, including its share of the Global X Subsidiary’s income that is 
included in the Fund’s income under these rules, to qualify for treatment as a regulated investment company under the Code 
and avoid U.S. federal income and excise taxes. Therefore, the Fund’s investment in the Global X Subsidiary may require the 
Fund to dispose of portfolio investments or to borrow, in each case potentially under disadvantageous circumstances, to 
generate cash necessary to satisfy such distribution requirement. Such a disposition of investments will potentially cause the 
Fund to realize additional taxable gain or loss.

Regulated Investment Company Qualification. To qualify as a regulated investment company, the Fund must, among other 
things, derive at least 90% of its gross income for each taxable year from sources treated under the Code as “qualifying 
income.” Generally, income from commodities is not qualifying income. The Fund may seek to gain exposure to commodities 
through the Global X Subsidiary. Applicable tax regulations treat dividend income and gains from the sale of shares of the 
Global X Subsidiary as qualifying income. In the future, if the IRS issues new regulations or other guidance, or Congress enacts 
legislation, limiting the circumstances in which the annual net profit realized by the wholly-owned subsidiary and imputed for 
income tax purposes to the Fund is treated as “qualifying income,” the Fund might need to change its investment strategies, 
which could adversely affect the Fund.

BACKUP WITHHOLDING

Withholding is required on dividends and gross sales proceeds paid to any shareholder who: (1) has failed to provide a correct 
taxpayer identification number; (2) is subject to backup withholding by the IRS; (3) has failed to certify to a Fund that such 
shareholder is not subject to backup withholding; or (4) has not certified that such shareholder is a U.S. person (including a U.S. 
resident alien).  When withholding is required, the amount will be 24% of any distributions or proceeds paid.

OTHER TAXES

Dividends, distributions and redemption proceeds may also be subject to additional state, local and foreign taxes depending on 
each shareholder’s particular situation.

TAXATION OF NON-U.S. SHAREHOLDERS

Dividends paid to non-U.S. shareholders are generally subject to withholding tax at a 30% rate or a reduced rate specified by an 
applicable income tax treaty to the extent derived from investment income and short-term capital gains. In order to obtain a 
reduced rate of withholding, a non-U.S. shareholder will be required to provide an IRS Form W-8BEN or W-8BEN-E 
certifying its entitlement to benefits under a treaty. The withholding tax does not apply to regular dividends paid to a non-U.S. 
shareholder who provides a Form W-8ECI, certifying that the dividends are effectively connected with the non-U.S. 
shareholder’s conduct of a trade or business within the United States. Instead, the effectively connected dividends will be 
subject to regular U.S. income tax as if the non-U.S. shareholder were a U.S. shareholder. A non-U.S. corporation receiving 
effectively connected dividends may also be subject to additional “branch profits tax” imposed at a rate of 30% (or lower treaty 
rate). A non-U.S. shareholder who fails to provide an IRS Form W-8BEN or other applicable form may be subject to backup 
withholding at the appropriate rate.

In general, capital gain dividends reported shareholders as paid from its net long-term capital gains, other than long-term capital 
gains realized on disposition of U.S. real property interests (see the discussion below), are not subject to U.S. withholding tax 
unless you are a nonresident alien individual present in the U.S. for a period or periods aggregating 183 days or more during the 
calendar year. Generally, dividends reported to shareholders as interest-related dividends paid from the Fund’s qualified net 
interest income from U.S. sources and short-term capital gain dividends reported to shareholders as paid from its net short-term 
capital gains, other than short-term capital gains realized on disposition of U.S. real property interests (see the discussion 
below), are not subject to U.S. withholding tax unless you were a nonresident alien individual present in the U.S. for a period or 
periods aggregating 183 days or more during the calendar year. The Fund reserves the right to not report interest-related 
dividends or short-term capital gain dividends. Additionally, the Fund’s reporting of interest-related dividends or short-term 
capital gain dividends may not be passed through to shareholders by intermediaries who have assumed tax reporting 
responsibilities for this income in managed or omnibus accounts due to systems limitations or operational constraints.
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Under the Foreign Account Tax Compliance Act (“FATCA”), a 30% withholding tax is imposed on income dividends paid by 
the Fund to certain foreign entities, referred to as foreign financial institutions or nonfinancial foreign entities, that fail to 
comply (or be deemed compliant) with extensive reporting and withholding requirements designed to inform the U.S. 
department of the Treasury of U.S.-owned foreign investment accounts.  After December 31, 2018, FATCA withholding also 
would have been applied to certain capital gain distributions, return of capital distributions and the proceeds arising from the 
sale of Fund Shares, however based on proposed regulations issued by the IRS, which may be relied upon currently, such 
withholding is no longer required unless final regulations provide otherwise (which is not expected). Information about a 
shareholder in a Fund may be disclosed to the IRS, non-U.S. taxing authorities or other parties as necessary to comply with 
FATCA. Withholding also may be required if a foreign entity that is a shareholder of a Fund fails to provide the appropriate 
certifications or other documentation concerning its status under FATCA.

Each prospective shareholder is urged to consult its tax adviser regarding the applicability of FATCA and any other reporting 
requirements with respect to the prospective shareholder’s own situation, including investments through an intermediary.

NET ASSET VALUE

The NAV for each Fund is calculated by deducting all of the Fund’s liabilities (including accrued expenses) from the total value 
of its assets (including the securities held by the Fund plus any cash or other assets, including interest and dividends accrued but 
not yet received) and dividing the result by the number of shares outstanding, and generally rounded to the nearest cent, 
although each Fund reserves the right to calculate its NAV to more than two decimal places. The NAV for each Fund will 
generally be determined by SEIGFS once daily Monday through Friday generally as of the regularly scheduled close of 
business of the Exchange (normally 4:00 p.m. Eastern Time) on each day that the Exchange is open for trading, based on prices 
at the time of closing, provided that (a) any assets or liabilities denominated in currencies other than the U.S. dollar shall be 
translated into U.S. dollars at the prevailing market rates on the date of valuation as quoted by one or more major banks or 
dealers that makes a two-way market in such currencies (or a data service provider based on quotations received from such 
banks or dealers); and (b) U.S. fixed-income assets may be valued as of the announced closing time for trading in fixed-income 
instruments on any day that the Bond Market Association announces an early closing time.

In calculating a Fund’s NAV, the Fund’s investments are generally valued using market valuations. In the event that current 
market valuations are not readily available or such valuations do not reflect current market values, the affected investments will 
be valued using fair value pricing pursuant to the pricing policy and procedures approved by the Board. A market valuation 
generally means a valuation (i) obtained from an exchange, or a major market maker (or dealer), (ii) based on a price quotation 
or other equivalent indication of value supplied by an exchange, a pricing service, or a major market maker (or dealer) or (iii) 
based on amortized cost. In the case of shares of funds that are not traded on an exchange, a market valuation means such 
fund’s published NAV per share. SEIGFS may use various pricing services or discontinue the use of any pricing service.

In the event that current market valuations are not readily available or such valuations do not reflect current market values, the 
affected investments will be valued using fair value pricing pursuant to the pricing policy and procedures approved by a Fund‘s 
Board of Trustees. A price obtained from a pricing service based on such pricing service’s valuation matrix may be used to fair 
value a security. The frequency with which a Fund’s investments are valued using fair value pricing is primarily a function of 
the types of securities and other assets in which the Fund invests pursuant to its investment objective, strategies and limitations.

Investments that may be valued using fair value pricing include, but are not limited to: (i) an unlisted security related to 
corporate actions; (ii) a restricted security (i.e., one that may not be publicly sold without registration under the Securities Act 
of 1933, as amended (the “Securities Act”)); (iii) a security whose trading has been suspended or which has been de-listed from 
its primary trading exchange; (iv) a security that is thinly traded; (v) a security in default or bankruptcy proceedings for which 
there is no current market quotation; (vi) a security affected by currency controls or restrictions; and (vii) a security affected by 
a significant event (i.e., an event that occurs after the close of the markets on which the security is traded but before the time as 
of which the Fund’s NAV is computed and that may materially affect the value of the Fund’s investments). Examples of events 
that may be “significant events” are government actions, natural disasters, armed conflict, acts of terrorism, and significant 
market fluctuations.

Valuing a Fund’s investments using fair value pricing will result in using prices for those investments that may differ from 
current market valuations. 

The value of assets denominated in foreign currencies is converted into U.S. dollars using exchange rates deemed appropriate 
by the Adviser as investment adviser. 
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The Fund will publish the following information on the Fund’s website for each portfolio holding that will form the basis of the 
next calculation of current net asset value per share: (A) the ticker symbol (if available); (B) CUSIP or other identifier; (C) a 
description of the holding; (D) quantity of each security or other asset held; and (E) the percentage weight of the holding in the 
portfolio. 

DISTRIBUTION AND SERVICE PLAN

The Board of Trustees of the Trust has adopted a distribution and services plan (“Plan”) pursuant to Rule 12b-1 under the 1940 
Act. Under the Plan, each Fund is authorized to pay distribution fees in connection with the sale and distribution of its Shares 
and pay service fees in connection with the provision of ongoing services to shareholders of each class and the maintenance of 
shareholder accounts in an amount up to 0.25% of its average daily net assets each year.

No Rule 12b-1 fees are currently paid by the Fund, and there are no current plans to impose these fees. However, in the event 
Rule 12b-1 fees are charged in the future, because these fees are paid out of the Fund’s assets on an ongoing basis, these fees 
will increase the cost of your investment in the Fund. By purchasing Shares subject to distribution fees and service fees, you 
may pay more over time than you would by purchasing Shares with other types of sales charge arrangements. Long-term 
shareholders may pay more than the economic equivalent of the maximum front-end sales charge permitted by the rules of 
FINRA. The net income attributable to Shares will be reduced by the amount of distribution fees and service fees and other 
expenses.

DIVIDENDS AND DISTRIBUTIONS

GENERAL POLICIES

Dividends from net investment income, including any net foreign currency gains, are declared and paid at least annually and 
any net realized securities gains are distributed at least annually. To comply with the distribution requirements of the Code, 
dividends may be declared and paid more frequently than annually for certain funds. Dividends and securities gains 
distributions are distributed in U.S. dollars and cannot be automatically reinvested in additional Shares of the Funds. The Trust 
reserves the right to declare special distributions if, in its reasonable discretion, such action is necessary or advisable to preserve 
the status of each Fund as a RIC or to avoid imposition of income or excise taxes on undistributed income.

Dividends and other distributions of shares are distributed on a pro rata basis to Beneficial Owners of such shares. Dividend 
payments are made through DTC Participants and Indirect Participants to Beneficial Owners then of record with proceeds 
received from the Funds.

DIVIDEND REINVESTMENT SERVICE

No dividend reinvestment service is provided by the Trust. Broker-dealers may make available the DTC book-entry Dividend 
Reinvestment Service for use by Beneficial Owners of the Funds for reinvestment of their dividend distributions. Beneficial 
Owners should contact their broker to determine the availability and costs of the service and the details of participation therein. 
Brokers may require Beneficial Owners to adhere to specific procedures and timetables. If this service is available and used, 
dividend distributions of both income and realized gains will be automatically reinvested in additional whole shares of the same 
Fund purchased in the secondary market.

FINANCIAL STATEMENTS

Audited financial statements and financial highlights for the Trust as of October 31, 2025, including the notes thereto, and the 
reports of PricewaterhouseCoopers LLP, an independent registered public accounting firm, are included in the Funds’ Form N-
CSR as filed with the SEC and are incorporated herein by reference (https://www.sec.gov/Archives/edgar/
data/1432353/000093041326000082/c114721_ncsr-ixbrl.htm). The Annual Report will be delivered upon request.

OTHER INFORMATION

CONTROL PERSONS AND PRINCIPAL HOLDERS OF SECURITIES 

Although the Trust does not have information concerning the beneficial ownership of shares held in the names of Authorized 
Participants, as of February 2, 2026, the following persons owned, of record or beneficially, 5% or more of the following 
Funds. The Global X Ethereum Covered Call ETF had not commenced operations prior to the date of this SAI and therefore did 
not have any beneficial owners that owned greater than 5% of the outstanding voting securities as of the date of this SAI. 
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Global X Blockchain & Bitcoin Strategy ETF

Name and Address of Beneficial Owner

Percentage of 
Outstanding Shares of 

Fund Owned
Charles Schwab & Co., Inc.
101 Montgomery Street, San Francisco, CA 94104 29.39%
National Financial Services LLC
200 Liberty Street, New York, NY 10281 19.12%
Vanguard Marketing Corporation
100 Vanguard Boulevard, Malvern, PA 19355 12.91%
Morgan Stanley Smith Barney LLC
1 Harborside Financial Center, Plaza II, Jersey City, NJ 07311 9.41%

Global X Bitcoin Trend Strategy ETF 

Name and Address of Beneficial Owner

Percentage of 
Outstanding Shares of 

Fund Owned
Charles Schwab & Co., Inc.
101 Montgomery Street, San Francisco, CA 94104 57.77%
J.P. Morgan Securities LLC/JPMC                                                              
383 Madison Ave, New York, NY 10179 22.45%
Goldman, Sachs & Co. LLC
180 Maiden Lane, New York, NY 10038 9.94%

Global X Bitcoin Covered Call ETF

Name and Address of Beneficial Owner

Percentage of 
Outstanding Shares of 

Fund Owned
National Financial Services LLC
200 Liberty Street, New York, NY 10281 34.31%
Charles Schwab & Co., Inc.
101 Montgomery Street, San Francisco, CA 94104 22.29%
Robinhood Securities, LLC
400 Colonial Center Parkway, #290 , Lake Mary, FL 32746 13.76%
Interactive Brokers, LLC/Retail Clearance
Two Pickwick Plaza, 2nd Floor, Greenwich, CT 06830 7.15%
TD Waterhouse Canada Inc./CDS
55 King & Bay Streets, P.O. Box 1, Toronto, Ontario, Canada M5K 1A2 5.93%

INDEPENDENT TRUSTEE COUNSEL

Stradley Ronon Stevens & Young, LLP, with offices at 2000 K Street N.W., Suite 700, Washington, DC 20006, is Fund 
Counsel and Counsel to the Independent Trustees of the Trust.

INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

PricewaterhouseCoopers LLP serve as the Funds' independent registered public accounting firm.

SECURITIES LENDING AGENTS

The Bank of New York Mellon and Mitsubishi UFJ Trust and Banking Corporation serve as the securities lending agents for 
the Trust.   

ADDITIONAL INFORMATION
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The Prospectus and this SAI do not contain all the information included in the registration statement filed with the SEC under 
the Securities Act with respect to the securities offered by the Trust’s Prospectus. Certain portions of the registration statement 
have been omitted from the Prospectus and this SAI pursuant to the rules and regulations of the SEC. The registration 
statement, including the exhibits filed therewith, may be examined at the office of the SEC in Washington, D.C.

Statements contained in the Prospectus or in this SAI as to the contents of any contract or other documents referred to are not 
necessarily complete, and in each instance reference is made to the copy of such contract or other document filed as an exhibit 
to the registration statement of which the Prospectus and this SAI form a part, each such statement being qualified in all 
respects by such reference.
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Appendix A

Description of Corporate Bond Ratings

Following are expanded explanations of the ratings shown in the Prospectus and this SAI.

Description of Moody's Investors Service, Inc. - Global Long-Term Obligation Ratings

Ratings assigned on Moody's global long-term rating scale are forward-looking opinions of the relative credit risks of financial 
obligations issued by non-financial corporates, financial institutions, structured finance vehicles, project finance vehicles, and 
public sector entities. Long-term ratings are assigned to issuers or obligations with an original maturity of one year or more and 
reflect both on the likelihood of a default on contractually promised payments and the expected financial loss suffered in the 
event of default. Such ratings have been published by Moody's Investors Service, Inc. and Moody's Analytics Inc.

Aaa: Obligations rated Aaa are judged to be of the highest quality, subject to the lowest level of credit risk.

Aa: Obligations rated Aa are judged to be of high quality and are subject to very low credit risk.

A: Obligations rated A are judged to be upper-medium grade and are subject to low credit risk.

Baa: Obligations rated Baa are judged to be medium-grade and subject to moderate credit risk and as such may possess certain 
speculative characteristics.

Ba: Obligations rated Ba are judged to be speculative and are subject to substantial credit risk.

B: Obligations rated B are considered speculative and are subject to high credit risk.

Caa: Obligations rated Caa are judged to be speculative of poor standing and are subject to very high credit risk.

Ca: Obligations rated Ca are highly speculative and are likely in, or very near, default, with some prospect of recovery of 
principal and interest.

C: Obligations rated C are the lowest rated and are typically in default, with little prospect for recovery of principal or interest.

Note: Moody's appends numerical modifiers 1, 2, and 3 to each generic rating classification from Aa through Caa. The modifier 
1 indicates that the obligation ranks in the higher end of its generic rating category; the modifier 2 indicates a mid-range 
ranking; and the modifier 3 indicates a ranking in the lower end of that generic rating category. Additionally, a "(hyb)" indicator 
is appended to all ratings of hybrid securities issued by banks, insurers, finance companies, and securities firms.*

* By their terms, hybrid securities allow for the omission of scheduled dividends, interest, or principal payments, which can 
potentially result in impairment if such an omission occurs. Hybrid securities may also be subject to contractually allowable 
write-downs of principal that could result in impairment. Together with the hybrid indicator, the long-term obligation rating 
assigned to a hybrid security is an expression of the relative credit risk associated with that security.

Description of Moody's Investors Service, Inc. - National Long-Term Scale Ratings

Moody's long-term National Scale Ratings (NSRs) are opinions of the relative creditworthiness of issuers and financial 
obligations within a particular country. NSRs are not designed to be compared among countries; rather, they address relative 
credit risk within a given country. Moody's assigns national scale ratings in certain local capital markets in which investors have 
found the global rating scale provides inadequate differentiation among credits or is inconsistent with a rating scale already in 
common use in the country. In each specific country, the last two characters of the rating indicate the country in which the 
issuer is located (e.g., Aaa.br for Brazil).

Aaa.n:  Issuers or issues rated Aaa.n demonstrate the strongest creditworthiness relative to other domestic issuers.
Aa.n: Issuers or issues rated Aa.n demonstrate very strong creditworthiness relative to other domestic issuers.
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A.n: Issuers or issues rated A.n present above-average creditworthiness relative to other domestic issuers.

Baa.n: Issuers or issues rated Baa.n represent average creditworthiness relative to other domestic issuers.
Ba.n: Issuers or issues rated Ba.n demonstrate below-average creditworthiness relative to other domestic issuers.

B.n: Issuers or issues rated B.n demonstrate weak creditworthiness relative to other domestic issuers.

Caa.n: Issuers or issues rated Caa.n demonstrate very weak creditworthiness relative to other domestic issuers.

Ca.n: Issuers or issues rated Ca.n demonstrate extremely weak creditworthiness relative to other domestic issuers.

C.n: Issuers or issues rated C.n demonstrate the weakest creditworthiness relative to other domestic issuers.

Note: Moody's appends numerical modifiers 1, 2, and 3 to each generic rating classification from Aa through Caa. The modifier 
1 indicates that the obligation ranks in the higher end of its generic rating category; the modifier 2 indicates a mid-range 
ranking; and the modifier 3 indicates a ranking in the lower end of that generic rating category. National scale long-term ratings 
of D.ar and E.ar may also be applied to Argentine obligations.

Description of S&P Global Ratings' - Long-Term Issue Credit Ratings*

Issue credit ratings are based, in varying degrees, on S&P Global Ratings' analysis of the following considerations:

Likelihood of payment—capacity and willingness of the obligor to meet its financial commitment on an obligation in 
accordance with the terms of the obligation;

Nature and provisions of the obligation, and the promise S&P Global Ratings imputes.

Protection afforded by, and relative position of, the financial obligation in the event of a bankruptcy, reorganization, or other 
arrangement under the laws of bankruptcy and other laws affecting creditors' rights.

Issue ratings are an assessment of default risk, but may incorporate an assessment of relative seniority or ultimate recovery in 
the event of default. Junior obligations are typically rated lower than senior obligations, to reflect the lower priority in 
bankruptcy, as noted above. (Such differentiation may apply when an entity has both senior and subordinated obligations, 
secured and unsecured obligations, or operating company and holding company obligations.)

AAA:  An obligation rated 'AAA' has the highest rating assigned by S&P Global Ratings. The obligor's capacity to meet its 
financial commitment on the obligation is extremely strong.

AA:  An obligation rated 'AA' differs from the highest-rated obligations only to a small degree. The obligor's capacity to meet 
its financial commitment on the obligation is very strong.

A:  An obligation rated 'A' is somewhat more susceptible to the adverse effects of changes in circumstances and economic 
conditions than obligations in higher-rated categories. However, the obligor's capacity to meet its financial commitment on the 
obligation is still strong.

BBB:  An obligation rated 'BBB' exhibits adequate protection parameters. However, adverse economic conditions or changing 
circumstances are more likely to lead to a weakened capacity of the obligor to meet its financial commitment on the obligation.

BB; B; CCC; CC; and C:  Obligations rated 'BB', 'B', 'CCC', 'CC', and 'C' are regarded as having significant speculative 
characteristics. 'BB' indicates the least degree of speculation and 'C' the highest. While such obligations will likely have some 
quality and protective characteristics, these may be outweighed by large uncertainties or major exposures to adverse conditions.

BB:  An obligation rated 'BB' is less vulnerable to nonpayment than other speculative issues. However, it faces major ongoing 
uncertainties or exposure to adverse business, financial, or economic conditions which could lead to the obligor's inadequate 
capacity to meet its financial commitment on the obligation.

B:  An obligation rated 'B' is more vulnerable to nonpayment than obligations rated 'BB', but the obligor currently has the 
capacity to meet its financial commitment on the obligation. Adverse business, financial, or economic conditions will likely 
impair the obligor's capacity or willingness to meet its financial commitment on the obligation.
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CCC:  An obligation rated 'CCC' is currently vulnerable to nonpayment, and is dependent upon favorable business, financial, 
and economic conditions for the obligor to meet its financial commitment on the obligation. In the event of adverse business, 
financial, or economic conditions, the obligor is not likely to have the capacity to meet its financial commitment on the 
obligation.

CC:  An obligation rated 'CC' is currently highly vulnerable to nonpayment. The 'CC' rating is used when a default has not yet 
occurred, but S&P Global Ratings expects default to be a virtual certainty, regardless of the anticipated time to default.

C:  An obligation rated 'C' is currently highly vulnerable to nonpayment, and the obligation is expected to have lower relative 
seniority or lower ultimate recovery compared to obligations that are rated higher.

D:  An obligation rated 'D' is in default or in breach of an imputed promise. For non-hybrid capital instruments, the 'D' rating 
category is used when payments on an obligation are not made on the date due, unless S&P Global Ratings believes that such 
payments will be made within five business days in the absence of a stated grace period or within the earlier of the stated grace 
period or 30 calendar days. The 'D' rating also will be used upon the filing of a bankruptcy petition or the taking of similar 
action and where default on an obligation is a virtual certainty, for example due to automatic stay provisions. A rating on an 
obligation is lowered to 'D' if it is subject to a distressed exchange offer.

*The ratings from 'AA' to 'CCC' may be modified by the addition of a plus (+) or minus (-) sign to show relative standing 
within the major rating categories.

Description of DBRS - Long Term Obligation Ratings:

The DBRS® long-term rating scale provides an opinion on the risk of default. That is, the risk that an issuer will fail to satisfy 
its financial obligations in accordance with the terms under which an obligation has been issued. Ratings are based on 
quantitative and qualitative considerations relevant to the issuer, and the relative ranking of claims. All rating categories other 
than AAA and D also contain subcategories "(high)" and "(low)". The absence of either a "(high)" or "(low)" designation 
indicates the rating is in the middle of the category.

AAA: Highest credit quality. The capacity for the payment of financial obligations is exceptionally high and unlikely to be 
adversely affected by future events.

AA: Superior credit quality. The capacity for the payment of financial obligations is considered high. Credit quality differs from 
AAA only to a small degree. Unlikely to be significantly vulnerable to future events.

A: Good credit quality. The capacity for the payment of financial obligations is substantial, but of lesser credit quality than AA. 
May be vulnerable to future events, but qualifying negative factors are considered manageable.

BBB: Adequate credit quality. The capacity for the payment of financial obligations is considered acceptable. May be 
vulnerable to future events.

BB: Speculative, non-investment grade credit quality. The capacity for the payment of financial obligations is uncertain. 
Vulnerable to future events.

B: Highly speculative credit quality. There is a high level of uncertainty as to the capacity to meet financial obligations.

CCC, CC, C: Very highly speculative credit quality. In danger of defaulting on financial obligations. There is little difference 
between these three categories, although CC and C ratings are normally applied to obligations that are seen as highly likely to 
default, or subordinated to obligations rated in the CCC to B range. Obligations in respect of which default has not technically 
taken place but is considered inevitable may be rated in the C category.

D: When the issuer has filed under any applicable bankruptcy, insolvency or winding up statute or there is a failure to satisfy an 
obligation after the exhaustion of grace periods, a downgrade to D may occur. DBRS may also use SD (Selective Default) in 
cases where only some securities are impacted, such as the case of a "distressed exchange."
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